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INT2RNATI0NAL  MILITARY  TRTBUUAL  FOR  TH2  PAR  2A3T 


HE  UNITED  STATES  OF  AMEKlC/i,  otal)  AFFIDAVIT 


MIZUHO,  Ataro 


RAKI,  Sadao,  ot  al 


I,  MIZTfs'O,  Itaro  ,  having  first  duly  sworn 

n  oath  as  on  attached  sheet  and  in  accordance  with  the  procedure 

I 

ollowed  in  my  country,  hereby  dopose  us  follows; 


920;  upon  graduation; 


I  entered  the  Foreign  Cfj'ioo  in  July, 
jm  t.ie  ochool  of  Jurisproduonco  of  tho  Tokyo  Imr  rial  i^nive: 

then  held  office  consecutively  at  the  Japanese  finbassies  in 

% 

rnsse^a  and  i’aris,  and  returned  to  Japan  in  November,  1927. 
non  to  December,  1930,  I  served  in  tho  Bureau  of  Commerce  of  tiio 
oroign  Office.  Since  1931  until  1£  I  took  tho  post  in  the 

t 

ipanese  Legation  in  Romania,  and  on  returning  to  Japan,  I  was 
..•dered  to  servo  in  tho  Bureau  of  Rosoarch,  Foreign  Office,  for  a 
but  belntz  nominated  the  Chief  of  the  ^irst  Section 


Since 
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^  r-  . 

•  •♦•••  • 

aox’ahorn  Affairs. 

* 

During  9  yours  covering  8  periods,  when  I  was  in  the  Buroou 
'  Com  orce,  I  became  woll  acquainted'^ ^^conomlc  policies  especial- 
/  commercial  polices  of  various  oovintrios  in  the  world  after  the 
or Id  War  I,  and  the  effect  thereof  v  *  the  national  economy  of 
c^)an  as  well  as  the  particulars  and  the -results  of  the  nogotio- 
lons  concerning  commercial  and  economic  affairs  botwoon  "^apan 
•\d  foreign  countries  throtigh  Voadlng  various  official  docxunor.ts 
onoerned  or  through  dir  iCtly  vfz-.^ilng  these  affairs  in  the  cnpaoltie 
s  mentioned  above* 


I 
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PART  I*  THE  ECONOMIC  CONDITIONS  AFTER  THE  WORLD 
WAR  I. 


After  the  World  War  I,  tho  tendency  of  economic  nationalism, 
in  various  countries  became  strong^  and  after  tho  oconlmic  crisis 

/  "  V 

in  1929,  this  tendency  strengthened  its  force  and  the  increase' 
of  customs  tariff,  exchange  control,  J-isence  on^ imports  and 
(^uota  system  were  adopted  in  order  to  prevent  Importation  from 
foreign  countries,  while  efforts  to  promote  economic  cooperation 
within  a  certain  group  of  countries  wore  intensified*  As  tho 
results  of  the  economic •depression  in  general  as  well  as  of  these 
obstacles  on  tho  international  trade,  tho  volume  of  trade  showed 
remarkable  decrease  that  had  not  precedence  in  the  history*  "The 
World  Economic  Survey,  1931-1932”  published  by  tho  league  of 
Nations,  stated  on  this  respect  as  Appendix  I* 

•  In  Juno  to  July,  1933,  tho  honotary  and  Economic  ‘^on-  • 
feronoo  was  hold  in  London*  As  the' preparation  of  this  Conferoroc 
a  Coiranlttoo  composed  of  members  from.  Gormony,  Belgium,  United 

t 

Kingdom,  China,  United  States  of  America,  Prance,  Italy,  Japan, 
tho  financial  and  economic  ox.Jorts  nominated  by  tho  council  of  tho 
League  of  Nations  and  tho  jixporta  deaignated  by»tho  Bank  for 
International  Settlements,  prepared  annotated  agenda,  which  doscrib 
ed  tho  financial  and  economic  conditions  of  world  as  in  Appendix  2. 

The  world  condition  as  mentioned  above  affected  Japan  to  a 
great  extent,  and  particularly  after  tho  roadoition  of  tho  gold 
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Japan 


Part  II.  barriers  in  INTERlTiiTIONAii  TRADE  SET 
UP  BY  Various  countries. 


Qrodt  Britain  (Soo  ^-opondix  6) 


PURL:  http://www.legal-tools.org/( 


Ic/88a94d/ 


-r— rz" 


0 


T)ef»  Doc*  No*  1918 


Incroaso  of  imoort  durits 


known  as  a  country  of  froo  trade 


Groat  drltaln 


for  0.  long  time,  promulgatod  an  act  for  the  suppression 
of  abnormal  oxcosslvo  Imports  in  Novombor,"  1931,  and 


then  onactod  a  law,  which,  g.norally  speaking,  imposed 
10)i  ad- valorem  duties  on  all  goods  excepting  those  from 
British  territories,  and  further  allowed  to  Impose 


additional  duties  on  those,  to  which  such  a  measure  was 


considered  necessary  for  the  protection  of  home  indust 


ries* 

(b).  Strengthening  of  the  Economic  Bloc  of  the  British  Empire 
In  July-August  in  1932,  the  Economic  IJonferenco  of 
.  the  British  ismplro  was  hold  in  Ottawa  and  the  measures 
to  strengthen  economic  cooperation  between  the  count- 
rxos  belonging  to  tho  British  Empire  were  igrood  among 
them.  After  this  conferonco, , Groat  Britain  and  other 
countries  belonging  to  tho  British  Empire  raised  tho 
tariffs  on  importation  from  foreign  countries,  while 
decreasing  the  import  duties  on  ^oods  from  countries 
belonging  to  tho  British  Empire,  and  also  established  the 
system  of  llsonco  or  quota  unfavourable  to  tho  foreign 
.countries  in  order  to  pro'iote  tho  trade  between  themsolvtfs 
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I2).  Franco  (S0O  Appendix  7) 

(a) .  Imposition  of  exchange ^dumping  duties, 

Tho  systmo  of  imposing  spoclal  duties  on  goods 
imported  from  the  countries  tho  currency  of  which  depre¬ 
ciated  was  established  on  August  1st,  1931.  The  Japanese 
goods  were  subject  to  this  tax  and  placed  under  an  un- 
fa70urablo  conditions  compared  with  goods  of  other 
countries. 

(b)  Adoption  of  quota  system.  ‘ 

Since  1931,  Prance  adapted  queta  system  on  tho  im¬ 
portation  of  a  great  number  of  goods,  which  wore  being 
imported  from  Japan, 

(c)  Increase  of  custom  tariffs. 

In  addition  to  the  measures  mentioned  in  (a)  and 

t 

(b)  above,  ordinary  customs  duties  wore  also  raised  in 
connection  with  many  goods,  in  which  Japan  had  much 
interest, 

(3).  Germany  (See  Appendix  9) 

(a).  Control  of  foreign  exchange  and  of  goods. 

An  Emergency  '.'rder  was  oromulgatod  on  August  1, 
1931,  which  instituted  a  system  of  foreign  exchange  con¬ 
trol,  Through  this  exchange  control.  Importation  was 
severely  controlled,  » 


-  7  - 


PURL :  http :  //w ww.legal-tools  .oi^sfibc/S  8  a94d/ 


I 


,  Custom  duties  and  quota  system. 

On  July  5,  1934,  a  In’-  vas  promuleatod  that  gavo  a 

oowor  to  tho  Minister  of  Economics  to  incroaso  or  do- 
croaoo  customs  tariff,  dinco 'then,. tho  tariff  was 
frequently  increased  in  order  to  provont  tho  iraportntioi 
of  various  goods  from  foreign  countries. 

Germany  also  adootod  a  special  quota  systor.i  on  im¬ 
portation,  which  allowed  tho  application  of  low  tariffs 
onlv  to  Roods  of  certain  limittoi  quantity. 
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Ordinary  custom  duties  voro  also  raised  on  a  wide 
•-  range  of  goods. 

I  \  *  I 

(6).  Tho  United-States  of  America  (See  Appendix  10) 

(a) .  Increase  of  customs  duty. 

In  1930,  a  now  customs  law  was  enacted  and  Import 

duties  on  n  grout  number  of  goods  .sre-honvlly  Inorossod, 

(b) .  inoroase  of  Import  duties  and  limitation  of  Imports  by 
Administrative  measures. 

*■  Section  *336  of  tfie  'Oustoms  Act  oT  1930,  Article  3, 
Section  E  of  tho  national  Industrlai  Hpc,vory  Act  of  1933, 
arid  Agricultural  Adjustmorit  Act  gave  a  power  to  tho  Oovom- 
corit  to  take  special  measures  in  erdcr  to  Inerease  import 
duties  on  or  limit  tho  Importation  of  goods  on  certain 
conditions.  Under  these  authorizations,  many  Japanoso  goods 
woro  plaood  under  unfnvournblo  conditions.  Thoru  wore  als 
many  Instancos  whoro  Japan  was  compelled  to  take  solf- 
control  measures  under  tho  throat  of  prohibitive  measure.  , 
Which  might  too  taken  toy  umorica. 

(6).  Canada  (see  Appendix  11). 

(a).  Increase  of  import  duties.  ^  . 

In  Soptomtoor,  1930,  tiio  Customs  Act  was  greatly 
amended  for  the  protoetlon  of  homo  Industries,  and  further 
10*1932  after’ tho  Ottcava  Oonforonco,  it  was  again  modified 
in  accordaneo- nth  tho  principle  decided.  In  that  Oonforonco. 
Through  tho  latter  amondnant  tho  general  and  medium  tariffs, 
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woro  heavily  increased  vhilo  preferoncial  tariffs  to  bo 

applied  to  British  goods  were  lowered. 

•  Unfavourable  troatmont  ofl*If8|)^o1lfe^o(^lts  through  tho 
adoption  of  official  prices  and  official  oxchango  rates. 

Sinco  1982,  Canado  began  to  impose  special  duties  on 

dosignatud  goods  on  the  basis  of  official  prices  when  it 

was  considered  nooessdry  for  the  protection  of  homo  in¬ 


dustry.  i  ^ 

In  1931,  Canada  also  adopt^  ox^nge  dumping  duties, 

which  woro  to-be  Impoeod-oa^gaol^  ^untrlos  whoso 

curroncios  devaluated.  Undor  those  measures,  tho  Japanese 

goods  wore  placed  undor  vory  unfavourable  condition. 

Australlam  (soo  Appendix  12). 

i).  Increase  of  Import  duties.  > 

*  « 

In  1932, 'aftpy  the 'Ot^wa  Conforonoe,  tho  customs 
duties  rocolvod  a  groat  amondmont  increasing  import  duti- 
on  foreign  goeds  wlaila  .^h9iao.^n  British  goods. 

During  tho  years  1934  and  1935,  there  were  further  incroaso 
of  import  duties  on  many  goods,  in  which  Japan  had  much 


intorost. 

On  23  May,  1936,  Australia  raisod  drastically  import 
duties  on  cotton  and  artificial  textiles,  to  which  Japan 

--  ...  V  •  « 

attached  tho  greatest  importance  when  the  trado  nogotia- 
tlon  vvas  being  car^lod  on  DbWotfh''#lf^n^nd  Australia, 
(b).  Adoption  of  llconso  system  on  23  May,  1936. 
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China  (aoo  ;iPpandlx  13):  Inoroaoo  of  oustoma  duty. 

on  May  16,  1933,  the  Slno-Japanoas  Cuatoms'  agroomont 
camo  to  Ita  tomlnstlon,  .omi.oo.S2o4.  month,  China 

publlahod  a  no»  tariff  and  out  It  In  foroo  from  thot  dnto. 

Thla  amondmont  Incronaod  draatlonlly  tho  dutloa  on  almoat 
all  important  commodltloa  of  trade  botnoon  Japan  and  China, 

I.  Indio  (300  appendix  14);  Halae  of  cuatona  dutloa. 

a  not  euatoca  law,  which  waa  onnoted 

aa  tho  roault  of  tho  Ottawa  Conference  waa  enforeod.  ..ocord- 
l„g  to  thla  law.  111  reapoot  of  a  groat  number  of  artlelea, 
now  pUleronolnl  tariffs  were  Inatltutod  In  favour  of  Britlah 
gopda  while -heavy  dutloa  wore  Impoaod  on  goods  from  Jap-.n. 
in  March  of  that  year  In  reapoot  of  artificial  allk  toxtilea 
and  in  Deoomber  of  that  year  m  rospeet  of  toxtilea  of  silk 
an  of  allk  and  other  fibres,  hosiery  and  some  other  artloles, 
specif le  duties -besan  to  bo  1-vposed,  which  affected  advoraoly 
to  Japanese  goodsw  In  l93-l^-ar*her-lncroase  of  Import  duties 
were  effected  on  goods. fro.-,  Japan  while  proferonelal  treat- 
_ a- _ rr-ioHa  wti3  furthop  liicrcaJodw 
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(10).  Dutch  East  Indies.  (Soo  Appondlx  15). 

(a) .  Raise  of  customs  duty. 

Since  January,  1931,  with  a  view  of  increasing  revenue, 
10/*  ad’  valorem  duties  were  imposed  on  importations.  This 
duty  v/as  raised  te  20)b^in  Janua^,  1952,  and  further  increased 
to  60J^  on  15  Juno  of  tliat  yo*r.**^irnfonvfary,  1934,  ordinary 
import  duties  on  many  goods  wore  increased  and  Japanese 
exportation  was  affoctod  advorsoly  duo  to  this  increase  of 
import  duties  in  respect  of  a  grout  number  of  articles. 

(b) .  Limitation  of  imports. 

On  5  September,  1933,  an  Emergency  Import  Limitation 

*  .m  •  •  ^ 

Act  passed  in  the  National  Council  of  the  Dutch  East  Indies 
and  gave  a  power  to  the  Oovommont  to  limit  the  Importation 
of  various  articles.  Under  this  Act,  the  Government  decided. 


THE  EFFORTS  UP  ,.JaPU^.  tJJL  ORDER  TO  ALLE 
VIaTE  ECQ«Oy,*G.*«Utf  SUBft.  .■ 


Pacing  tho  ocono  iic  orossuro  taken  by  various  coxmtries, 
Japan  was  obliged  tb  take  measures  in  order  to  alleviate  tho 
difficulties  in  trade.  As  one  of  the  measures  of  this  kind, 
Japan  enacted  a  law  entitled  "The  Law  Concerning  the  Ad’justmcnt 
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othex^lae  ariae.  >  m  — 

The  third  measure  was  the  negotiations  with  foreign  coun¬ 
tries  for  t?he  removal  of  of  obstacles  in  trade  and  for  the  pro¬ 
motion  of  economic  cooperations*  Of  these  negotiations,  some 
important  examples  will  be  atatod  as  follows. 

(1).  Trade  negotiation  between  Japan  and  India. 

India  took  measures  to  prevent  the  progress  of  the 
Importatflon  from  Japan  a j»u?n i/u Appuwilx  14.  Japan 
requested  the  British  Government  to  accord  fair  treatment  to 
the  Japanese  goods,  but  the  British  Government  not  only- did 
not  aeoeed  to  the  request,  but  notified  on  April  10,  1933, 
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the  abrogation  of  the  treaty  between  Japan  and  India,  which 

was  in  force  at  that  time  (Appendix  16A),  and  on  7  Juno  of 

that  year  a  prohibitive  high  duty  of  ad  valorem  was 

Imposed  on  cotton  textiles  from  Japan.  In  facing  such  a 

measure,  the  Association  of  the  Japanese  Splnnii^  Indhstrios 

passed  a  resolution  (soT  Appendix  16B)  with  i^n^mous  vote  ] 

not  to  purchase  cotton  from  India  on  13th  of  that  month,  and  ^  I 

the  trade  relations  between  the  two  countries  was  severely  , 

agravated."'  The  Japanese  Oovernment  accordingly  proposed  to  ^  ^ 

the  British  Government  to  hold  a  conference  to  settle  this 

dispute  and  a  conference  between  the  representatives  of  •  ; 

Japan  and  India  was  hold  from  September  25,  1933,  which  reached 

an  agroeraent  on  5  January,  1934.  It  still  took  some  time  1 

until  this  agreement  v/as  officially  signed  on  July  12,  1934  •-  | 

in  London  by  the  representatives  of  the  two  parties  as 

"Convention  regarding  Commercial  Relations  between  Jap xn  and 

India"  and  Protocol  attached  thereto  (see  Defence  Document 

No.  1373  D)  but  the  substance  of  the  treaty  was  agreed  upon 

in  January  and  since  then  in  fact^the  twde^etweenjihe  ^ 

two  countries  were  restored.  '  j 

Under  this  treaty,  Japan  was  entitled  to  export  cotton  ' 

Piece  goods  uo  to  325  niliion  >rdo  in  one  year  provided  i 

that  Japrii  hod  purchased  1  million  balosof  raw  cotton  in  the  | 

corresponding  cotton  year,  and  this  basic  figure  of  325  million  | 
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favourable  to  Canada.  The  Canadian  Oovemment,  however,  did 
not  pay  much  attention  to  the  r  presentation  of  the  Japanese 
Oovernment  and  continued  to^ap^ly  the  yeryunfavburable 
discriminatory  treatment  aglnst  Japanese  goods* 

Under  these  circumstances,  on  26  June,  1936,  the  Special 
Ouatoma  Tariff  Investigation  Committee  recommended  to 
increase  the  duties  on  Canadian  goods  applyln:,  the  stloula- 

I 

tlons  of  "The  Law  Concerning  the  Adjustment  of  Trade  and 
Safeguarding  of  Commence”  to  the  Japanese  Government,  which 
decided  on  20  July,  1935,  to  impose  Special  duty  of  50^ 
ad  valorem  on  what,  flour  and  some  other  article  .from  Canada, 
(see  Appendix  17*A)  « 

I 

Against  this,  the  Canadian  Government  decided  to 
•  1  • 

impose  an  additional  duty  of  33^55^  ad  valorem  on  all  Japanese 
goods,  and  thus,  the  trade  relations  between  t’^e  two  count¬ 
ries  went  from  bad  to  worse.-  (see  Ai^endix  17-B)  .  In  Octo¬ 
ber  of  that  year,  a  genera l^l^at Ion  was  held  In  Canada  and 
the  comraerlcial  policy  of  that  covintry  became  the  problem 
hotly  discussed  between  the  two  parties.  Conservative  and 
Liberal,  in  that  country.  The  Liberal  Party  won  the  general 
election  and  came  In  force.  The  new  Prime  Minister,  Mr. 
HacKenzle  King  proposed* Jananese  Minister,  Mr*  Kato  to  nego- 
«  tlate  with  a  view  to  settling  the  dispute,  and  on  26  December 
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In  the  beginning  of  1936,  but  showed  little  progress  duo  to 
a  strong  attltud?  of  the  ^ustralinn  Oovbrnuent .  In  the  mean 
tline,  the  Australian  Oovorriiier.t  i;ook  a  very  di*aatlc  measure 
as  doocribaa  in  Port  VI,  Coot  Ion  7,  on  23  ^‘ay,  1936.  The 
Japanese  Government  dccidel  to  apply  tie  "Law  Concerning 
the  Adjustment  of  Trade  and  SafoguarJlng  of  Commoroo" 
against  i^ustralla,  and  on  25  Juno,  v/hoat,  flour,  wool  from 
Australia  wero  subject  to  the  system  of  lisenoe  while  beef, 
butter,  condensed  milk,  hide  and  skin,  lard,  and  casoin  wero 
subject  to  an  additional  duty  of  60;®  ad  valorem,  (see  Appendix- 
18  -a).  The  Australian  Oovernmont  prohibited  thi’ough  the 
system  of  Unenao  and  also  prohibitive  high  duties  tns  importa¬ 
tion  of  Japanese  goods  into  that  country  anu  thus,  the 
trade  between  the  two  countries  was  practically  ceased 
aleogother.  Both  Government e,  howovor',  realizing  tho  disadvan- 

'  tago  of,  such  a  condition,  continued  the  negotiation  and 
\ 

succeeded  in  reaching  an  agreomoiit  on  26  Decomber,  1936. 

(see Appendix  18- D).  Under  this  agreomont,  the  measures  taken 
for  r '.taliatlon  by  both  governments  wore  abandoned.  »'a.'*an 
informed  its  intention  to  permit  tra  Importation  of  wool,  not 
loss,  than  800,000  bales  of  wool  during  tho  period  ending  30th 
Juno,  1938,  and  agreed  to  take  necessary  measures  for  tho 
purpose  of  limiting  quantity  of  Japanese  cotton  pieco  goods 
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(othor  than  clloo  for  bag-making) and  Japanese  artificial 
silk  pioco  goods  to  bo  ox'»ortod  'rom  Japan  to  Australi:.  to 
76,876,000  sq  yds.  each  at  tho  rate  of  61,250,000  sq  yds  for 
each  of  two  classes  of  pleco  goods  por  annum. 

Tho  Australian  govern aont  agreed  to  decrease  the 
Import  duties  on  cotton  piece  goods  and  artificial  silk  piece 
goods  to  the  level  agroedupon,  and  also  to  permit  the  impor¬ 
tation  of  cotton  and  artificial  silk  piece  goods  up  to  tho 
amount  mentioned  abovo. 

(4)  Trade  negotiations  botv/een  Japan  and  Dutch  East-Indios. 

Under  the  Kxtraordiaally  Import  Limitation  act  of  1955, 
the  Oivernmont  of  Dutch  East-Indies  took  measures  restricting 
the  importation  of  Japanese  goods  as  described  in  *'*ai^t  II, 
Section  10.  In  order  to  ameliorate  the  conditions,  a  confer- 
onco  between  tho  two  contrios  was  hold  from  Juno,  1954,  but 
without  having  any  concrete  result,  tho  Japanese  delegation  •  ' 
loft  3atavia  toward  tho  end  of  that  year. 

Tho  competition  botwoon  tho  shipping  companies  of  tho 
two  countries  was  also  acut*-.  and  tho  conferonco  was  hold  in 
i-iarch,  1935  at  Robo  on  t*  is  question  but  failed.  Under  tl  oso 
circumstance,  hr.  Ishlzawa  was  sent  as  tho  Gonsul-CJcnoral  to 
Batavia  in  1936  and  ho  reoponnod  tho  negotiations  with 
Dr.  hurt,  the  director  of  tho  Department  of  i!*conomics,  and 
roachud  an  amicable  sottlomont  both  in  tho  questions  of  ihe 
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shipping  and  tho  trailo.  • 

On  those  questions  as  well  as  on  the  negotiations 

In  1940  and  1941,  Mr.  Ishlzawa  will  testify  end  accordingly, 

it  JLc  refrained  from  dwelling  upon  those  questions. 

j  hotwen  the  reprosontetlv  ^  of  the  ^1- 
industrles  of  cotton  and  artificial  sllK 


Trade  negotiations 
tlsh  and  Japanese  i- 
textllo. 

I’ho  advancement  of  the  exportation  or  Japanese 
tiles  Into  the  mrketa  of  tho  world  drew  much  attention  In 
Great'  Britain  and  It  was  propoo.  d  by  tho  British  side  to 
have  o  consultation  for  tho  adjustraoftt  of  the  competition 
botwor'n  the  represontatlvo  of  the  Industries  of  the  two 
countries,  Japanese  side  accepted  this  Invitation  and  a  con- 
feronco  was  held  since  February  14,  1934  In  London.  In  this 
Conference,  the  J^rltlsh  sldo  requested  to  make  an  agreement 
with  respect  to  all  the  markets  of  tho  world  while  tho  Japanese 
sldo  argued  that  the  scope  of  discussion  should  not  Include 
the  o.uostlon  concerning  third  countries  .and  tho  drltlsh 
Oominlons.  Duo  to  tho  difference  of  opinions  on  this  question, 
the  Conferenco  fell  In  o  difficult  condltlor  from  tho 
beginning  and  It  failed  to  roach  an  agreomoht.  Undcir  those 
circumstances,  on  7  Luxy,  1934,  hr.  Ranclman,  the  President 
of  tho  Board  of  Trade,  stated  In  the  Parliament  that  tho 

on  the  basis  of  lo  Importation  during  the  perl 
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from  1927  to  1931  \  ould  bo  applied  on  cotton  and  artiflci'^.l 

silk  pioce  goods  in  tho  British  b'oi*rltoi'lce  an  '  colonios, 

(appendix  19-A.)  and  this  was  rcaliJisd  ono  aTtor  another  in  ' 

those  territories.  Dur  to  t^«o  application-  oi  tho  said  quota 

system,  tho  exportation  of  Japanoso  pioco  goods  Lito  tho  aroas 

concomed  in  1935  docroasod  to  60,960,000  sq  yds  from 

»  ' 

190,000,000  sq  yds  in  1933.  (soc  Appendix  19-B) . 

I  Praue  negotiations  betv:oon  Japan  and  9.^. A, 

AS  stated  in  Section  5,  *'art  II,  the  American  Govornmert 

had  tho  power  to  incroaso  tijo  import  duties  or  to  limit  tho 

Importation  of  the  goods,  which  wioro  considorod  to  monaco 

tho  home  industries- of  ;unerica.  ''arlous  kinds  of  goods  from 

Japan  had  tho  tendency  of  increasing  and  tho  industries 


-M 


ooncernod  in  America  requested  tho  Qovornmont  of  tho  United 
States  to  take  measures  for  thoir  protection. 

.Under  these  circumstances,  in  order  to  avoid  undooirablo 
roporcussions  in  America  in  rospoct  of  various  kind  of  goods 
suoh  as  cannoa  tvina  fish,  frozen  tuna  fish,  pencils,  china 
and  porcelain,  otc,  tho  Japrinoso  Government  and  tho  ‘^apanoso- 
associations  of  tho  goods  ooncernod  took  moasuros  of  self- 
control  limiting  tho  amount  to  bo  exported  to  America. 

(so  ,3ondix  10 ) 
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AS  to  cotton  plooo  goods,  American  roprosontotlvo 
of  cotton  industries  hoaJod  by  Dr.  0.  Ilurchlson  camo  to  Japan 
in  January.  1937,  and  after  the  consultation  with  the  ro- 
prosentatlves  of  the  Japa  neso  cotton  Industries,  they  reached 
,  an  agreement  under  which  tho  Japanese  side  agreed  to  limit 
the  exportation  of  cotton  piece  goods  to  the  quantity  of 
266,000.000  aq  yds  to  iuserlca  during  tho  period  of  2  years 
ending  31  Docember,  1938,  rhilo  tho  American  side  would  see 
to  It  that  the  American  Go.rnmont  would  not  Increase  tho 
import  duties. on  'Otton  oloeo  goods  from  Jap.A.  (soo 
iippondlx  20-11.) 

.  on  tho  exportation  of  cotton  plooo  goods  to  tho  Phlllpplr. 
islands.  It  was  also  made  an  arrangomont  In  1935  In  oom- 
'  pllenoe  with  the  desire  of  tho  A.sorloan  Oovommont,  and  tho 
Japanese  side  took  the  measure  of  limiting  Ao  exportation^ 
of  cotton  piece  goods  to  that  area  to  tho  amount  of  45,000  000 
sq  metros'  per  annum  slnco  august,  1935. (see  appendix  2o 

The  above  are  some  instancos,  which  prevented  tho  advance-  . 
mont  of  tho  Japanoso  exportation,  and  since  1936,  tho  export 
from  Japan,  that  once  had  drawn  much  attention. of  the  world, 
began  to  show  the  tendency  of  docllno  excepting  that  to  China 
and  manchurla  whore  Invostmont  by  Japan  was  actively  carried 
out.  Prom  1937,  U.S.*.  began  to  take  measures  of  moral  embargo 
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against  Japan.  In  the  beginning,  this  measure  was  applied 

I 

only  to  some  kinds  of  v.'ar  materials,  but  the  scope  of 
application  gradually  enlarged  particularly  after  26  July,  1939, 
when  the  abrogatlonrOf  the  Commorlclnl  Treaty  vas  notified  by 
^ho  Oovornment  of  U.S.a,  The  trade  wltli  European  countries 
also  became  more  difficult  after  the  outbreak  of  the  European 


War  in  September,  1939,  duo  to  the  system  of  contraband, 

( SOB  Appendix  21-ii),  ’’Trading  with  the  Enemy  Act”  etc.,  (see 
Appon  llx  21-B)  adopted  by  Groat  £>ritaln,  and  practically  the 
trade  between  Japan  and  European  countries  disappeared. 

Under  these  circumstances,  it  was  a.  groat  concern  for 
Japan  how  to  so  euro  the  supply  of  necessary  mate  **1018  from 

4.v.»4.  Ja^iT^TlSne^ strengthen  its 


economic  coporation  v/ith  countries  in  the  EaSf'asia~bob^amo 


stroungor  and  stronger,  With  this  view,  Japan  openned  the 

negotiation  with  the  Uovomment  of  the  Dutch  Eas*-  Indies  In 

»  • 

1940  but  failed  in  reaching  an  agreement' and  the  Japanese 
Delegatro  loft  that  country  in  Juno  1941. 

It  was  also  an  earnest  desire  of  *’apan  to  Improve  the  re- 
lations  with  America  and  the  n«.gotiations  with  that  country 
had  boon  carried  on  since  i^prll  1941  but  showed  little  progress 
and  on  25  July,  1941,  tho  Oovornment  of  the  United  Stiitos  of 
America  proclaimed  to  frooxo  Japanese  assets  and  Groat  Britain 
its  Dominions  and  Holland  including  tho  Dutch  East  Indies 
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followod  ^unerica  in  taking  similar  moasuroa  against  Japan. 

Slnco  thon,  oraotically  all  Japanoso  trade  with  fiosi^  countries 
ooasod  to  e'xist,  and  Japan  soarocoly  had  moans  to  obtain 
various  Important  materials  such  as  oil,  tin,  cotton,  i)tc. 


On  this  24th  day  of  July,  1947 
at  Tokyo. 


DEPONEHT  MIZUHO.  Itaro 
(Signaturo ) 


Sworn  to  and  subscribod  boforo  mo'on  tho  above  mentioned 


date  at  Tokyo 


Witoo5a''^lllHRO,  Katsumi 


In  accordance  with  my  conscience,  d  swear  to  toll  tho 
hole  truth  withholding  nothing  and  adding  nothing. 


MIZUNO,  Itaro 
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Throughout  1931  and  the  first  half  of  1932 »  Europe  held 
the  centre  of  the  stage |  with  only  occasional  attention  diverted 


to  the  Uhlted  States.  But  the  financial  situation  of  the  rest 


of. the  world  for  the  most  part  grew  steadily  worse  also. 


Japan'  affords  a  good  example  of  the  strain.  Prices  fell  In 
that  country  from  228  In  January  1929  and -201  in  January 
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Appendix  1 

5^,  Excerpt  from  "World  Economic  Survey  1931  *  1932** 

(lx)  International  Finance  and  Economic  Nationalism. 

I 

If  the  analysis  contained  In  the  preceding  sections  of 
this  chapter  could  be  summed  up  In  a  single  statement)  It 
would  be  that  the  post-war  world  as  a  whole  had  failed  to 
realise  and  provide  for  the  necessities  of  an  economic)  and 
more  particularly  a  financial)  system  that  was  International 
In  Its  obligations  and  commitments.  The  extent  of  International 
economic  development  can  easily  be  overstated.  Indeed)  the 
problems  of  maladjustment  arise  largely  from  the  fact  that) 
while  some  parts  of  the  econoihlC)  and  stlill  more  the  financial) 
meohanlsm  are  thoroughly  International  and  even  cosmopolitan) 
other  Important  sections  of  It  are  still  organised  and  planned 
on  a  national  basis.  .  (p.*  '  43) 


**  ‘ 


.  t*. 


•  •  r* 


. ,  Def .  Doc.  #  1918 
*  ^ 
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1930  to  159  in  January  1931  and  14?  in  November  1931*  after 
which  Japan  left  the  gold  standard.  Exports  fell  off  from 
Yen  2,218  million  in  1929  to  Yen  1,179  million  in  1931»  while 
Imports  were  virtually  halved  also.  In  the  invisible  trade 
a  surplus  of  Yen  220  million  in  1928  had  become  a  deficit  of 
Yen  15  million  by  1931.  Earnings  fell  practically  10  per 
cent  in  1931  and  employment  declined  in  approximately  the 
8ame_degree.  In  the  first  eleven  months  of  1931»  Japan  lost 
almost  40  per  cent  of  her  gold  resex*ves,  and  this  after  she 
had  lost  25  per  cent  in  1930.  Her  reserve,  which  had  been 
Yen  1,087  million  on  January  l8th,  1930,  fell  to  Yen  521 
million  on  December  5th,  1931.  (p.  81) 


(11)  The  Growth  of  Economic  Nationalism.  ’  I 

I 

_ In  the  first  chapter  of  this  Survey,  reference  was  made 

to  some  of  the  ways  in  which  the  war  of  1914^  “  1918  disturbed  I 

economic  organization.  It  is  difficult  to  measure  with  any 
exactitude  the  extent  to  which  international  trade  was  reduced. 

I 

The  available  statistics  are  complicated  by  varying  degrees 
of  currency  inflation,  and  the  movement  of  war  materials  is  ^  ^ 

difficult  to  separate  from  normal  trade,  which.  Indeed,  could  -  ! 

^hardly  bo  said  to  exist  in  the  abnormal  circumstances.  i 

Virtually  all  Interchange  between  the  belligerent  groups  ceased, 
iMwtrais  were  affected  by  blockades  and  controls,  and,  despite  i 

I 

‘  .  I 

-  2  -  1 


the  stimulus  given  to  producrtlon  and  trade  In  areas  outside 

Europe)  the  bulk  of  world  trade  declined  heavily. 

Apart  from  the  general  decline  and  the- Very  considerable 

shifts  in  the  relative, positions-  of  the  various  countries  In 

this  respect)  there  were  other  special  factors  which  rendered 
»  •  •  • 

coAmerclal  policy "both  complex  and  unstable  at, this  period. 

One  result  of  the  peace  treaties  had  been  the  creation  of 

4 

many  new  States  in  Europe  and  considerable  alteration  of' 
frontiers.  In  this  way)  not  only  were  new  Customs  barriers 
erec^d)  but  new  Industrial  and  commercial  groupings  cut 
across  existing  organizatloni^- ’  The  revenues  needed  by  States  • 
at  this  period  of  financial  exhaustion  reinforced  the  strong 
pressure  for  protection  of  the  new  economic  units. 

The  war  had  left  many  legacies  of  trade  restrictions  and 
governmental  practices  which  operated  as  Interferences  with 
trade.  Requisitions)  controls)  priority  systems,  prohibitions 
of  Import  or  export)  price  fixation,  Government  monopolies 
and  enterprise  all  reinforced  the  effect  of  tariff  barriers. 

But  probably  the  greatest  hindrance  to  trade  arose  from  the 
disordered  state  of  the  various  currencies.  Inflation  in  various 
degrees,  continually  changing  and  Increasing  taxation,  exchange 
rates  that  fluctuated  not  only  from  day  to  day  but  from  hour 
to  hour  demorallxed  the  contradtual  basis  of  regular  trade. 

It  was  for  this  reason  that  OovernmentE^  acting  in  concert 
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with  the  International  organisation  of  the  League  of  Nations 

•and  through  diplomatic  conferences,  devoted  thelr'first, efforts 

at  reconstruction  to  financial  and  currency  problems.  The  • 

• 

success  of  these  concerted' efforts  was  encouraging.  Agreements, 
particularly  at  the  Brussels  Conference  (1920),  on  the  principles 
of  currency  and  financial  administration  ^  were  quickly  followed 
by  efforts  to  balance  national  budgets,  which  ultimately  put 
an  end  to  Inflation.  Provisional  agreement  on  reparation  • 
questions,  concerted  effort  to  stabilise  the  financial  sltua- 
tlon  of  certain  European  countries  and  a  general  measure  of 
recovery  from  the  depression  of  1921  had  restored  world  pro¬ 
duction  and  trade  to  the  pre-war  level  by  1925  and  had  also 
paved  the  way  for  further  recovery  In  Europe,  which  still 
lagged  behind  the  rest  of  the  world. 

•  • 

The  lower  level  6f  prices  ruling  after  1921  had  aggravated 
the  effect  of  tariff  barriers  by  Increasing  the  real  burden 
of  the  wide  ranges  of  specific  duties  which  had  been  Imposed 
at  a  time  when  prices  were  higher.  The  addition  of  many  new 
tariff  barrlerbj ^the  raising  of  their  levels  and  the  survival  of 
many  Irritating  and  restrictive  prohibitions  and  controls 
imposed  during  the  war  also  pointed  to  restrictive  commercial 
policies  as  an  outstanding  obstacle  to  the  renewal  of  interna¬ 
tional  economic  co-operation. 

The  World  Economic  Conference  which  net  In  May  1927 
surveyed  the  whole  field  of  trade  restrictions  and  was  practically 


I  Report  of  Brussels  Financial  conference, 
7.1923).  -  4  - 
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unanimous  regarding  the  necessity  for  their  removal.  The 
Gonfer^ce  made,  In  fact,  a  categorical  declaration  .that 
^C^e  time  has  come  to  put  a  stop  to  the  growth  of  Customs 
tariffs  and  to  reverse  the  dlrjsctlon  of  the  movement". 

Thjf^ possible  lines  of  action  wore  envisaged  —  Individual 
action  by  States  with  regard  to  their  own  tariffs;  bilateral 
action  through  the  conclusion  of  suitable  commercial  treaties; 
and  collective  action  by  the  negotiation  of  multilateral 
agreements.  The  Conference  was  important,  therefore,  mainly 
as  a  demonstration  of  the  widespread  recognition  of  the  Importance 
of  International  economic  co-operation.  Its  discussions, 
resolutions  and  reports  form  what  is  virtually  a  manifesto 
of  a  movement  towards  free  trade  conceived  not  on  national 
but  on  International  lines.  The  validity  of  this  general 

*  t 

programme  has  been  many  times  reasserted;  but  action  In  such 
matters  Is  the  prerogative  of  national  Governments  and,  as 
^^l^dlfedlng  events  will  show,  the  forces  of  economic  nationalism 
have  overwhelmed  them.  The  course  of  events  has,  almost 

it  exception,  been  away  from  freer  co-operation,  so  that. 

In  1932,  International  trade  Is,  In  fact,  far  more  restricted 
than  It  was  five  years  earlier  when  the  World  Economic  Conference 
unanimously  affirmed  the  value  and  necessity  of  freer  world  trade. 

Apart  from  the  survival  of  many  war-time  prohibitions 
restrictions  and  hampering  regulations,  there  had  been,  as  soon 


with 
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as  the  war  ended,  a  remarkable  exhibition  of  nationalist  economic 

policies.  In  part,  they  were  designed  to' protect  the  new 

industries  and  channels  of  trade  that  had  bJen  opened  up  during- 

the  war  period.  There  was  fear  also  of  exchange  dumping  epd 

of  renewed  competition  from  Germany.  The  chemical  Industries 

In  particular  were  regarded  as  vital  for  military  reasons. 

The  heavy  Industries,  like  Iron  and  steel,  and  many  so«called 

key  industries  were  protected  also.  Great  Britain,  France 

and  .  Italy  all  Imposed  protective  tariffs  In  the  years  1920 

%  • 

and  1921.  The  newer  European  States  also  hastily  erected 
tariff  barriers' to  protect  and  foster  their  Industrial  develop- 

4 

ment.  Up  till  about  1925}  therefore,’  there  was  a  general  upward 

movement  of  tariffs,  particularly  marked  In  relation  to  Industrial 

products.  The  memorandum  on  Tariff  Level  Indices,  prepared 

<  • 

for  ihe  World  Economic  Conference,  shows  also  that.  In  many 
overseas  countries  such  as  Australia  and  India,  there  had  been 


a  marked  rise  In  the  tariffs  Imposed  upon  manufactured  articles. 
When  the  World  Economic  Conference  met  In  1927 »  the  tariff 

"C—  , 

altuatloni  however,  still  remained  talrly  open.  With  the  compa¬ 
rative  settlement  of  currency  disorders  and  the  general  recovery 
of  production  and  trade  after  1924  -  25»  It  was  possible,  and' 
even  necessary  In  a  great  many  countries,  to  consider  the  consoll 
datlon  and  stabilisation  of  tariff  and  Customs  arrangements 


Tariff  Level  Indices  (documen 
Loveday,  Britain  and  World  Trade. 
Co.,  1931 »  pages  35 — 46. 
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that  had  been  devised  as  temporary  measures  In  the  .previous 
years  of  wide  price  fluctuations.  The  whole  period  1921  -  1926. 
was  characterised  by  great  activity  in  regard  to  tariff  and 
Customs  legislation,  and  many  Important  commercial  treaties 
and  bilateral  agreements  were  concluded.  These,  however,  were 
mostly  for  very  short  periods  of  a  year  or  less  and,  in  1927* 
there  still  remained  the  possibility  of  negotiated  concessions  ,  • 
and  adjustment. 

The  Economic  Consultative  Committee  set  up  by  the  World 
Economic  Conference  was  able  to  report  at  its  first  meeting  in 
1928  that  "the  effect  of  the  Conference  has  already  substantially 
checked  the  upward  movement  of  tariffs,  which  was  in  full 
swing  in  May  1927".  The  bases  for  this  statement  were  mainly 
the  abandonment  by  certain  States  of  tariff  increases  that  had 

r*  ,  *  s 

rlSe^en  contemplated,  the  negotiation  of  several  bilateral  agree¬ 
ments  which  contained  tariff  reductions,  a  marked  tendency  to 
consolidate  and  stabilise  tariff  schedules,  and  the  negotiation 
of  the  first  multilateral  agreement  aiming  at  the  abolition  of 
Import  and  export  prohibitions  and  restrictions  which  had  survived 
from  the  war  period.  An  outstanding  example  of  the  more  co- 
nnAVAfivA  attitude  of  leadine  countries  was  the  comnerclal 
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Some  progress  was  being  made,  therefore,  along  all  three  ; 
lines  urtiich  the  Conference  had  laid  down  —  unilateral  tariff  ' 
action,  bilateral  treaties  and  multilateral  conventions.  In 
addition,  a  beginning  was  made  with  the  examination  of  various 
forms  of  administrative  protectionism  and  similar  hindrances  to 
the  free  flow  of  world  trade. 

The  impetus  thus  derived  from  the  World  Bconomlc  Conference 
was,  however,  both  limited  and  temporary  in  its  effects.  In 
regard  to' umllateral  tariff  action,  the  most  that  could  be 

*  I 

claimed  was  that,  for  some  months  after  May  1927.  there  appeared- 

« 

to  be  a  halt  in  the  imposition  of  higher  duties.  The  Bconomlc 
Consultative  Committee,  in.  its  second  report  (May. 1929),  recognis* 
that,  while  **the  check  to  the  forces  which  are  continuously 
being  exerted  in  every  country  in  favour  of  greater  protection 
has  persisted",  there  was,  even  in.  1928,  little  sign  of  "a  move 
in  the  opposite  direction".  On  the  contrary,  there^  were  many 
signs  that  the  protectionist  current  was  setting  in  more  strongly 
than  ever.  By  the  beginning  of  1929 »  there  was  no  longer  any 
doubt  of  this  tendency. 

The  forces  making  for  higher. or  lower  tariff  policies  thus 
seem  to  have  been  evenly  poised  for  a  few  months;  but  the 
international  outlook  faded  as  the  agricultural  States  of  the 
world  began  in  1928-29  to  feel  the  first  stringency  which  precedt 
the  depression.  In  1928,  Persia  and  China  Introduced  their 
first  autonomous  tariffs,  while  Spain,  Peru  and  Chile  made 

-  8  - 


^ general  revisions,  in  Europe,  particularly  In  Germany  and  Sweden, 
there  were  revisions  and  eliminations,  mostly  of  a  downward 
*  cnaracter  regard  to  the  agricultural  protection  men¬ 

tioned  below.  The  Economic  Consultative  Committee  at  this  time 
recognised  that  the  issue,  a  drawn  battle  In  1927-28,  would  be 
decided  by  the  character  of  the  new  tariffs  under  consideration 
In  1929  by  Brazil,  Egypt,  Finland,  Ifexloo,  Portugal,  Roumanla, 
Spain,  Turkey  and  the  United  States, 

The  development  of  agricultural  protection  In  Europe, 
however,  proved  to  be  decisive.  The  continuous  raising  of  tariff 
duties  on  Industrial  products  In  so  many  States,  during  the  period 
1921-1925,  had  left  what  the  agricultural  producers  regarded 
as  an  Invidious  and  unbalanced  tariff  situation.  As  long  as 
food  Imports  were  needed  in  post-war  Europe,  agricultural  prices 

•  .X 

^wrtffi^ned  relatively  satlsfactoryj  but  the  new  German  tariff 
ylaw  of  1925*  which  relmposed  higher  duties  on  food  Imports, 
proved  to  be  the  beginning  of  a  strong  upward  movement  of 
agricultural  tariffs  designed  to  protect  home  agricultural  markets 
In  protecting  its  agriculturists,  Germany  had  progressively  to 
close  Its  markets  to  the  producers  of  other  countries.  In  so 
doing.  It  became  necessary  to  denounce  the  commercial  treaties 
with  Holland;  'Flhlsuid  and  Sweden,  In  so  far  as  they  related 
to  Imports  of  agricultural  products.  Moreover,  the  original  ^ 
restoration  of  food  duties  In  1925  had  Imposed  the  "middle 


PURL:  http://www.legal-tools 


•g/doc/88a94d/ 


%  •  I 


’•I 


Def.  Doc.  #  1918  ^  ^  ^ 

rates"  of  1902,  but  successive  revisions  raised  these  rates  until 
In  1929,  a  new  and  much  more  drastic  range  of  duties  was 
Imposed,  only  to  be  replaced  In  April  1930  by  even  more  prohi¬ 
bitive  rates  which,  as- the  depression  deepened,  were  supple¬ 
mented  by  the  variety  of  administrative  measures  discussed 
later, ^ 


These  developments  were  paralleled  In  many  other  European 
States,  and  the  agricultural  countries  of  Central  and  Eastern' 
Europe,  crushed  between  the  strong  competition  from  the  large- 
scale  cereal  and  meat  producers  of  the  newer  lands  such  as 
Canada,  Australia  and  the  Argentine,  and  the  progressive 
closing  of  their  neighbouring  markets,  were . themfielves  forced 
Into  high  protection  and  other  restrictive  measures.  As  the 
depression  developed,  the  free  markets,  particularly  for  grain, 
constantly  narrowed,  Italy,  France  and  Germany  erected  higher 
tariff  barriers  and  supplemented  them  with  administrative 
measures;  In  Norway,  Sweden,  Czechoslovakia  and  Switzerland, 
State  controls  or  monopolies  govern  the  markets.  Milling 
regulations,  quotas.  Import  licences  further  protect  the  home 
growers.  In  Roumanla,  on  the  other  hand,  there  Is  a  direct 
export  bounty ,  and  In  Hungary  a  tax  on  flour  consumption, 
while  In  Germany,  Poland,  France,  Czechoslovakia  and  Austria,* 
the  export  of  cereals  Is  encouraged  by  the  Issue  of  "Import 
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was  this  pressure  for  agricultural  protection  which  '*  • 
destroyed  the  movement  towards  freer  trade  In  the  years  1927 
and  1928.  The  plight  of. the  agricultural  countries  of  Central 
and  Eastern  Europe  Illustrates 
Justments  that  created  the  depression 
In  these  countries 
exporters,  burdened  with 
strlcted,  their  trade  outlets  closed 
to  discover  some  method  of  economic 
1932  forced  back 


very  well  the  fundamental  malad- 
* 

The  agricultural  producers 
are  faced  with  heavy  competition  from  overseas 
over-borrowing,  thalr  migration'  re- 

.  Despite  repeated  efforts 
co-operation,  they  are  In 
,  in  self-defense,  to ’increasing  measures  of 
Import  -restriction,  financial  difficulties,  and  lowered  standards 
of  living. 

Alarmed  at  the  prospects  of  a  new  tariff 'war,  of  which  the 
signs  were  clearly  visible  In  1929 »  the  meeting  of  the  Assembly 
In  September  1929  had  given  favourable  attention  to  the  pro¬ 
posals  made  for  a  "tariff  truce"  to  last  for  two  or  three  years, 
duH«lS  which  time  negotiations  might  "he  undertaken  for  a  more 
permanent  settlement.  The  Immediate  effect  of  the  proposed 
truce  was  to  accelerate  action  on  the  part  of  many  States  which 
deemed  their  tariffs  too  low,  or  desired  to  galri  a  more  advan¬ 
tageous  bargaining  position.  A  new  Impulse  was  given,  therefore, 
to  the  already  powerful  forces*' making  for  higher  protection. 

The  later  development  of  the  proposal  for  a  tariff  truce  Is  more 
conveniently  considered  below. 
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From  the  middle  of  1929 »  the  steady  deepening  of  depression, 

4 

particularly  in  the  raw-materlal-produclng  countries,  greatly 
reinforced^ the  pressure  ^or  hlghei  tariffs.  At  this  period, 

I 

there  appeared* the  additional  motive  of  reducing  Imports  in  order 

to^provlde  a  strong  favourable  or  active  export  balance  from 

which  the  heavy  overseas  financial  commitments  of  these  countries 

might  be  met.  From  this  time  forward,  therefore,  the  usual 

protectionist  and  revenue  agruments  for  higher  tariffs  were 

reinforced  and  quickly  overshadowed  by  the  necessity  for 

»  ' 
securing  an  active  "balance  of  trade". 

The  whole  movement  was  undoubtedly  accentuated  both  by 
the  alarm  and  resentment  felt  in  many  countries  as  the  discussions 
of  the’  new  Hawley-Smoot  tariff  dragged  on  in  the  Uhited  States 
Congress  from  May  1929  to  June  1930,  and  by  the  real  effects 
of  that  tariff  when  it  went  into  operation.  It  was  followed 
quickly  by  new  tariffs  in  many*  other  countries,  among  others, 
Canada,  Cuba,  Mexico,  Francd,  Itarr,  Spain,  Australia,  New 
Zealand,  m  the  case  of  the  British  DoBlnlons,  higher  general 
tariffs  were  accompanied  by  an  Increased  measure  of  Imperial 
preference,  and  the  general  Idea  of  a  more  extensive  system  of 
preferential  duties  with  the  British  Empire  was  appreciably 
advanced. 

It  is  obvious,  therefore,  that  by  the  end  of  1930  the  pro¬ 
tectionist  current  was  running  at  full  tide.  The  unilateral 
action  of  the  various  States  mentioned  above  had  brought  into 
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^^e^lstence  tariffs  that  were  appreciably  higher  all  round.  The 
deepening  of  the  economic  depression  throughout  the  year  made 
still  more  strongly  for  economic  rat.ionallsri  and,  in  the  scramble 
for.  national  security,  the  international  aspects  of  tariff  al¬ 
terations  did  not  vrei^h  hsavily, 

When  the  financial  crisis  supervened . in  the  spring  of •  1931 » 
^TTKe^ Imposltlon'of  resTTiitions  corarerce  took  on  panic 

"’proportions •  No  couri^^’was  irmauH57*as  t]ie  difficulty  of  . 
i  '  transferring  foreign  exchange  spread  fromcbbtors  to  creditors. 

The  rapid  succession  of  tariff  cnanges,  exchange  controls,  con¬ 
tingent  systems,  clearing  arrangements  is  a  confusing  story 
that  cannot  be  treated  in  detail,  but  the  inevitable  results  in 
further  restricting  the  volume  of  trade,  raising  the  costs  and. 

I 

complicating  the  machinery  of  trade  regulation  ..re  only  too 
clear. 

Even  the  briefest  record  of  the  details  of  the  almost  unlver 
movement  towards  higher  tariffs  would  be  impossible  in  this 
Survey,  but  reference  should  be  r.  'de  to  the  outstanding  case 
of  Great  Britain,  ^or  nor;  thcr  nixiety  years,  since  Sir  Robert 
Peel  introduced  the  bvAgct  c*t  l6*^i’,  dreat  Britain  had  been  a 

hdeed,  the  mowerent  towards  freer  trade 
SeTIanKcTTZSZT's^rength  of  this  free-tr'Sde 


,Jtvee-trade  country 
3Sgah  wch  earTIer 

I 

position  render  its  abandorraent  the  more  notable.  Temporary 
war  restrictions  and  controls,  followed  by  safeguarding  duties 
for  the  protection  of  key  industries  immediately  after  the  war, 
had  made  breaches  in  the  free-trade  system;  but  the  reversal 
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of  genefal  policy  in  1931-32  vps  more  thorovgh-golng  and  com¬ 
plete.  The  first  step  Ji'i  this  reversal  of  policy  was  the 
impbsitlon  of  temporary  duti‘=‘s  of  50  per  cent  on  a  long  list  of 
commodities  the  importation  of  wliich  -vas  held  to  be  abnormal 
in  quantity.  A  further  list  of  agricultural,  horticultural  and 
garden  Imports  was  met  with  simiP.ar  treatment,  in  this  case  by 
the  imposition  of  duties  approximating  33  V3  per  cent,  but 
devised •  in  some  cases,  on  a  sliding  scale  des:  ..ned  to  combat 
the  import  of  early  fruit  and  v* retables.  These  measuresi' 
imposed  in  November  and  December  1931}  were  followed  in  thej 
early  months • of • 1932  by  letiRlation  establishing  a  wheat  quota, 
and,  finallyi-  by  a  generjEil  tarlfl.  The  latter  was  entrusted 
to  a  specially  constituted  permanent  committee  which  in  April 
recommended  an  extensive  list  of  duties.^  The  range  of  duties 
recommended  was  from  10  per  cent  ♦’O  33  per  cent,  the  main 

grouping  being  at  the  lower  rates.  Imports  from  the  British 
Empire  of  commodities  subject  to  the  new. duties  are  exempt 
pending  negotiations  with  the  Dominions.  The  commodities 

1  In<oort  Duties.  P.ec’omruafidatJ ons  ''f  the  Import  Duties 
Advisory  Committee  cn>J.  Adiiticnai.  i;5,.oi  t  .DvJtles.  ^^^o•  1)  Order,. 

^^^Aiso^“3rltish  Tariff  Volley  1932’*  prepared  for  the  Fifth  Con- 
fe^’enc  »  of  Institutior-s  for  tne  ricientiric  >ltudy  of  International 
Reiatl  'ns,  by  Members  of  a  Joint  Study  Group  of  the  Royal  Insti¬ 
tute  of  International  Affairs  and  the  Lvondon  f  tool  of  Economics 
and  Political  Science. 
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covered  by  the  new  duties' represent  a  substantial  proporii 
of  the  total  imports  of  Great  Britain.  Calculations  based  upon 
the  trade  returns  of  1930  show  a  free  list  of  approximately 
only  a-thlrd  of  the  total  imports,  while  about  40  per  cent  of  the 
total  (excluding  10  per-'ceht,  the  produce  of  the  Empire)  is 
subject  to' the  new  dutie/.  Great  Britain,  therefore,  must  now 
be  placed  among  the  countries  which  have  at  least  a  medium-range 
protective  tariff  system. 

In  recommending  the  first  general  tariff  in  April  1932,  the 
Advisory  Committee  announced  its  intention  not  to  recommend 
any  lowering  of  duties  for  at  least  a  year.  Since  the  tariff 
as  recommended  w«»s  adopted  by  Parliament  with  few  major  amend-  . 
menu  and  the  power  of  interim  revision  is  delegated  to  the 
Advisory  Committee,  the  use  of  the  tariff  for  bargaining  purpoges 
is  somewhat  restricted  by  this  pledge.  Negotiations  are  actlvelj 
under  way  also  with  the  self-governing  Dominions,  and  an  Imperra' 
Conference  will  meet  at  Ottawa  in  July  1932  to  discuss 
the  imperial  aspects  of  the  now  regime.  Both  in  the  departure 
of  Great  Britain  from  its  free-trade  tradition  and  in  the  prospe 
-  _ _ _ 4^^  within  the  British  Brnnlre.  these  deve- 
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(ill)  Bilateral  and  Multilateral  Negotiations 


If  attention  is  turned  to  the  bilateral  treaties  which 


multiplied  after  1927*  the  story  is  much  the  same.  The  metliMl 
of  bilateral  negotiation  for  the  reduction  of  tariff  charges  was, 
one  of  the  most  hop#‘ful  avenues  of  progress  envisaged  by  the 
World  Economic  Conference.  This  was  particularly  the  case  when 

t 

the  treaties  included  clauses  for  '•most-favoured-nation  treat- 
menfy  since  suc.''esslve  reductions  of  duties  accrued,  not  only 
to  the  contracting  parties,  but  also  to  all  those  countries  which 
had  bargained  for  nost-favoured-natlon  treatment  with  them. 

Numrous  treaties  were  negotiated  in  1927  and  succeeding 
years,  and  it  was  evident  that  they  held  promise,  not  only  of 
gradual  tariff  reductions,  but  also  of  agreements  concerning 
veterinary  controls.  Customs  formalities  and  many  other  measures 
of  administrative  protection.  The  period  for  which  most  of 
them  were  negotiated  was,  however,  very  short,  in  most  cases 
a  year  only,  and  the  contracting  parties  therefore  retained 
liberty  of  action.  As  the  tide  of  protectionism  rose  during  the 
depression,  such  bilateral  agreements  became  Instruments  for 
negotiation  on  a  higher  tariff  level  rather  than  means  fora 
gradual  approach  to  an  all-round  reduction  of  trade  restrictions. 

As  the  depression  deepened,  there  were  two  distinct  but 
related  developments  of  this  method  of  negotiation,  particularly 
among  the  European  countries.  There  was  much  discussion  of 
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1930)  and  Warsaw  ^Noveini 

^  ^  were  concerned  primarily 

..i  at  these  conferences  were  ‘ 

of  agriculture  and  particularly 

lepressed  condition  „tntlon  of  national 

„ln6.  They  contemplated  the 

ror  the  sale  and  export  of  these  products,  hut  Iso 

.  .  a_  -eeard  to  them 'from  the  import 

ferential  treatment  in  regara 

,,es  of  western  Europe.  Such  preferential  treatment, 

„  ,„e,  would  have  cut  across  the  most-favoured-  . 
teuses  of  existing  treaties,  h.  t  vas  strong  y 

,„ary  measure  affecting  only  a  comparatively  s  all 

P  produce  on  the  ground  that  agriculture  was  h 

gpl  economic  basis  Of  the  States  concerned. 

pp  «as' complicated  In  March  1931  by  the  announc^ 

Poland «  Roumania  y 
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of  .  projected  Austro-Oer^en  Customs  Union,  a  project  which  was 

later  withdrawn  by  Its  proposers. 

Bilateral  negotiations,  extended  to  the  discussion  of  region. 

agreements,  therefore,  led  hack  again  directly  to  the  Interna¬ 
tional  aspects  of  trade  restriction  and  regulation.  It.ls 
convenient  at  this  point  to  take  up  the  story  of  the  first  effort, 
ot  multilateral  negotlatlors.  The  World  Sconomlc  Conference 
had  recommended  this  as  the  third  method  of  approach  to  freer  , 
trade,  and  In  the  course  of  1928,  as  has  already  been  stated, 
a  convention  was  negotiated  for  the  abolition  of  Import  and  expor 
prohibitions  and  restrictions.  This  Convention  was  to  come  Into 
force  If  eighteen  ratifications  had  veen  received  by  September 
30th,  1929.  At  that  date,  however,  only  seventeen  States  had 
ratified  It,  and  a  new  conference  was  called  In  December  192  . 
which  again  failed  to  secure  the  necessary  agreement. 

mother  conference  held  from  Sovem^er  5th  to  Deceml»r 
5th  1929,  to  discuss  a  Convention  giving  greater  llbe  y 
forllgn  resident  traders,  also  broke  down  on  the  refusal  of  cert. 

•  states  to  change  their  existing  leglsl:  tlon.  ■ 

The  first  meeting  called  to  consider  concerted 
.  action  in  general  tariff  matters  was  that  convened  to  take  up 
the  proposal  advocated  af  the  Assembly  In  Seotember  1929  for  a 
tariff  truce.  It  met  under  unfavourable  circumstances  In  Februa. 
1930,  after  the  failure  of  the  conferences  mentioned  above  m 
after  It  was  clear  mat  the  new  United  States  tariff  would  be 
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strongly  protectionist.  Moreover,  the  economic  depression 
fras  no*  well  advanced,  and  the  proposA  for  a  tariff  truce  was 
therefore  replaced  by  a  commercial  Convention  of  March  24th,  . 
1930,  prolonging  existing  commercial  agreements  \tlll  April  1st,  * 
1931t  setting  up  a*^  given  procedure  of  consultation  to  be 
followed  when  duties  were  increased.  At  the  same  time,  a  pro* 
tocol  was  signed  opening  the  way  to  further  negotiations  of  a 
more  permanent  character. 

•  It  was  at  this  point  that  the  regional  discussions  in  Eastern 

'  .  * 

Europe,  and  particularly  -the  situation  of  the  Dominion  countries, 

were  related  once  again  to  Jbhe  general  discussions.  The  need  for! 

4 

financial  assistance  to  these  countries  was  recognised,  but  strong 
objections  were  raised  to  the  granting  of  preference  on  cereal 
products. 

The  Assembly  devoted  some  Atentlon  in  1930  also  to  this 
problem.  Even  stronger  objections  to  the  preferential  proposals 
were  voiced  by  the  representatives  of  various  non-European 
agricultural  countries.  A  new  turn  was  given  to  the  whole 
discussion,  however,  by  the  memorandum  presente',  to  the 
Assembly  by  M.Brland,  on  behalf  of  the  French  Government,  pro¬ 
posing  the  constitution  of  a  Commission  of  Enquiry  for  European 
union. 


&- 

Mum 


Before  taking  up  the  account  of  this  Commission’s  work, 
however,  it  is  necessary  to  record  the  continuation  of  the  efforts 
to  find  some  basis  for  concerted  economic  action  in  general 
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24th,  1930,  into  effect.  •  Ine  Economic  oommi.^ee  ... 
had  in  the  meantime  conslderal  this  problem  and  suggei 
desirability  of  negotiations  for  lower  tariffs  and  th( 
atlon  of,  temporary  preferential  arrangements  for  the  1 
agricultural  countries.  The  conference,  hOTever,.rem 
first  of  these  suggestions  to  the  various  Governments 
action  and,  after  consideration  of  the  objections  ral 
preferential  proposals,  failed  to  endorse  them.  On  t 
hond,4t  recommended  that  an  International  organlsatl 
agricultural  credit  should  be  attempted.  '  No  headway 
regard  to  the  proposed  Convention  of  March  24th,  193( 
after  further  discussion  at  a  second  session  In  Hard 
Convention  still  remained  a  project' wltTbufpractlua: 
tlon.  The  first  efforts  at  multilateral  negotiation 

ended  In  temporary  failure.- 

Meantime,  the  Commission  of  Enquiry  for  Europea 
had  held  a  preliminary  meeting  In  January  1931.  and 
_ H....  Ot  Paris.  In  the  succeeding  mont.n,  of  the 
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while  deferring  for  a  time  consideration  of  rye  and  oats.  A 
committee  was  also  set  up  to  consider  the  problem  of  disposing 
of  the  surplus  from  future  harvests.  Later  meetings  of  the  com 
mission  oS  Enquiry  were  occupied  largely  with  the  discussion 
of  a  pact  of  economic  non-aggression  proposed  by  the  Soviet 
Unloni  but  the  Eastern  European  countries  have  maintained 
their  request  for  preferential  treatment  of  their  cereals. 

In  1931,  howover,  the  whole  problem  was- submerged  in  the 
financial  difficulties  and  particularly  the  controls  of  foreign 
exchanges  necessitated  by  the  severity  of  the  crisis.  Discus¬ 
sions  continued  both  in  the  Economic  Committee  of  the  League  and 
in  the  Commission  of  Enquiry  for  European  Union.  A  draft 
project  for  an  International  Agricultural  Credit  Association 
was  signed  by  sixteen  States  in  May  1931,  but  has  notbeen 
brought  .into  existence.  Various  proposals  for  the  alleviation 
of  unemployment  and  for  the  facilitating  of  long-term  invest¬ 
ments  have  been  mooted.  Committees  have  considered  the  market 
situation  of  special  products  such  as  hops,  tobacco,  etc. 

But  the  shadow  of  the  depression  has  been  over  all  such  proposal 
financial  provision  has  been  wanting,  and  international  economic 
co-operation  has  proved  Impossible,  while  national  Governments 
have  been  faced  with  economic  Insecurity  within  their  own 

borders. 
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(Iv)  Control  of  Exchange 


The  regulation  and  restriction  of  international  trade | 
already  gravely  complicated  bjr  the  almost  universal  raising  of 
tariff  harriers  a’ld  the  failure  of  multilateral  negotiations, 
took  on  a  row  aspect  in  the  latter  part  of  1931»  when  one  debtor 
country  aftor  aro.’ier  was  forced  to  institute  drastic  controls 
of  the  foreigr  eyebenges  in  order  to  safeguard  the  stability  of 
its  currency  r.r.d  to  provide,  as  far  as  possible,  the  means  for 
meeting  its  external  financial  obligations.  Exchange  controls 
were  unfortunately  not  altogether  a  new  phenomenon  in  the  post¬ 
war  world.  During  the  period  of  currency  inflation,  the  pegging 
of  exchange  had  been  practised  by  many  countries  in  one  way  or 
another.  THien  drastic  efforts  became  necessary  to  reorganise 
and  stabilise  the  currencies  which  had  broken  down  after  severe 
Inflation,  these  exchange  controls  were  rigidly  exercised. 

With  the  movement  back  to  the  gold  standard  after  1925*  howe'  -‘sr. 
the  moat  restrictive  of  the  controls  were  gradually  removed. 

Though  there  were  signs  of  difficulty,  for  example  in  Oerma. 
in  the  summer  of  1930,  the  severe  financial  phase  of  the  econorai< 
depression  may  be  dated  from  May  1931*  when  the  Creditanstalt 

I 

difficulties  Involved  the  Natlcral  Bank  and  the  Government  of 
Austria.  The  weak  financial  situation  that  was  then  revealed, 
cupled  with  the  effect  of  the  depression  upon  agricultural  prlcej 
and  therefore  uuon  export  values,  made  in  more  than  ever  necessa 
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to  provide  for  larger  export  balances,  while  at  the  same  time 
cohserving  the  exchange  parities  of  the  local  currencies  in 
order  to  avoid  increasing  the  burden  of  external  debt,  which 
was  already  h»r.viTy  increased  by  the  fall  in  gold  prices.  The 
provision  o'*  i-’ici  rn  pctive  trade  balance  might  be  maximised 
by  encouragint;  sx’3o;'t.j  or  by  discouraging  imports,  or  both. 

The  encour‘»gc.'nei/,  .f  e/.ports  was  a  policy  that  had  very  definite 
limits  set  both  hy  dcrpostlc  production  and  consumption  and 
by  the  capacity  and  willingness  of  the  international  market 
to  absorb  increased  r.ucntitles  of  the  raw  materials  .and  food¬ 
stuffs,  which  were  the  main  resources  of  most  of  these  debtor 

countries.  ' 

’  Moreover,  the  protectionist  movement  had  set  in  so  strongly 

by  the  middle  of  1931  that  markets  were  increasingly  restricted. 
•The  higher  United  States  tariff  of  1930  had  been  followed  by 
many  other  tariff  systems;  both  France  and  Belgium  introduced 
a  system  of  llcenslpg  imports  in  the  third  quarter  of  1931 » 
Czechoslovakia  did  the  same  in  July,  and  Sweden  introduced  a 
wheat'monopoly  in  June.  These  and  other  systems  of  import  contr 
it  should  be  remembered,  were  added  to  constantly  higher  tariff 
barriers,  many  of  them  being  reprisals  against  the  tariff 
barriers  of  other  countries,  by  the  end  of  1931*  licences  had 
led.  to  quota  or  contingent  systems,  many  countries  had  Iqft  the 
gold  standard,  others  had  thereupon  reintroduced  additional 
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exchange-dumping  duties,  commercial  treaties  were  being  de¬ 
nounced,  and  cumulative  restrictions  were  being  placed  In  the  way 
of  International  trade.  A  summary  list  of  the  main  measures 
adopted  will  Irdlc'ite  both  the  universality  and  the  complexity 
of  trade  rsstr  l  Jtlons. 

The  first  type  consisted  in  the  control  of  foreign  exchange 
transactions  '.o  check  any  flight  of  capital  and  to  conserve  the 
available  exchange  resources  for  the  most  essential  national 
requirements.  Such  controls  were  In  force  In  Austria,  Bulgaria. 
Csechoslovakla,  Estonia,  Finland,  Germany,  Greece,  Hungary, 
Latvia,  Yugoslavia,  Argentine,  Brazil,  Chile  and  India,  while 
In  Norway  the  banks  exercised  unofficial  control.  During  the 
early  months  of  1932,  Denmark  and  Roumania  Introduced  control 
systems,  but  Finland  abandoned  such  restrictions  on  December 
31st,  1931. 

More  direct  reduction  of  Imports  was  achieved  in  1931  by 
the  introduction  of  quotas  (Czechoslovakia,  France,  Italy,  Latvj 
Netherlands  and  Turkey);  by  prohibitions  (Czechoslovakia, 
Denmark,  Estonia,  Poland,  Turkey  and  Colombia);  by  State  mono¬ 
polies  (Estonia  and  Sweden),  by  new  Inport  duties  (Great  Britain, 
by  Increased  duties  (Austria,  /rgentlne,  Australia,  Belgium, 
Brazil,  Bulgaria,  Denmark,  Fr-once,  India,  Italy,  Latvia, 
Lithuania.  Netherlands,  Poland,  the  Union  of  South  Africa  and 
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In  addition,  tha  abandonment  of  the  gold  standard  by 

Argentine,  Australia,  Brazil,  Denmark,  Finland,  Great  Britain, 

India,  Japan,  New  Zealand,  Norway,  Portugal  and  Sweden  had 

^  • 

considerably  hampered  imports  Into  those  markets.  In  addition 

/ 

to  these  countries,  Bolivia,  Chile,  Greece,  Slam  and  Peru 
abandoned  the  standard  In  the  early  months  of  1932.  Iii 

many  other  countries,  Its  maintenance  was, more  nominal  than 
real, and  it  was  a  truer  representation  of  the  facts  to  say 
that  In  some  half-dozen  countries  only  was  the  gold  standard  mal 
talned  without  special  restrictions. 

Such  a  recital  of  the  progressive  and  ctumlatlve  Imposition 
of  restrictions  In  so  many  countries  sufficiently  explains  the 
manner  In  which  currency  disorganization  In  recent  months  has 
caused  a  creeping  paralysis  of  International  trade. 

There  are  many  other  ways,  besides,  the  direct  effect  of 
higher  duties,  in  which  this  complication  of  regulations  embfr- 
r asses  International  trade.  Formalities  have  multiplied  and 
become  both  hampering  and  costly;  licences.  If  granted  for  the 
year,  cause  gluts  and  then  scarcities,  or,  If  granted  monthly, 
prevent  an  orderly  development  of  trade.  Contingents  or  quotas 
cut  across  most-favoured-natlon  arrangements  and,  moreover, 
dislocate  the  relations  of  supply  and  demand.  Decisions  taken 
by  civil  servants  in  the  "national  Interest"  differ  considerably 
from  those  dictated  by  the  normal  relations  of  consumer  and 
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producer.  As  a  particular  Important  Instance  of  this  may  be 
cited  the  Importance  attached  In  the  various  systems  of  exchange 
controls  to  the  service  of  debt  as  distinct  from  the  Import'needs 
of  the  country.  The  world  Is  becoming  enmeshed  in  a  network 
of  temporary  ad  hoc  regulations  which  will  be  extremely  difficult 
to  disentangle. 

In  an  effort  to  cope  with  certain  of  these  evils,  different 
countries  have  negotiated  bilateral  "clearing  agreements", 
by  which  Imports  and  exports  are  balanced  as  between  the  two 
countries  concerned.  There  are,  however,  very  great  difficulties, 
in  practice.  In  maintaining  such  agreements.  International 
trade  Is  rarely  bilateral,  and  the  effort  to  balance  the  Import 
and  export  relations  of  two  particular  countries  Involves  the 
dislocation  of  the  normal  many-cornered  trade  that  has  been 
built  up  by  decades  of  International  co-operation.  Essentially, 
such  clearing  agreements  are  temporary  and  unsatisfactory 
devices  to  meet  an  Impossible  situation. 

It  Is  Impossible  In  any  brief  summary  to  make  anything  like 
a  complete  statement  of  all  the  various  devices  brought  into  use 
to  restrict  trade.  Especially  after  the  abandonment  of  the  gold 
standard  by  Great  Britain  In  September  1931 »  there  has  been  a 
veritable  panic,  which  has  piled  new  tariffs  on  old,  turned 
licensing  systems  into- prohibitions,  monopolies  and  contingents; 
denounced  existing  commercial  agreements;  created  more  and 
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The  bankers  or  civil  servants  have  had  thrust  on  tneo  me  ouijr 
of  regulating  commercial  intercourse!  and  merchants  have  been 
so  hemmed  in  by  regulations  that  freedom  of  trade  has  almost 
ceased  to  exist* 

It  would  be  invidious  to  take  the  cese  of  particular  countries 
as  anything  more  than  Illustrative  of  general  situations.  Many 
of  the  debtor  countries  are  virtually  at  a  standstill  with  rigid 
exchange  controls!  debt  moratorla!  and  ever-increasing  govern¬ 
mental  control  of  economic  life.  The  great  creditor  countries 
are  almost  equally  affected.  The  United  States!  since  its  tariff 
action  in  1930,  has  not  added  further  barriers  to  trade,  but 
Great  Britain,  in  November  and  December  1931 »  placed  duties  of 
tin  nor.  on  three  lone  lists  of  imports,  and  followed  these 


1  See  section  (ii) 
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by  a  very  wide  contingent  systemj  the  Imposition  of  •exchange- 

dumping”  duties  'and  reprisals  against  other  countries  which 

limit  either  their  exports  or  payment  for  them# 

•  *  , 

*  These  are  nie’'ely  examples  chosen  almost  at  random.  There 

has  never  bcf''ro  been  such  a  Wholesale  and  widespread  retreat 

from  intsrnatlon.'il  economic  co-operation.  The  results  are 

already  sufficiently  manifest  in  the  reduction  of  trade,  which 

has  been  outlined  In' a  previous  chapter.  The  full  consequences, 

however,  have  yet  to  work  themselves  out  In  the  standard  of 
« 

living  of  the  peoples  of  the  world.  Reversion  from  a  highly 
organised  and  Interdependent  society  to  the  simpler  forms  of 
national  sufficiency  Is  a  costly  process,  and  it  has  become  quite 
clear  that  the  remedy  for  international  maladjustments  is  not 
to  bo  found  In  a  flight  to  economic  nationalism. 


(v)  The  International  Aspects  of  Trade  Regulation 


Running  through  this  whole  story  of  trade  regulation  and 
restriction  In  the  crisis  years,  there  Is  the  definite  conflict 
of  economic  and  social  conceptions  referred  to  briefly  in  the 
first  section  of  this  chapter.  In  the  field  of  action,  national 
forces  and  Institutions  have  been  completely  dominant^  The  pro¬ 
posals  for  international  action  have  met  with  scant  success. 

This  Is  not,  after  all,  difficult  to  understand.  The  ^crisis 
through  which  the  world  has  passed,  and  Is  still  passing,  has 
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never  been  paralleled  in  duration,  universality  or  n  < 
It  has  brought'  into  challenge  the  whole  of  organise 
political  life.  * 

The  international  conception  of  developing  world 
by  no  means  ^idelv  accepted  even  before  the  war.  Year 
and  post-war  scr^.f.?le  and  propaganda  were  hardly  llkel 
establish  xt,  even  though  the  fact  of  economic  devejoi 
pointed  to  increasing  interdependence.  The  great  buU 
life  and  education  is  still  organised  on  national  bas< 
vatlon  of  which  is  regarded  as  the  primary  duty  of  cl 
There  is  much  that  is  wholesome  and  valid  in  this  con^ 
national  life,  and  it  is  natural  that  the  advent  of  a 
should  evoke  a  strong  impulse  to  ensure  stabll 


that,  throughout  the  crisis. 
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International  negotiations  have  been  maintained |  even  in  many 
of  the  processes  of  unilateral  action.  There  hate  been  tariff  ' 
wars  before,  never  perhaps  on  such  a  desperate  scale,  but,  on 
the  other  hand,  never  before  conducted  internationally.  The 
"habit  of  conference"  has  persisted,  the  multilateral  aspect  of 
negotiations  has  been  maintained,  even  when  they  have  Issued  in 
drastic  unilateral  action.  The  process  may.  have  failed  but  the 
machinery  is  not  destroyed. 

t 

Moreover,  this  is  the  first  great  economic  crisis  in  which 
the  necessity  of  international  economic  co-operation  has  been 
steadily  maintained,'  not  only  as  an  ideal,  but  as  a  practical 
working  solution.  Successive  official  and  unofficial  conferences 
have  endorsed  the  recommendations  of  the  World  Economic  Conference 
of  1927.  Despite  national  actions  to  th^e  contrary,  even  national 
representatives  assembled  in  international  conference  have 
admitted  and  upheld  the  validity  of  this  International  procmi-  v 

There  is,  therefore,  a  solid  and  growing. body  of  support 
for  the  view  that  the  way  out  of  the  crisis  is  by  an  increasing 
rather  than  a  decreasing  measure  of  international  economic  co¬ 
operation.  .  Action  follows  upon  conviction  and  conviction  waits 
often  upon  the  exhaustion  of  other  possibilities.  Moreover, 
action  in  such  a  vast  field  car  not  be  simple.  Financial,  monetar' 
commercial  and  other  economic  aspects  of  the  problem  are  inter¬ 
linked  and  all  depend  to  some-  extent  upon  political  settlement 
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and  appeasement.  The  downward  slope  of  the  crisis  has  seen 
reversion  to  the  more  primitive  forms  of  econoi^  nationalism 
In  unprecedented  degree;  the  upward  slope  awaits  and  will  itself 
facilitate  a  return  to  the  realities  of  interdependence. 
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Sxfarpt  /ran 

jamstaky  and  900NQ111C  connsRBNCE 

r 

nUFT  AttmATED  AQSNIU 


>  A.  QlZRODUDriCN. 

Tbt  Pr.p«ratory  aoml»«l90  of  fxfoi,  Hm  b.»»  glnn  tbo  task  of  praparl. 
a  araft  aa.otat.4  agoaaa  f»  tha  fortbaorfag  leaaW  aad  B.on<ado  eoafarawa. 
m  ua4«<aao6  tbla  taak.  «  baa.  »...  8.14.4  by  th.  tM-  of  «far.i».  tran.- 
Mtt. 4  to  u.  by  tb.  C0>u»ll  of  tb.  I.ae»  of  Matlo...  ajbl  by  crttla  l>r,Umlmr 
41.oualou  rooortaa  ta>  tb.  ttnal  4bt  of  th.  Uwaia.  Coafaraa...  Ibl.  Ooa-  . 
faraaoa.  baalag  .ma.4  at  fMr-raaablag  4aalaloaa  altb  rag«b4  to  tb.  jraa.iag 
probl.il  of  Mparatloa.  paymata.  laalt.4  tba  Uago.  of  Datloaa  to  aoaaolca  a 
»orl4  Coaforoaca  no  4.ei4.  upoa  tba  oiooauroa  to  aola.  tbo  otbar  oaonortc  a  • 
flaMiclol  aiffliiiltloa  abiab  fb.poa.lbl.  for.  «i4  aay  prolong,  tbo  proaci.  , 
K>rl4  orlala*.  la  tbla  neaaago  fron  laaaaaao,  wo  baaa  foua4  tb.  oloaroat  ln41 

oation  of  our  g^norol  inandato. 

Before  aetting  ftorth  the  probleme  which  require  eolation,  we  wiah  to  call 
attention  to  the  gravity  of  the  aituotion  with  which  the  world  is  conftonted. 

Ijjamploy»nt  hoe  recently  boon  oatimetod  by  the  Intemrtional  Labour 
Office  aa  involving  at  loaat  thirty  ndllion  workera.  Eveh  thla  huge  total. 
_  a _ thQ  woTkora '  fcBdlioa  or  other  dopon^tf.  la  probably 


PURL:  http://www.legal-tools.o] 


;/doc/88a94d/ 


I 


EKF,  DOC.  Ml^iS 


an  undorestlmDtc .  Tho  burden  of  suffering  and  demorallaatlon  resulting  fron 
unemployment  of  suoh  proportioisfi's.ippalling.' 

Wholesale  conroodity  pricos---oxprossod  in  gold---havo  declined  since 
October  I929  by  roughly  a  third;  roT7  matordal  prices  on  the  average  by  5^ 

60  per  cent.  In  the  middle  of  December,  at  Winnipeg,  the  price  of  wheat  fell 
to  tho  lowest  level  recorded  in  ony  prinoxy  market  for  wheat  during  the  post 
four  centuries.  Such  prico-deolinee  have  produced  profound  dlsturbenoes  in 

% 

the  economio  system.  They  have  thrown  oonq;>lotely  out  of  adjustment  prevailing 
costs  of  the  various  factors  of  production,  have  (node  business  enterpriso 
generally  UBrbmunoratlve,  ond  hove  seriously  disorganisod  practically  all  the 
world  markets. 

World  stocks  of  agricultural  products  and  of  other,  row  materials  continue 
to  aocumulote.  The  index  of  world  stocks  for  1932  was  double  that  for  1923* 
Hugo  accumulactidns  thus  ovorhong  some  of  tho  principal  markets  ond  burden  tho 
'  processes  of  orderly  price  roadjustment. 

Industrial  production  has  been  drostioally  curtailed,  particularly  in 
>  those  trades  producing  capital  equipment.  The  depths  which  hove  been  reached 
in  some  instances  ore  illustrated  by  the  position  of  the  United  States  steel 
•  industryi  which,  at  the  close  of  1932,  was  operating  at  only  10  per  cent  of 
capacity* 

•^■'Tbo  international  flow  of  goods,  hindered  by  currency  disorders  ond 

■  rdstrloted  by-o  multiplicity  of  now  govornmontol  intorvontions,  has  boon 

* 

reduced  to  incredibly  low  levels.  The  totol  value  of  world  trade  in  the 

-  2  - 


•  V/ 


PURL:  http://www.legal-toQls..Q: 


DEF  •  DOC  4 

I 

third  quarter  of  I932  wee  only  about  ono>third  of  that  in  the  conroapondlng 

period  of  1929.  The  fall  during  tho  throo-yoar  period  was  oontinuous4 

Mareovor*  tho  quontum  of  goods  in  foreign  trade  appears  to  have  ^nllen' 

by  ot  least  25  por  contj  by  fez -the  largest  fall  on  record. 

As  a  result  of  price-doolinos  and  tho  fall  in  tho  volume  of  production  ' 

end  trade •  national  inoones  in  many  countries  hove  folleni  it  is  estimated, 

by  more  than  1^0  por  cent.  Tho  revenues  of  Oovornments,  as  a  consoquonoo, 

have  suffered  sharp  reductions,  while  expenditures  have  shown  no  corresponding 

decline*  Tho  inevitable  result  has  been  a  series  of  budget  deficits  which, 

in  sooB  coses,  have  roachod  unprocodontod  proportions. 

Only  a  handful  of  countries  now  retain  free  and  uncontrolled  gold- 

standard  currency  systems.  Almost  half  tho  countries  of  tho  world  oro  off  tho 

/ 

gold  standard,  and,  in  soma  forty  countries,  exchange  restrictions  have  boon 
inqjosod. 

Ourronoy  dlsorgnnl action,  price-declines,  curtailment  of  trade  havo  ^ 
‘  thrown  into  sharp  roliof  tho  vast  and  difficult  problems  of  Indobtodnosa  Trlth 
which, imny,  if  not  moat,  countrlos  ore  confronted.  As. natters  now  stand, 
thoro  ore  countries  tho  totol  value  of  whoso  export  trado  has  fallen  below 

the  sums  required  for  external  dobt  service  alone. 

Ptocts  such  as  those  indicate  tho  oxtronltlos  to  which  tho  forces  of 

disintegration  have  already  caz’z^od  the  oeononio  and  finoncial  world.  Further 
losses  of  ground  cannot  bo  oontomplatcd  without  tho  gravest  forebodings. 
Bippilyt  in  some  quarters,  there  have  recently  boon  certain  auguries  of 
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In^ovemont.  Thus  soourlty  markets  in  almost  ovory  country  havo  for  several 
months  post  shown  somo  roststonooi  dsspito  discourogomonts.  In  tho  sot-book 
which  followod  tho  slight  revival  after  Lausanne,  tho  security  markets,  un¬ 
like  the  oonnodlty  markets,  did  not  lose  oil  tho  gains  thot  had  been  mode. 

It  is  evident  that  more  fovouroblo  monetary  conditions,  technical  economic 
roodjustmonts  and  reviving  confidence  ere  being  currently  Intorprotod  by 
those  who  ossumo  tho  risks  of  investment  as  affording  tho  possibility  of  o 
gonulno  change  for  the  better  in  tho  ooonomio  situation. 

Nevertheless,  rocovoz^  will  bo  halting  and  restricted  if  unaccompanied 
by  broad  meesuros  of  reconstruction.  Throe  yoars  of  world-wide  dislocation 
have  gonoroted  o  vast  network  of  restraints  upon  tho  normol  conduct  of 
business.  In  tho  field  of  Intornotional  trado,  prohibitions,  guotos, 
clearing  ogroomonts,  exchange  restrictions— to  mention  only  soma  of  the 
most  widely  oiq>loyod  forms  of  regulotion— throttle  business  entorpriso  and 
individual  Initiotivo.  Dofensivoly  intended,  and  in  mony  instances  forcod 
by  unavoidable  monetcry  ond  finoneial  omsrgoncles,  those  meesuros  hove  , 
developed  into  o  state  of  virtual  economic  warfare*  It  is  not  only  in  tho 
field  of  trodo  thot  this  tension  exists.  In  tho  difficult  sphere  of  inter- 
notionol  monotory  ond  currency  rolations  ond  in  tho  world  copital  morkots, 
free  intornationol  co-operctions  has  given  place  to  complex  and  borassing 
reguloti(H)s  designed  to  sofoguerd  nationcl  interests.  If  o  full  ond  duroblo 
recovery  is  to  bo  effected,  this  prevailing  conflict  of  notionol  economlos 


must  bo  resolved. 
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CliR'i’IIlCATL  or  i.IPxiilirnciIY 


X,  Wily  occupy  the  post  of  The  Chief  of  the  ia^oiieves  of  Forely’ 
Office,  hereby  certify  that  the  doouaent  hereto  attached,  printed 
in  Japanese  consisting  of  38  pa^es  and  entitlod  "Longue  of  Nations 
Monotaxy  and  Econonic  <i<.  ux'erence  Draft  ^jinotated  Agenda  yubnitted 
by  the  Preparatory  Co.jyis8ion  of  Experts’'^  is. a  docaient  compiled 
and  issued  by  the  office  of  League  of  Nation  cUd  in  the  custody  of 
Japonase  Govemnont  (Foreign  Office). 


certified  at  Tokyo, 
on  this  2  day  of  July,  19u7 


Ir.YASHI,  Kaoru 


I  hereby  cortify  that  the  above  sitpiaturo  and 
affixed  hereto  in  tho  prosence  of  the  ’k/itness. 


at  tho  same  place 
on  tho  S'lio  date 


URiiB, 


atsuui 
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Tho  moasuros  to  bo  adopted  to  this  ond  oonstituto  the  i>roblem  'which  t.ho 

* 

Govornmonts  must  shortly  i'noe  in  London.  In  essence,  tho  nocossary  progronrvo 
is  ono  of  economic  disorraoment .  In  tho  movement  towards  economic  roconclli** 
ction,  tho  armistice  was  signe*  at  Lausannoj  tho  London  Conferenoo  must  doaft 
tho  Trenty  of  Peace.  Failure  in  this  critical  undortoklng  threatens  o  world¬ 
wide  adoption  of  ideals  of  notional  solfsufficicnoy  which  cut  unmistakably 
athwart  tho  linos  of  econordo  dovolopciont .  Such  o  ohoico  would  shako  tho 
whole  system  of  intornational  finenoe  to  its  foundcticsiSt  stendords  of  living 
would  bo  lowered  ond  tho  social  syatorr.  os  wo  know  it  could  hardly  sur'vivo. 
These  dovolopmonts,  if  they  oc'"iJP,  will  be  tho  result,  not  of  any  inevitable 
naturol  law,  but  of  tho  foiluro  of  human  will  and  intolligonco  to  dovlso  tho 
nocossory  guarontoos  of  political  and  oconomic  international  order.  Tho 

i 

rosponsibility  of  Govornmonts  is  doer  ond  inoscopablo. 
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▲FHNDIX  3 -A 

fXDSRPT  FROM  "ECaiaJIC  SmiSTICS  OF  JA^‘’T  1935"  FP*  74 

Ebcports  aii<i  Iinpoarts  of  MercUsnij-so 

(In  thousands  of  Yen) 


Year  & 
Month 

®ORA _ 

3. (192ff7r. 

4. (1929).. 

5. ('’930)>. 

6. (t-  31.  . 

7. (5 .32).. 


Wiole  Country  (Jaiwm  & 

Jhpcn  Prpyr.jQ^raf^tQ  — — - rScee  i  “o!f 

of  • 

inroi-fc.  or  Exports  Imports 

%i48p6;8  2,216,238  *  67,619  2,217,658  2,389,175  •  171,517 

1,';69,852  1,546,070  •  76,213  1,313,573  1.630,314  *  161.740 

1.146.931  1,235,672  *  33,691  1,179,211  1.33'^  '»Q5  •  140,194 

1,409,9911,431.461  •  21.469  1.457,295  1*524.521*  *  67,2^5 
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Appendix  3-B 

vxcerpt  from  ’'"economic  Statist  Ids  of  Japan  1935" 

P,P.  75 

(In  thousands  of  Yen) 

Exports  and  Imports  of  Gold 


Year  & 


Yholc  Country  (Taiwan  & 


Fxports 

Imports 

wxcess  of 
Exports  or 
Imports  (4t) 

Exports 

Excess  or 
Imports  Exports odr 
Imports («) 

Showa 

3.(1928) 

«•« 

409 

«  409 

— 

443 

1 

«  443 
< 

4.(1929) 

«•«» 

462 

«  452 

••M 

547 

*  547 

6.(1930) 

308t634 

£,042 

299,591 

308,634 

21,884 

286,760 

6.(1931) 

419,834 

e,C54 

410,779 

419,856 

31,661 

388,19! 

y..(1932) 

112,700 

5 

112,695 

112,700 

642 

112,051 

I 
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Table  I  (ly  MOHths) 


October,  19CX}4fOO 


SHCTA. 

3,(1928). 

ij,(192?). 

5<(1930). 

6. (1931)< 

7. (1932) 
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Appendix  3«D 

^oorpt  from  "wconomlc  Statistics  of  Japan  1935" 

ptp*  135 

LABOTJF 


Niunber  of  Workpeople  in  PactorlCSj/^fines,  et^,  (Japan  pr^  ' 


Fnd 

of 

•  f 

Factories 

» 

"  ■ 

Private  VanaAenent 

t  -  E  »  ' 

Uhdei*  ,Faotor»  Law 

.  <  •  *  . 

Male 

Female 

1 

Showa 

•  ''  r  •  ^ 

•i 

2.(1927) 

6  .  .  .  . 

679Vfil6 

895,032 

12  .... 

715,116 

■  860,471 

3.(1928) 

6  .  .  .  . 

730,046 

854,149 

12 .... 

825,164 

861,540 

4.(1929) 

6  .  .  .  » 

752,633 

890,116 

12  .... 

775,068 

887,579 

5.(1930) 

6  .  .  .  . 

721,814 

864,  T" 

12  /  .  .  . 

719,473 

826,078 

6.(1931) 

6 .  .  .  . 

684,488 

840,626 

12  .... 

688,813 

804,019 

7.(1932) 

6  .  .  .  . 

674,166 

773,503 

12  .... 

720,730 

816,278 

RfCEIVED  '^ 
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•  CERTIFICAT2  OF  AUTHENTICITY 

I,  who  occupy  tho  poet  of  the  chlo.C  Tnvochfffator,  tenk  of_ 
J»0»a.  hereby  certify  that  the  document  hereto  attached,  printed 
in  J.pane.e  conelatlng  of  145  pages  and  entitled  "Japan  Jlconomlcal 
aa.n.tloa.  lOth- of  3howa"  la  a  document  complied  and  Issued  by 
the  year  (me)  investigation  nr«"«h,  Bank  of  Japan. 

Certified  at  Tokyo,  I 

on  this  29  day  of  JulYx. 

vamadai  aeiohi  (aeall 


I 


m 


I  hereby  certify  that  the  above  signature  and  seal  were 
affixed  hereto  In  tho  presence  of  the  Witness. 


At  the  same  place, 
on  the  same  date 


witness!  .v.aHT,  Kageakl  (seal) 


Def«  Doo  191®  /ippcndlx-3  A,  D,C,D 
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Important  Dates  on  Currenoles 


Gold  Currencies 
Devalued  (S) 
Remarks 


Countries 


Foreign  Fx- 
ohangos  Con 
trolled  (8) 


Gold  Standard 
Suspended  (1) 


nnlon  of  S,A 


Albania 


Germany 


Argentine 

Australia 


Austria 


Devalued  March  31,  1936 

T^change  control  la  greatly  related  since  April  10,  1935 

Bollvi*'.  Sdptw  85,  1931  OCt.  3,  1931  1930 

Brazil  — —  May.  18,  1931  Dec.  1929 

Bulgaria  Oct.  15,  1931 

Canada  Oct.  19,  1931  Sept.  1931 

Cblll  Apr.  20,  1932  July .30,  1931  Apr.  1932 

China  Sept.  9,  1934  ----- 

Silver  Standard.  On  Nov.  4,  1935  notional  ownership  of 
silver  was  decided  and  proclaimed  and  the  export  of  silver 
was  banned  (see  the  appendix  3  and  the  Remarks  2). 

Columbia  Sept.  21,' 1931  Sept.  21,  1931  Jan.  1932  / 
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India 


Dutch  ^aat 

India 


Inland 
(Free  State) 

Italy 

Japan 

Latvia 


May  26,  1934  March  1934 


Dec.  13,  1931  July  1,  1932  Dec.  1931 


Lithuania 


British  Malaya  Sept.  21,  1931 
Mexico  July  25,  1931 
Nicaragua  ----- 


NOV.  13,  1931  Jan.  1932 


Norway 


NewZdaland 


1931 


Since  the  world  war  the  gold  standard  Is  not  restored 
legally  but  as  a  matter  of  practice  the  gold  parity  Is 
restored. 


Sept.  21,  1931 


Palestine 


panama 


There  la  no  perfect  monetary  system.  American  dollar  Is  In 
use . 


August  1932  Nov.  1929 


Paraguay 


Argentina  exchange  standard 


Holland 


pern 


Iren 


Silver  standard  until  March,  1932 
parity  Is  In  use. 


Since  then  legally  the 


PURL:  http://www.legal-tools.orj 


'doc/88a94d/ 


D'^P.  DOC.  #10 jB  Appen(}|.^  .Ko.  i 


Costa  Rica 

Since  the 
Since  Pe^ 

Denmark 

Danslg 
(Free  city) 


world  waiVk  gold  standard  was  Inatitx’.ted  legally, 
^  87,  1936  the  exchange  control  na?  Vv’tthdruwn. 

Sept.  29,  1231  Nov.  18,’ 1931 


Jan*^  l^d^ 


Ifsy  8,  1036 


Devalue^  9*  1936. 

’'gypt  '  Sept.  81,  1931 


1936 


Sept .  1931 


vquador 


Peto.  9.  IW*  Apr.  SO,  1932  1932 


stain  .VT*  18,  1931  1280^ 

*  ••  •  • 
*  t  * 

Dollar  excha||ge  standard^.*' 

’Estonia  JVFO  «8»  iW3  Nov,  19,  1951  June,  88,  1953 

V,  S.  A,  Msroh  6,  1953  March  9,  1933  Apr,  12,  1233 

There  la  no  monetary  system  of  its  own  In  Cuba,  ponilnlca, 

•  Haiti  and  Panama,  American  dollar  being  In  use.  Devalued 
cn>J4n,  31,  1034,  Fxohange  control  waa  greatly  relaifed 
Il97t  1934 1  • 

pinianl  19»  iwi  • 

Prance  ' 

Greece  •  4Pr»  fdi  1938  8ept.86,'l9Sl  App,  |939 

0oateiQs|8  ■ 


4Pr,  fdi  1938  Sept.  86,  1931  App,  |939 
•  r»T1Jf  ^^mmm  Apj^il  1958 


Hondurae 

Hungary 


Slpse  the  w^rld  wap  no  b^I*^  atandard  oyatem  wai  aft  UP 

ir.9  .  1»®S 


July  17,  1931 


Slnpe  December,  I®?*  eJcpQrtera  of  certain  agricultural  pro., 
duota  getaioW  Ip'^U  value  against  documents 
delivered  aFfhe:Hatltaal  Bank  and  they  also  Bft  s  Sn-lS* 
premium.  •  '  , 


iVr  VaxUQ  oi^cainpv  liwouiarni;* 

Bonk  and  they  also  ^ft  s  S<>*15^ 
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India 


Dutch  ^aat 
India 


I rland 
(Free  State) 

Italy 

.Tapan 

Latvia 


May  26,  1934  March  1934 


13,  1931 


Lithuania 


British  Malaya  Sept.  21,  1931 
Mexico  July  25,  1931 
Nicaragua  ----- 


1931 


Norway 


Newzaaland 


Since  the  world  war  the  gold  standard  Is  not  restored 
legally  but  as  a  matter  of  practice  the  gold  parity  is 
restored. 


Palestine 


panama 


There  la  no  perfect  monetary  system.  American  dollar  Is  In 
use . 


August  1932  Nov.  1929 


paragxiay 


Argentine  exchange  standard 


Holland 


Pern 


Iran 


Silver  standard  until  March,  1932 
parity  la  In  use . 


Since  then  legally  the 
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Philippines 


Dollar' exchange  standard* 


Poland 


Portugal 


PoumanlQ 


Great  Britain  Sept,  21,  1P31 


Salvador 


Sweden  Sept.  29,  1931  .  . 

Swiss  — 

B?5jakla  Sc.'  Sept.  26', -1931  Feb.  1934 

Devalued  Feb.  17,  1934, 

•pupltey  Peb »  26,  1C30  1915 

Since  the  world  war  the  gold  standard  had  not  been  the 
re Instituted. 

Soviet 

v?ussla 

Exchange  transactions  are  done  by  the  state , 

nruguay  Dec .  1929  Sept.  7,  1S31  Apr,  1929 

Since  the  World  War  the. gold  standard  reinalns  unrestored, 
but  In  practice  the  gold  parity  Is  in  use . 

V.n.,u,l«  -  ■  sept.. 1930. 

Official  exchange  rates  at  home  are  being  maintained  at  • 
points  near  the  gold  parity,  Ei;c  eln'.o  Cett  17,  1932 
the  National  Bank  has  lns;i-.lt,ute  1  a  pi’cmluin  to  all  exohang 
transactions  which  Is  now  fixed  at  28,5  percent , 

yugo  Slavla  •  Oct.  7,  1931  July  1932 
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AT>pendix  5  -  A 


Excerpt  from  ’•Conven^’ton  for  the  Abolition  of  Import 
and  export  Prohibitions  and  Restrictions. 


Subject  to  the  exceptions  providt 
articles,  the  High  Contracting  Parties 
within  a  period  of  six  months  from  th< 
force  of  the  present  Convention,  in  si 
territories  of  each  of  them  are  conce: 
port  prohibitions  or  restrictions,  nm 
tirohibltlons  or  restrictions 
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.p,  restrictions  to  a  minimum  and  will  refrain  from  imposing 
any  new  prohibitions  or  restrictions. 

Further,  the  High  Contracting  Parties  undertake  to 
adopt  the  ijecossary  me'^suras  to  ensure  that  the  provisloi 
of  the  rr£«?c>nT.  Cj.nvar' tior  are  strictly  .observed  by  all  at 
ItieS)  central  or  local,  and  that  no  regulation  is  issuec 
contravention  tnarecf. 


Article  3. 

Should  the  High  Contracting  Parties ,  in  pursuance  of 

• 

their  legislation,  subject  th^  importation  or  exportation  of 

goods  to  certain  regulations  in  rtspact  of  the  manner,  form 

or  place  of  importation  or  exportation,  or  the  imposition  of 

marks,  or  to  other  formalities  or  conditions,  they*  undertake 

that  such  regulations  shall  not  be  made  a  means  of  disguised 

* 

prohibition  or  arbitrary  restriction. 


Article  4. 

The  following  classes  of  prohibitions  and  restrictions  are 
not  prohibited  by  the  present  Convention/  on  condition,  how¬ 
ever,  that  they  are  not  applied  in  such  a  manner  as  to  constitut 
a  means  of  arbitrary  discrlinl/.ption  between  foreign  countries 
where  the  same  conditions  pr-'^ail,  or  a  disguised  restriction 
on  international  trade: 
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Article  5. 

Nothing  in  this  Convention  shall  affect  the  right  of 
any  High  Contracting  Party  to  adopt  measures  prohibiting  or 
restrictin?  ^mpcrtatlon  or  exportation  for  the. purpose  of 
protecting.  i.J  c..-.  i^  -.rdirary  and  abnormal  circumstances,  the 
vital  irt*;.’-5i5  *i  jf  country.  ■ 

•  *.  V  '•*  ^ 

Should  ccanuras  of  this  character  be' adopted,  they  shall 
be  applied  in  sv?h  a  manner  as  not  to  lead- to  any  arbitrary 
discrimination  against  any  other  High  Contracting  Party. 

Their  duration  shall  be  restricted  to  that  of  the  causes  or 
circumstances  from  which  they  arise. 


Article  6.  , 

1.  The  High  Contracting  Parties,  recognising  that  there 
exist  in  the  case  of  certain  of  them  situations  of  fact  or  of 
law  which  prevent  the  latter  from  immediately  undertaking, 

as  regards  certain  specified  products,  the  engagements  entered 
Into  under  the  previous  articles,  have  deemed  it  equitably. 
to  authorise  these  High  Contracting  Parties  to  make  a  reserva¬ 
tion  in  regard  to  certain  temporary  exceptions,  which  the 
latter  undertake  to  withdraw  as  soon  as  the  circumstances 
from  which  they  arise  cease  to  exist. 

I 

2.  Moreover,  the  High  Contracting  Parties,  recognising 

t 

that  the  abolition  of  certain  import  or  export  prohibitions 
or  restrictions  applied  by  some  of  them  would  Involve  the 
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latter  In  grave  difficulties*  and  that,  moreover,  .these  prohlbl 
tlons  or  restrictions  do  not  prejudicially  affect  the  trade  of 
other  countries,  have  also  deomed  il  equitable  to  authorise 
these  High  Contracting  Parties  to  make  a  reservation  in  regard 
to  these  exceptions. 

3»  The  Annex  to  the‘~present  Convention  sets  forth  the 
exceptions  coming  within  the  provisions  of  the  two  preceding 
paragraphs,  which  have  been  agreed  to  on  this  day^s  date  in 

favour  of  the  High  Contracting  Parties  who  are  mentioned 

} 

by  name  in  the  Annex  and  who  have  signed  the  Convention  on 
that  date. 


4.  Exceptions  which  the  High  Contracting  Parties  may 
desire  to  claim  subsequently  to  that  date  shall  be  dealt  with 
in  accordance  with  the  procedure  laid  down  in  the  Protocol*  to 
the  present  Convention. 


Article  7.  ~ 

Should  one  of  the  High  Contracting  Parties  be  obliged 
to  adopt  any  measure  of  prohibition  or  restriction  against 
producte  of  any'  foreign  country,  whether  the  Convention  be 
applicable  to  that  country  or  not,  he  shall  frame  the  measure 
in  such  a  way  as  to  cause  the  least  possible  Injury  to  the 
trade  of  the  other  High  Contracting  Parties. 
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y  the  post  of  Chief  or  tne.Hi^nxvo, 

Of  no, .  h.»by  certify  that  the  document 
printed  In  wpenese.  TOglleh  end  French 
,  pages  and  entitled  llOonventlon  for  t^ 

.nd  .snort  r-nft<bltlcne  and  reetrlctlons: 
.niied  and  le.ued  by  the  Japanese  oovemment 


apftnese  Poreli 


certified  at  Tokyo, 
on  this  1  day  of  ^ 


at  the  same  place, 
on  the  same  date 


/s/  TTWA^  Katsuma 


Witness  I 
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Liet  of  prasent  oondl'tiona  regarding 
Ratif ioationa  of  International  Treaties 


International  Convention  for  the  abolition  of  import 
and  expert  prohibitions  and  rea triotioha . 


Treaty  signed  'HoyeBber  8,  1927,  at  Geneva. 

Supplementary  Agreement  signed  July  11,  1928  at  Geneva 
Ratification  September  28,  1929. 


iroxoo^i  ooneerning  the  entry  into  force  of  the  above 
said  .  ae4ATetttt»B*'*lgnod  1  pn-Do  OBabefeflD^rlfl®^,  loMe  f  ntooforoo 
(except  Japan)  January  1,  1930,  Japanese  notification  recognl 
recognising  the  Protocol,  July  4,  1980.  Treaty  promulgated 
by  Japan  July  11,  1930.  ^  ' 

(Hotel  The  proceeding  treaty  and  Sttpnleinentary  agreement  havo 

oeme  into  force  among  the  signatory  powers  as  from  January.’.l, 

1930,  on  the  balK^  of  the  Protocol  signed  at  Paris  corj’"'-or 

•20,  1929,  countries  listed  in  the  column  of  Ratifying  or  '! 

Adhering  powers  whose  names  aro  narked  X  have  d<^pML%al| -the l^* 

ratifications,  but  not  having  signed  the  protocol,  are  •  “t 

bound  by  the  previsions  of  the  Treaty;  those  marked O  having 

made  their  execution  cendlH;lTj«ihlfc  to«»  ratification  of  certain 

» 

ether  power  or  Powers,  and  this  ratiflcatloi^  not  having  boon, 
forth  coming,  are  not  bound  by  the  provisirna  of  the  as 

fron  July  1,  1030;  these  marked  have  renudi-*..^ 
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obligations  of^ths  treaty  ns  well  as  of  the  Appendix  In 
accordance  with  the  provlalone  of  the  Ixeoutive  Protocol, 


(a)  Treaty.  * 

Powere  having  deposited  Instruments  of  ratification  or  adhered. 
O  Germany. 

(Text  omitted  )  • 

^  The  United  States  of  America. 

(Text  omitted  ) 

O  Austria. 

(Text  omitteu  ' 

^  Belgium. 

(Text  omitted  ) 

A  Great  Britain  And  Yforth  Ireland. 

(Text  emitted) 

^  Denmark.  . 

(Text  omitted  ) 

Y  Finland 

(Text  omitted  ) 

O  France 

\  (Text  omitted) 

O  Hungary. 

(Text  omitted  ) 

C  Italy. 

(Text  omitted  ) 


Japan. 

(Text  cm  itted  ) 

•  • 

Q  Luxemburg. 

(Text  omitted) 
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/V  Norway 

(■ext 

Netherlands  ' 

(Text  omitted  )  , 

Curaoao. 

(Text  omitted) 

A  P-ortugal* 

(Text  omitted) 

.0  Houmanla. 

(Text  omitted) 

0  Swltserland* 

(Text  omitted  )  ‘ 

vX  Sweden. 

Q  Cse  oho -Slovakia 

(Text  omitted  ) 

Q  Yugoslavia 

(Text  om itted  ) 

Signatory  Powers  who  have  not  ratified  the-  treatyi 
Bulgaria • 

^ili.  . 

(Text  omitted) 

Egypt.  . 

Bsthonia. 

India. 

(Tekt  omitted  )  - 

Latvia. 

Poland. 

Sidm. 

Turkey.  ’ 


/V  Norway 

(■ext  omitted  ) 

Netherlands 

(Text  omitted  )  ,  ■ 

Curaoao. 

(Text  omitted) 

A  Portugal* 

(Text  omitted) 

.  O  Houmania.  " 

(Text  oaitted) 

0  Switserland* 

(Text  omitted  )  ' 

X  Sweden* 

Q  Cseoho-Slovakia 

(Text  omitted  ) 

Q  Yugoslavia  ^ 

(Text  omitted  ) 

Signatory  Powers  who  have  not  ratified  the  treaty i 
Bulgaria • 


Chili 


(Text  omitted) 


Bgypt. 

Bs thonia 


(Te3it  omitted  ) 


Latvia 


Poland 


Si&m 


Turkey 
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Non-signatory  Poworst 
Tha  Union  of  South  Afrioa* 
Albania  ^ 

Argentino 

'fh« *9^0 ommo naan of  Australia* 
Bolivia*  ■ 

Brasil* 

Canada* 

Tha  Bapublic  of  China* 
Columbia • 

Costa  Bioa* 

Cuba  * 

Tho  Ropublio  of  Dominica* 
louad  or* 

Bthippia* 

Oroeoa* 

Cuatamala  * 

Haiti* 

Honduras • 

Tho  Irish  Froo  State* 

Liberia  * 

Lithuania • 


\ 


N 


V-v 


Uaxioo* 


\ 


Nawsaaland* 
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Hiearagua 


Panama • 


Paraguay* 


Para  la 


Paru 


Salvador 

Tha  Union  of  Soviat  Soolaliat  Rapublloa 


Spain 


Uruguay* 


Yana  auala  * 
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Hiearagua 


Panama  • 


Paraguay* 


Pars  la . 


Peru* 


Balvad  or 


Tha  Union  of  Soviet  Soolaliot  Rapublloa* 


Spain* 


Uruguay* 


Ya  ne  tue la • 


Def.  Doo* 
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OBRTIPICATB  OP  800RCB  AND  AUTHBHTIOITY 

HAYASHI,  Kaoru,  who  oooupy  the  pest  of  Chiof  of 
tho  Arohlvos  and  Docuaonts  Ssotlon.  horoby  osrtlfy  thot 
the  dcoumont  horoto  attached,  written  in  Japanese, 
ooneistir.G  cf  17  pages  and  entitled '**List  of  present 
conditions  roearding  Ratif icati’ens  of  Internkticnal 


Triati^, 

.ot  and  authorized  excerpt  from  an 
official  doluaent  in  the  custody  of  Japanese  Governaent 
(the  Poreign  Office)  ' 


certified  at  Tokyo, 


on  this  16th  day  of  July,  1047 


/S/  HAYASHl,  Kaoru  fsanl 


I  hereby  certify  that  the  above  signature  and  seal 
were  affixed  hereto  in  the  presence  of  the  Witness* 

At  the  sane  place,  on  this  same  date 


Witness  I  /S/  ORABB.  Katsuaa  (seal) 


r  ^ 


.  .  >■ 
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Appendix  5-C 


Foreign  Office  Notice  No.  95 

The  Netherlands  notified  the  secretary-general  of  the 
League  of  Nations  by  a  note  dated  11 1  September,  193.^ »  that 
ih  compliance  with  the  provision  of  No.  6  of  "the  protocol 
regarding  the  enforcement  of  the  International  treaty  dated 
8,  November,  1927  for  the  abolition  of  the  prohibition  and 
restriction  of  Import  and  export,  and  the  supplementary 
agreement  on  11-,  July,  1928  for  the  said  treaty."  ^Ich  was 
signed  In  Paris  on  20  December,  1929*  the  Netherlands  be 

freed  from  the  obligations  of  the  treaty  and  the  supplementary 

* 

agreement  mentioned  above  on  and  after  30,  June,  1934^» 

(  Notification  from  the  Secretary-General  of 
the  League  of  Nations  dated  23 »  September, 
1933.  ) 

23,  October,  1933  . 


Foreign  Minister  HIROTA,  Kokl 


Appendix  5-C 


Foreign  Office  Notice  No.  95 

I 

The  Netherlands  notified  the  secretary-general  of  the 
League  of  Nations  by  a  note  dated  11  y  September  y  193 that 
ih  compliance  with  the  provision  of  No*  6  of  "the  protocol 
regarding  the  enforcement  of  the  International  treaty  dated 
8,  November y  1927  for  the  abolition  of  the  prohibition  and 
restriction  of  import  and  export y  and  the  supplementary 
agreement  on  11,  July,  1928  for  the  said  treaty."  which  was 
signed  in  Peris  on  20  December,  1929,  the  Netherlands  be 
freed  from  the  obligations  of  the  treaty  and  the  supplementary 

I 

agreement  mentioned  above  on  and  after  30,  June,  1934* 

(  Notification  from  the  Secretary-General  of 
the  League  of  Nations  dated  23,  September, 


October 


Foreign  Minister  HIROTA,  Koki 
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Foreign  Office  Notice  No.  95 

« 

The  Netherlands  notified  the  secretary-general  of  the 
League  of  Nations  by  a  note  dated  lit  September t  193*^ »  that 
ih  oompllance  with  the  provision  of  No.  6  of  "the  protocol 
regarding  the  enforcement  of  the  International  treaty  dated 
8,  November  I  1927  for  the  abolition  of  the  prohibition  and 
restriction  of  Import  and  export,  and  the  supplementary 
agreement  on  11,  July,  1928  for  the  said  treaty."  efhlch  was 
signed  In  Paris  on  20  December,  1929,  the  Netherlands  be 
freed  from  the  obligations  of  the  treaty  and  the  supplementary 

1 

agreement  mentioned  above  on  and  after  30,  June,  1934> 

(  Notification  from  the  Secretary-General  of 
the  League  of  Nations  dated  23,  September, 

1933.  ) 

23,  October,  1933  . 

Foreign  lllnlster  HIROTA,  Koki 


w  I 


PURL:  http://www.legal-tools.org/doc/88a94d/ 


S'  ■ 

i£u 


Def.  Doc.  #  1918  Appendix,  5-C 

CERTIFICATE  OP  SOURCE  AND  AUTHENTICITY 

/ 

I,  Kaoru.  who  occupy  the  post  of 

'Sectibp,  the  Forelg;n  Office.,  hereby  certify  that 
the  document  hereto  attached,  written  in  Japanese,  consisting 
of  i  page  and  entitled  »the  Foreign, Of f;lc.e,NoUce  yoT,,2i" 
is  an  exact  and  authorized  excerpt  from  an  official  document 
in  the  custody  of  Japanese  Government  foreign  Off^c^). 

Certified  at  Tokyo, 
on  this  day  of  July,  19^7 


1 

I  hereby  certify  that  the  above  signature  and  seal  were 
affixed  hereto  in  the  presence  of  the  Witness. 

At  the  same  place, 
on  this  same  date 


Wltnesst 
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Foreign  Office- Notification  No.  35 


Tho  Impo-'lal  Oovornmont  has  dollvorod  to  the  Chiof  Socretary 
of  tho  League  of  Nations  a  doolaratlon  to  the  following  effect 
In  the  form  of  a  notice  dated  Idaroh  16,  1934,  tho  9th  year  of 

3howa,  dispatched  from  yOKOY;ilt'i,  Chiof  Secretary  in  charge  of  tho 

•  • 

Japanese  Oovomment  Office  of  tho  International  Conference  at 
Oenova  t 

**In  accordance  with  tho  International  Treaty  dated  Nov.  8, 
1927,  to  abolish  the  prohibition  and  restriction  of  Imports 
and  exports,  and  the  Protocol  No.  6  regarding  the' enforcement 
of  the  Treaty' s  3upplomontc:ry  Agreement  dated  July  11,  1928, 
the  Imperial  Ooveiuimont  hereby  declares  that  she  shall  be  ex¬ 
empted,  after  Juno  30,  1934,  tho  9th  year  of  Showa,  from  tho 
obligations  of  tho  International  Treaty  dated  Nov.  8,  1927,  tho 
2nd  year  of  Bho^a  to  abolish  tho  prohibition  and  restriction 
of  Imoorts  and  exports,  and  tho  Supplementary  Agroomont  thereof 


March  20,  the  9th  year  of  i>howa 
Foreign  ••Inlster  HIROTa,  Kokl 
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Foreign  Off Ico- Notification  No.  35 


^  Tho  lmpo''ial  Oovormnont  has  dolivorod  to  the  Chlof  Secretary 
of  tho  League  of  Nations  a  doolaratlon  to  tho  following  effect 

t 

in  the  fora  of  a  not  ico  dated  idoroh  16,  1934,  tho  9th  year  ef 

Showa,  dispatched  from  YOKOYAkti,  Chlof  Secretary  in  charge  of  the 

•  • 

Japanese  Government  Office  of  tho  International  Conference  at 
Genova  t 

'*In  accordance  with  tho  International  Treaty  datod-Hov.  8, 
1927,  to  abolish  the  prohibition  and  rostrlotlon  of  Imports 
and  exports,  and  tho  Protocol  No.  6  regarding  tho  onforcoment 
of  the  Treaty's  Supplomontary  Agroomont  dated  July  11,  1928, 
the  Imperial  Government  hereby  declares  that  she  shall  be  ex¬ 
empted,  after  Juno  30,  1934,  tho  9th  year  of  Showa,  from  tho 
obligations  of  tho  Intornational  Treaty  dated  Nov.  8,  1927,  the 
2nd  year  of  Shov-a  to  abolish  tho  prohibition  and  restriction 
of  Imoorts  and  exports,  and  tho  Supplementary  Agreement  thereof 


March  20,  the  9th  year  of  *howa 
?oreign  “Inistor  HIROT.i,  Kokl 
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CERTIPICATSl  OT?  SOURCE  AND  AUTHENTICITY 

f  , 

9 

I,  HAYASHI  ,  Kaoru,  who  occupy  the  post  of  the  Chief, 
Archives  Section,  Foreign  Office,  hereby  certify  that  the 
dociunent  hereto  attached,  written  in  Japanese,  consisting  of 
one  page  and  entitled  "Foreign  Office  Notification  No.  35" 

^Is  an  exact  and  authorized  excerpt  from  an  official  docvunent 
in  the  custody  of  Japanese  Oovomment  (Foreign  Office). 

Certified  at  Tokyo, 

on  this  16th  day  of  July,  1947. 

( 

/S/  HAYASHI.'  Kaoru  (seal) 


'  '*‘1 

■'^1 


i 


I  hereby  certify  that  the  above  signature  and  seal  wore 
affixed  hereto  in  the  prosenee  of  the  Witness. 

At  the  same  place, 
on  this  same  date 

Witness:  /S/  URABE.  Katsuma  (seal) 
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Tranalatod  by 
Dofense  Languafie  PraiKJh 


Excorpt  from 

tho  fTrond  of  Conaacroe  of 


Varlouc  Coun'trlos  and  Japan 


Oroat  Britain 


1.  Suapenaion  of  tho  Gold  Stondord  (Sep.  21,  1931) 


2.  Uprord  Peviaion  of  Import  Duties 
England  tob  long  a  country  of  free  trade.  In  tho  latter  half  o:  193J- 
hOTawri'raovomnto' in'favor  of  protootioniam  became  increasingly  accentuate 
os  time  v7ont  by,  nhlch  caused  a  sudden  increase  of  anticipatory  i-  nri .  . 
This  led  to  tho  poasege  of  tho  Excessive  Import  a  Provontl*- 
an  interim  measure  and  ad  valorem  duty  of  50  percent  wr-o  lu  -  cur  . 

kinds  of  articles.  In  March,  1932  a  permanent  protective  tariff  was  set  up 
It  imposed  on  advalorom.  duty, of  10  percent  .on  all  foreign  comnodities  ex¬ 
cepting  British  ompiro  gpods..  It  ploo  enipo\7erod  tho  tariff  Inqi  iry 
Conmiasion  to  levy  an  epproprieta  surtax  (in  addition  to  the  aforesaid 
basic  lOjC  duty)  by  simply  issuint;  orders  uhonovor  circumstances  required 

1„  ,holr  Jaago«nt  tho  jrotoctlon  of  ho.00  loduotrlo.  uod.r  oonolSorotloo. 

.  _ _  vooo  tho  !!xooosivo  import.  Provontlo.  Uo 
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3.  Restriction  of  Imports. 

Based  on  the  Ottann  .'.Groomsnt  of  1932  on  allotment  system  was  brought 
into  forco  for  hem,  bccon  end  other  food  stuffs^  which,  however,  had  ‘ 

, offoctod  Jopon  vory  little,  .'s  v'vi^erds  egas,  the  total  volume  of  inqports 

€ 

for  6  months  from  March  15,  1?34  to  September,  k  of  the  some  year  saw  a 
shrinkogo  to  the  basis  of  tUo  sen'  poriod  of  1933,  and  on  that  basis  it 

has  been  allotod  to  all  countries.  But  as  tho  impoz^s  of  eii0s  from 
various  countries  in  July-Sopt ember,  193i5  turned  out  insignificant  the 
allotment  system  was  for  the  timo  bring  withdrn'.m. 


4.  Ottawa  Confererr*  'tJio  Economio  Bloc 
of  tho  British  Empii'o). 

The  British  Empire  Economic  Conference  hold  at  Ottawa  in  July- 
.'ngust,  1932  hri,  ,p:^ctiy  strongthenod  the  Bnapire's  economic  bloc  .hy 
lor/'^ring  d'ltloy  on'  imoorts  from  various  countries  of  the  British  Enrpiro 

I  • 

and  by  raising  tho  saroo  on  imports  from  other  countries.  Since  then 
Orcot  Bi’itain  is  pursuing  its  policy  of  strengthening  tho  empire  economic 
bloc.  On  January  10,  I935  she  signed  the  .’Jiglo-India  igreenent  which  was 
to  aupplomont  the  Ottawa  Conforencc.  By  it  tho  Indian  .Govomnent  cot- 
finrod  its  preforontial  troctiwjnt  on  cortaln  British  cojnnoditiea. 

Only  a  fow  years  have  passed  by  since  this  Ottawa  -groomont  was  put 
into  operation.  It  is,  thoroforc,  o  little  too  premature  to  give  any 
conclusive  judgment  on  its  oi'fcoto.  But  it  is  already  apparent  that  it 
has  checked  the  diminishing  tro;'<i  ''f  liritnin's’ exports,  to  the  Indian 
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surtax  of.  frprj  40  .tf>  -P^yccnt  o/^ol^ra-  Sinpa  then  inoreoaod  rates 
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3»  Hoatrictlon  of  Inports. 

Based  on  the  OttoTm  .'^ocmsnt  of  1932  on  ollotmont  system  was  brought 
into  foroo  for  hem,  bccon  end  other  food  stuffs^  whioht  however,  had  ' 

.ef footed  Japan  very  little,  /s v  ‘-‘^r.x’d8  eggs,  the  total  volume  of  iiq>orts 
for  6  months  from  March  15i  1/3J!;  to  September,  4  of  tho  seme  year  saw  o 
shrinkngo  to  tho  basis  of  tho  8rr\'  period  of  1933,  and  on  that  basis  it 

has  been  ollotod  to  all  countries.  But  as  tho  imports  of  e/j^  from 
various  countries  in  July>Soptombor,  1935  turned  out  insignifiocnt  the 
allotment  system  was  for  the  time  bring  tritbdrnvm. 


••  Ottawa  Confcrcnr'  'the  Sconondo  Bloc 

of  tho  British  Empire). 

Tho  British  Enqpii^o  Economic  Conference  hold  at  Ottav/o  in  July- 
/.ngust,  1932  hr/,  .nrootiy  strengthened  the  Empire's  economic  bloc  .hy 
lorroring  d'ltioo  on  im-Tcrts  from  various  countries  of  the  British  Empiro 

,  I 

r.nd  by  raising  the  some  on  imports  from  other  countries.  Sino'^  then 
Greet  Bi’itcin  is  pursuing  its  policy  of  strengthening  'tho  enplro  economic 
bloc.  On  January  10,  1935  «he  signed  the  .‘jiglo-India  Agreeraont  which  was 
to  supploment  tho  Ottawa  Conference.  By  it  tho  Indian  .Go vommant  con- 
fiimod  its  proforontlal  troctm^nt  on  certain  British  commodities. 

Only  a  few  years  have  passed  by  since  this  Ottawa  Agroomont  was  put 
into  operation.  It  is,  thoroforc,  o  little  too  premature  to  give  any 
cTjnclusIve  judgment  on  its  oj'ft  ota.  But  it  is  already  apparent  that  it 
has  checked  the  diminishing  trojui  .'f  ’iritnin 's' exports,  to  the  Indian 
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norket  and  thot  hor  ratio  of  oxporto  to  her  various  self-governing  countries 
has  increased.  It  should  bo  not-.*  in  this  connection  that  of  late  certain 
important  conrorciol  associnticno  In  Greet  Britain  ere  urging  the  need  of 
emonding  the  Ottavra  ;.grccbont  so  no  to  nnke  it  more  advantageous  to  Groat 
Britain^' 
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.uoitrcyt  fnwnonge  rate,  thle  Ebtohango  Conpeasation  Surtax  would  be  levied 
on  a  fixed  rate  after  irovenbor  Uf  1931.  At  present  the  said  surtax  is 
beiQff  levied  on  the  articles  fron  the  fallowing  countries. 

Jaoan  and  China  (25  %  advoloren),  Argentina,  AuetroUa,  Egypt,  India,  Hexieo, 
MdtT Porosuoy  Union  of  South  Afidoa  (15  %  advaloren). 

And  by  the  Presldentlol  Ordinance  dated  Deoenber  27,  1933  a  stipulation 
♦vhat  the  countries  which  had  a  stable  currency  during  the  past  year,  should 
h^exesot  froB  thle  surtax  was  enacted.  England  and  Canada  were  exeapted 
y  ^  Eaeotenge  CcBpensotion  Surtox  through  this  stipulatioiu 
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oa  a  l|0BV4  after  ifavenbor  14»  1931*  At  prosont  the  said  surtax  is 
being  levied  on  the  artioles  fron  the  foUoviag  oountries* 

Japan  and  China  (25  %  advalorea),  Argentina,  Australia,  Egypt,  India,  Kexieo, 
New  Zealand,  Paraguay  and  Union  of  South  Africa  (15  %  advalorea)* 

And  by  the  Presidential  Ordinance  dated  Deoenber  27,  1933  a  stipulation 
that  the  oountries  which  had  a  stable  oxuronoy  during  the  past  year,  should 
be  ezenpt  frcoi  this  surtax  sns  onaoted.  Bngl^  and  Canada  were  exeapted 
the  Exchange  Cosqpensation  Surtax  through  this  stipulation. 
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rsQiovea  oxononge  rate,  this  Exobango  Coapeasatlon  Surtax  would  be  lewled 
on  0  fixed  rate  after  IfOveabor  14,  1931.  At  present  the  said  surtax  is 
being  levied  on  the  ortiolos  froa  the  fallowing  countries* 

Japan  and  China  (25  t  advalorea),  Argentina,  Australia,  Egypt,  India,  Mexiso, 
New  Zealand,  Paraguay  and  Ihaion  of  South  Africa  (15  %  advalorea)* 

And  by  the  Presidential  Ordinance  dated  Deceaber  27,  1^3  o  stipulation 
that  the  countries  which  had  a  stable  ourronoy  during  the  post  yeor,  ^ould 
be  exeopt  froa  this  surtax  was  enacted*  Bngl^  and  Canada  were  exeapted 
the  Emhenge  Ccapensation  Surtax  through  this  stipulation* 
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•jyaM  lSi^A4  on  the  artlolos  tram  the  falloi?!^  oountrlea4 

fli9W  na  (25  %  advolorem),  Argentina,  Austmlln,  Egypt,  India,  Hexieo, 
Hew  Zealand,  Paraguay  and  Union  of  South  Afiloa  (15  %  advaloren). 

And  hgr  the  Presidential  Ordinance  dated  Deoeober  27,  1933  a  stipulation 
that  the  ooontries  which  had  a  stable  ourroncy  during  the  post  yeor,  should 
be  exempt  froB  this  surtax  was  enacted.  Bnglcuid  and  Canada  were  exmpted 
fx«B  the  Baohenge  Ccsqpenaation  Surtax  through  this  stipulation* 
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'  Excerpt  from  "Japan  and  the  Comae rolal  of 

Trends  of  Various  Coiuttrlas  (p*  116-120) 

?mCB  ; . . 

1  •  Mc^Bltainanoa  of  the  Gold  Standard  FRANCE  holds  the  gold  standard 
as  the  basis,  of  her  eoonomio  polloy  and  in  reoedtly  endeavoring  to 
enlarge  the  gold  standard  bloo« 

•  • .  •  •  *  ■ 

n.  Raising  of  the  Customs  Tariff  and  Law  of  Absolute- Oustoma  Rights* 

,  (1)  Laws  Authorising- the  trOvemment  to  Revise  the  Tafiff* 

The  French  Govemoent  deeming  it  nooessary  for  the  government  to  be 
authorised  in  revising  the  oustoms  tariff  in  order  to  provide  for  the 
foreign  countries*  tariff  barriess  against  FRANCE*  proposed  a  bill  serving 
this  purpose  to.  the  Chamber  of  Deputies  in  Uaroh.  1934  and,  the  bill*  ap¬ 
proved  by  the.  Chaaber*  was  promulgated  on  tiaroh  3*  The  gist  of  the  Law 
of  Absolute; Customs  Rights  is  os  follows* 

f.  (a)  .The  Government- is  authorised  refora- the  customs  tariff  by  the 
■Frasldeptial  Ordinance  not. later  -than  the  15th  of  November*  1934*  hut 
in  order  to  rooelve  the  approval  of  the  Chamber. tho  Ordinance  shall  be 
subodtted  to  the  ^’  ambor  within  a  month  its  prooulgatlon  if  the 
Chamber  is  in  session  thsi  and  within  8  dhj^  after  ths‘(^ning  of  tho  session 
if  the  Ordinance  is : promulgated  during  the  Chamber  reoess* 

(b)  This  Presidential  Ordinance  will  lose  effect  if  it  is  not  ap¬ 
proved  by  .the  Chamber  by  March  15*  1935*  Though  the  authority  given  to 
the  Government  by  the  afore-mentioned  Law  had  expired  on  November  15*  1934* 
the  Government  was  again  granted  the  same  authority  by  the  Absolute  i^ttff 
RLglibs  l»aw* :  ■  " 

(2)  .  The  Shipping  Interests  Relief  Low  with  the  object  of  relieving 

the  unemployed  personnel  of  the  marine  IndAstty  ’and  improving  the  marine 
transpdrtation  of  France*  the  Shipping  Interests  Relief  Law  idiloh  provides 
on  established  subsidy  for  the  shipping  interests*  was  promulgated  on  July 
13*  1934.  .  <  • 

Fbi^he  purpose  of  obtaining  funds  for  the  subsidy  mehtloned  in  tho 
afore  saip  ^w  there  is  astipulation  which  peralts  the  raising  of  the 
tariff  to  tne  maximum.  4  per  cent  by  an  order*'  Based  oxrwere  raised  during 
1934*  as  follpwst-  - 

Parts  of  hlgh-grodo  brush*  paint-brushes  and  other  brush* articles 
(from  March ;23)*  "suparuto"  goods  (t*N*  not  blear)*  (from  February  24)* 
tea  (from  Moroh  4)*  various  kind  of  toys  (from  March  16)*  oanphor(froa  July 
19)*  ceoned  pine  apples  (from  August  2)*  vulcanite  or  ebonite  goods(froa 
October  16)  and  barley (from  November  3}*  this  Law  a  Presidential  Ordinance 
was  prosmlgated  on  August  12  which  provided  for  pn  indiscriminate  inc lease 
in  customs  duty  to  4  poroontof  those  commodities  (these  are  a  few  exception) 
which  were  listed  in  the  toriff  Rate  Law  and  it  became  offeotlve  frcmi 
August  16*  •  .  ‘  ■ 

(3)  Recent -Incroase  of- Customs  Duty*  -■-'  *' 

Articles  upon  .diloh  customs  duty  '  •  '  '  *.  .  '.jl.  -  .  «  »■ 

were  increased  (hiring -1935^  Oxidised  chromium  (from  July  27)*  aalt(from 
September  29|*  pigment  from  mineral  matter (from  October  29)*  cotton 
velvet(from  November. 16)  and  chromic  lead  and  sine  (from  November  16)* 

in*  Exchonge  Compensation  Surtax* T 

It  was  promulfsAdd  through  the  Presidential  Ordinance,  on  August  1* 

1931  that  upon  those  goods  which  were  imported  from  countries  having  dep¬ 
reciated  exchange  rate*  this  Exchange  Compensation  Surtax  would  be  levied 
on  0  fixed  rate  after  November  14*  1931*  At  present  the  said  surtax  is 
being  levied  on  the  articles  from  the  fallowing  countries* 

Japan  and  China  (25  %  advalorem)*  Argentina*  Australia*  Egypt*  India*  Mexieo* 
New  Zealand*  Paraguay  and  Union  of  South  Africa  (15  %  advalorem)* 

And  by  the  Prosldentlal  Ordinance  dated  December  27*  1933  a  stipulation 
that  the  countries  vdilch  had  a  stable  currency  during  the  past  yeor*  should 
be  exempt  from  this  surtax  was  enacted*  England  and  Canada  v/ere  exempted 
f^0g^  the  Eicohange  Coopensation  Surtax  through  this  stipulation* 
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(4)  loport  Qaota  Syotem  and  Agreenent  oonoornlng  the..||^o^f 

The  Tlrenoh  Gover^nt  with  the  purpoee  of  pxQteptliu  He  JbqpM.  in-  . 
duatrles  and  regulatl^  Its  foroigh  trade,  adopted  tiiefiSupim 
system  fdr  many  kinds  of  ooomodities  since  1931; '  T^e  Govoia^ttt. 'edited" 
the  polioy  of  utilising  this  quota  .system  for 'the  imtn^eiynt  of  the  e»« 
port  tz^e  and  reduced  the  post  toport  quota  of  goods,  .id;4°h  this  system 
opplies'^d  onp-fou)^  fftto’CFhiii£crz^  !•  Ibe  fyenoh'<k>ve'nu^nt' ddcridsd  to 
import  the  •Nmoinini^- throe- foaithe'l%'i>kohange  for  0  prO]^r  ‘obm^nsation  , 
to  be  settled  throu^  ne^tiating  with  those  countries,  qonoerned.  Those 
goods  idiiOh  should  fall  under  the  a^llcation  of  this  qudte  system  ^re 
also  to  'be  placed  under  this  polioy*"  Cohsedtiently  Frenoe,'oonduoted  nego¬ 
tiations  with  vdrious  countries  for  rostoravlOn  of  iqport  quotas  and  settled 
agreements  with  the  foUoiTing  oountrioSi  the  United  States  of  Americp, . 
Belgium,  Spain*  Sweden,  Cseohoslovokia,  finland,  Portugal,  NetherlohdS, 
Haiti;  Grbeoo,  Switsorlond,  Italy,  Lativia  and  Chile*  Qoining  oomponsation 
from,  eaoh  respective  country  sho  sanctioned  the  quota  orestoration*  ' 

Owing  to  this  poliojr  Prance  provoked  0  war  of  tartffs  with  Germany  and 
Britain*  Pronce  obsogoted  her  oonneraial  treaty  with  Gomany  on  January 
19  and  tho  one  with  Britain  on  Pbbruory  12*  However,  PTonoo  oondAuded  o 
new  oommeroiol  trooty  with  Britain  on  Juno  27  ond  with  Germany  on  Ju^  2S* 
and  restored  the  quota  to  bo^  Germany  and  Britain* 

Tho  goode  whioh  have  been  placed  under  the  quoto  system  ond  are  made 
in  Japon  aro  as  followsi 

•  '  Toys,  paper,  onamelled  ironTare,  oleotio  bulbs,  cotton  yam','o6tton:.' 
cloth,  io^ne,  o^ton  stockings,  moohonioal  pencils,  fountain-pens;  cloths 
mado  of  material  other  than  silk  and  rayon,  loequor-wares.  oanmd  orab, 
oannod  salmon  and  trout,  porcelain  used  on  the  ^nner-table  or  in  the 
kitohon,  porcelain  for  uses  Other  then  on, the  dinnOr-tahlp  end  in  the 
kitohen,  hemp  doth  and  woo  Ion  fabric,  copper  waro  and  alminum  wore, 
outoraobiles  and  parts,  rubber  lined  cloth,  fishing  tackles,  olOthes 
entirely  or  partly  modo  of  silk  or  waste  siU,and  aooessorles  stockings' 
made  of  silk  ond  floss-silk  wdste;  kettle  h^'pet,  bicyold'and  tx^cyolo, 
rubber  goods  for  sonitOtion,  felt' goods,  rice,  sugar  and. clothes' mado  of  . 
rayon  od  accessories*  As  of 'January  1935,  tho -following  oponodities 
voro  newly  plooed  under  the  quota  system 

Porooloin,  silk  cloth  and  rayon'oloth  made  in  the  Oriotit,  orange  ai^ 
electric  applionces  for  domeAtio  use, 'AAong  tlMso,  canned  crab,  - canned^ 
solmon  and  trout  and  porcelain  whioh  ore  tho  principal  export  ‘  goods  from 
Jopon,  were  given  o  relatively  favorable  quota  os  a  result  of  repeated*; 
negotiation  On  the  port  of  Japanese  Government  but  ds  to  the  other  com-  * 
nodities  it  is  difficult  to  expoot  an  inorooso  in'the'-quota  because  of 
the  look  of  suitable  oosgionsotlon  to  be  offered  by  Jojpan,  Since  June;'  1934 
a  conforonco  of  tho  roprosentotivos.of  silk  monufaoturers  of-Fronce  and 
Italy  was  held  on  that  occasion  tho  Itolian  ropresentotived  demanded  tho 
import  restriction  of  Joponese  raw  silk  in  order  to  increase  her  export 
of  raw  silk  to  France*  Just  at  that  time  the  silk  manufacturers'  in  lyons 
were  in  difficulty;  their  trade  being  affected  by  tho  reduction  of  the 
prioo  of  Japanese  raw  silk  and  os  the  oirouastances  wero  likely  to  invite 
o  possibility  of  *the  quota' system  being  oppUed  to  Jopanese  raw  silk,  the 
sitxuxtion  became  very  Weridus  for  Japan*  Subsequently  their  matter  fits  led 
out  Tdthout  further  development* 
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'■5oyornki^^^^»  on  jvviy  3,  1934  procolfoted,  "the  Lew  rolAtive  tj  the  ii^lloatiOB 
of  RetaJlttt ory  rconouic  Vcamnrs  8gala<»1  Foreign  Countries*"  D/  this  leglo- 
lotion  Gomcny  wno  cwibled  to  take  retaliatory  'sensuroo  dliroreat  from  thoBo 
«l«7ld?d  for  in  ordinary  provi.slons,  rolotlvo  to  troiisaotlona  comodi  ties 
exchange  agalnat  oonntfiee  irbioh  would  plaoo  Goxvazgr  In  a  lees  fayosnUe 
^eltlon  then  other  oountrlee  la  such  troneaotlons* 


Si——  'jwi. 
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cnnMc'd  to  take  retaliatory  •neasurea  bliforest  ftaa  thoM 
prorlded  for  In  ordinary  provisions,  relativo  to  tronsaotlons  cooBOditles 
^  axobange  agniuat  corantfles  nbioh  nould  place  Gomoair  In  a  lest  favoxi^de 
•Motion  other  countries  In  such  tronsaotlonsa 


IRT  • 


».'uiy  3f  1934  pronsileoted,  "the  liiw  rolatlve  tj  tlie  ippUoatlOD 
of  RetaHatoiy  rcooonic  Meaoures  asala-^i  Forplga  Ccimtries.^  5/  this  leglo- 
^tlon  Cortacny  cwsfclpd  to  take  retaliatory  •Jieaaurca  dllibrent  froa  thoM 
prorid^d  for  In  ordlrioxy  previsions,  rolativo  to  traiisactlons  coanoditles 
exobongo  against  oonntfias  nhioh  would  plaoo  Gozwoiqr  In  a  leas  favoaialila 
Potion  than  other  oountrles  in  vuoh  troneaotlone, 
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7^1934  proEfilgoted,  "tho  Lrw  rolatlve  t j  ilie 


of  Retaliatory  rcooouio  Mcaourcs  ajalail  Foro5ga  Countries,"  D/  this  legis¬ 
lation  CorMcny  enabled  to  take  rotnllatory  *!»a8urea  diiilorent  fro*  thoee 
pi>07id?d  for  in  ordlnarr  provisions,  rolativo  to  transactions  coeBoditiea 
exchange  against  ooantfiee  nhioh  nould  place  Gomaqjr  In  a  less  favoanUe 
fwMltion  than  other  oountrles  in  such  tmneaotione. 
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Ottf^Ooo  1918*^ 


on  jviiy  3,  1934  proBolgoted,  "tho  Ifsn  roLitlve  tj  tlie  ipplioatlon 
of  Roto3Aatory  iconouic  Mcnourcs  ajjalaii  Forolgn  Ccnntries.^  D/  this  legis¬ 
lation  Gomcny  cnrbled  to  tKiko  rotnllatory  •sensuroa  oiflbrent  ttom  those 
pr07id?d  for  in  orotnair  pi'cvislons,  roletlvo  to  transactions  coonodities 
gad  sxohnngo  against  oonntfies  shioh  would  place  Coraonor  in  a  loss  fawonme 
position  than  other  countries  in  such  transactions* 
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i^ppimmoaH^^eTOf^o  licaourcs  agala'jl  Foreign  Ccuntrles."  D/  tMs  legis¬ 
lation  Gortviny  wie  ennbled  to  talco  retaliatory  •jieasuroa  dlirorent  f»o«  those 
pi>o?lcl?<l  for  in  ordlnorr  previsions,  relative  to  transactions  cosBOdltles 
•ad  exchange  against  oarontfies  sbioh  would  place  Goraanijr  In  a  less  favoiams 
position  than  other  oountrles  In  such  tronsaotlons* 
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0  E  R  M  A  N  T 

!•  The  Gold  Standard  and  the  Transfer  lloratoriua. 

oeonoralo  oondltion  of  Germany  has  taken  a  turn  for  the  worse  In 
*r*Jdo  boocwJ.nf  Inx  and  her  gold  resenre  bocomir'g  ex- 

However,  owing  to  her  tienendous 

in^matlonal  debto  and  ohe  atror:g  feeling  of  her  people  against  inflation,  ‘  • 

uemaaQr  due-to  such  ol.”o«7fis;ta5un«  ae,  a  huge  aaount  of  fin^  herself  in 
oirun^anees  in  which  }.t  ie  a)»:o?’r.ely  neoessazy  to  maintain  the  gold 
stapdor^  For  thle  pi.vp'rio,  pho  crvpBjidad  in  1^3  the  transfer  of  long- 
^rm  deUs  and  al30  placed  foreign  cv/nenge  under  strict  control  and  car¬ 
ried  wt  iB^>ort  coaorol  and  In  tlus  pira’ilng  measures  to  prevent  the  ag¬ 
gravation  of  the  balance  of  international  payments  end  to  safeguard  the  gold 
standard. 

M. 

H  ^  sane  t^,  as  a  result  of  her  adoption  of  the  systems  of  the 
Spelled  (T  —  T.n,;  for  doeaosVe  -r  ••t  and  of  the  Registered  Marie 
for  foreign  travellnrs,  a  dobt  bf  ’p,\.  ,C00,000  Macks '  hod 'reeently  teen 
dtrloken  off  in  a  ytar.  In  vler  of  th’o  fact,  she  flutter  extended  the 
Transfer  Moratorium  until  February,  1937,  and  in  endeavoring  to  settle  her 
international  debts. 

2.  Tariff  Revision  and  Import  Quotas. 


Germany  has  ti^ken  various  measures  to  prevent  imports  Inorder  to  over- 
oone  her  foreign  exchangei  difficulties.  She  has  oarrledcsut  a  tariff 
revision  as  on  effecilve  !i‘eanc  to  this  end,  ^opeolally,  on  July  5,  1934, 
the  Law  relative  to  the  authority  to  provisionally  amend  the  tariff  was 
enttted  and  pioi^njilgatod,  extending  the  authority  of  the  Minister  of  Economy 
to  revise  the  tariff.  Since  then  Germany’s  tariff  has  boon  revised  so 
frequently  that  there  is  no  time  to  mention  each  of  them. 


Moreover,  in  oonneotion  tariff  revision,  Germany  hoe  put  into  effeot  the 
import  quota  system  which,  tied  fogother  with  the  tariff  system,  has  limited 
the  application  of  the  convectioxuxl  tariff  within  tte  quota,  taUng  the  form 
of  the  so-call.ecl  tariff  tuota  rysnemjUX'rjUSlNTlNGENT).  Indetermining  the  *.  >  i 
quota  Genaaip*  adopted  as  ter  basis  t!te  volume  of  impozte  from  individual 
oonvontiorAl  states  or  ir^divldual  cost-favored  nationa  in  a  speoifio  year 
or  s^oifio  period  according  to  the  import  statistio's  of  the  German  ouetems, 
QTid  iixed  ratio  tbr-r&of  wos  made  the  quota.  As  regards  imports  on  the 
Eesis  of  the  above  rorvontiru-il  duty  rates,  It  mas  decided  that  the  Indivlduol 
conventional  stotes  ar  the  a.ost  favored  nations  should  go  through  the  proce¬ 
dure  either  of  ixisGinr;  throtigh  the  customs  upon  which  they  agreed  with  the 
German  Government  or  of  ucV.li^  out  or  submitting,  in  ease  no  such  speoifio 
customs  has  beon  desigaa^Hl.  the  K0HPI1?G2HT  certificates  mode  hy  the  speoifio 
German  ouatoms  In  accordance  with  the  special  agreemont  with  the  German 

Government. 

3,  Foreign  Retallatttnnlaw. 


As  It  was  feared  in  Germany  that  foreign  powers  mi^it  obunter  the  steps 
4;Akan  by  Genranj/’  suoh  on,  Busprnalon  of  fronofer  ond  intenslfioation  of  ex- 

2XZ 

Gerrman 
Applioatlon 
legis- 
those 

*i«ldcd  for  in  ordinary  previsions,  relative  to  transactions  commodities 
exchange  again/^t  cotuitfies  which  would  place  Germany  In  a  less  favorable 
^ition  other  countries  in  such  transactions. 
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Q  E  R  M  A  H  T 

1*  The  Gold  Standard  and  the  Tranafer  Voratorlun* 

The  eoonomio  oondltion  of  Germany  haa  taken  a  turn  for  the  worae  In 
reoent  jearoy  hei-  ho>^cii<loE’  Inx  and  her  gold  reaerve  bocoiDl.<'g  ej^ 

tremely  dialidahQd  uvvl  all.  but  '4j(^Ant•ted•  Hoaevery  oalng  to  hor  txenendoua 
international  debt-u  and  the  atror4;  feeling  of  her  people  againat  inf lationy 
Oenaanor  due  to  aucli  oi?'r!ir:icta‘<ur>.s  ae,  a  huge  aaount  of  finda  heraelf  la 
olruomataneea  In  vhiuh  It  je  QK'o?.'r<el7  neoeaaary  to  nalntaln  the  gold 
atapdord*  For  thle  pu'p'rio.  rho  c.vpcjidad  In  1^3  the  tranafer  of  long¬ 
term  debta  and  al:40  placed  foreign  c:i:';henge  under  striot  control  and  oar- 
rled  out  li^ort  ooatrol  and  In  tbaa-piro'alng  neaaurea  to  prevent  the  ag¬ 
gravation  of  the  balance  of  Interoatlonal  poymenta  and  to  aafeguozd  the  gold 
atandard* 

k*.  th , 

At  the  aame  t^,  aa  a  reault  of  her  adoption  of  the  ayateae  of  the 
Spelled  (T  —  T,T!.;  Mirk  for  deneaVe  -r  ‘tt  and  of  the  Regiatered  Mark 
for  foreign  travellers j  a  dobt  bf  'iwt.,CO'JyOOO  Matke'hai-'reeentdy  been 
dtrloken  off  In  a  ysar*  In  vier  of  facty  ahe  farther  extended  the 
Tranafer  MoratoriuQ  until  Februaxyy  1937,  axid  in  endeavoring  to  aettle  her 
International  debta* 

2*  Tariff  Ravlalon  and  Import  Quotas* 

Germany  has  ti(ken  various  measures  to  prevent  Imports  Inorder  to  ovei^ 
oome  her  foreign  exohangei  difficulties.  She  haa  oarriedcout  a  tariff 
revision  as  on  effec'’.lve  iisemc  to  this  end,  '^apeclallyy  on  July  $y  1934y 
the  Lav  relative  to  tbs  authority  to  provisionally  amend  the  tariff  vaa 
entlited  and  ptosnilgatod,  oxteeding  the  authority  of  tho  Minister  of  Economy 
to  revise  the  tariff*  Since  then  Germany^a  toilff  baa  been  revised  so 
fimquently  that  there  la  no  time  to  mention  each  of  them* 

Horeovery  In  oonneotlon  tariff  revision,  Germany  has  put  Into  effect  the 
Import  quota  syotem  vhlch,  tied  fogotber  with  the  tariff  syetemy  has  limited 
the  opplloatlon  of  the  convectlcaal  tariff  idthin  the  quota,  taking  the  form 
of  the  so-oall.ed  tariff  quota  7>’soeiB,(;^Cu.E0KTINGENT)*  Indetermlnlng  the  *.  *1 
quota  Germany*  adopted  os  her  basis  tlie  volume  of  imports  from  Ihdlvidoal  ' 
oonvontior^  states  or  Irdlvidxuil  cost-favored  nations  In  a  speolfio  year 
or  s^oifio  period  aosording  xo  the  import  atatlstio's  of  the  German  customs, 
and  fixed  ratio  tber&of  voa  made  the  quota*  As  regards  imports  on  the 
Eaols  of  the  above  corvontlnval  duty  rates,  It  mas  decided  that  the  Individual 
conventional  states  or  tho  a.08t  favorod  nations  should  go  through  the  proce¬ 
dure  either  of  uaaslnr  thrortigb  the  customs  upon  diioh  they  agreed  idth  tho 
GemoD  Govomaeni  or  of  uckii.g  out  or  subiaitting,  in  ease  no  suoh  speolfio 
customs  has  been  design.a;;Hd.  the  K0RnNG5INT  certificates  made  the  speolfio 
German  customs  In  aooorduncc  vlth  the  special  agreement  with  the  German 
Govermont* 

3*  Foreign  Retaliattlnhluv* 

As  It  ens  feared  in  Gormony  that  foreign  povers  ml^  obunter  the  atspe 
taken  by  GenFony  suoh  as,  nuspcnslon  of  fronofer  and  inteneifioatlon  of  ex- 
ehango  rentxd ation,  uith  suan  Eoaeurco,  as  ths  adoption  of  a  compulsory 
14iUli02tilD--ayAyra  provonbion  of  icportullon  of  Gemxin  goeda,  the  Gerrmsn 
Gover/iii/jiib,  on  juiy  3,  1934  p*^cJi?o+'®3y  Lew  rolative  tj  tlie  ApplloatloD 
of  Retaliatory  Tconomc  Kcaourcs  ogaiaal  Furoiga  Ccvmtries.^  D/  this  legis¬ 
lation  Gon'icrty  WiC  crwbled  to  t.a!ce  retaliatory  ’sieasurca  oifrorent  from  those 
provided  for  In  ord-imry  previsions,  rolativo  to  traiisactlons  commodities 
and  exchange  agaiunt  ooamtfies  vliioh  would  place  Germany  In  a  loss  favocmhle 
position  than  other  countries  in  such  transactions* 
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4«  Exchodgo  Control  and  0oods.  Control, 

Since  the  eacrgoncy  ordinance  on  eyohango  control  was  issued  on 
Oosuit  1,  19319  Gonnony  has  oarriod  out  strict  exchange  control  and  all  those 
engaged  in  the  iaporting  business  nero  subject  to  individual  pomission  or 
general  porBission, 

Bonever,  because  of  the  lack  of  foreign  exchange  Ckiriiiany  restricted 
the  issuance  of  permissions  toon  ertroire  decree  and  ultimately  reached  a 
state  of  and,  finally  things  have  coma  to  si;ch  a  pass  as  affoirs  in  nhich 
there  nas  a  shortage  of  ruU  mcterial  irpox-ts.  Tlirthormoro,  to  the  puxehoses 
beyond  amounts  nooossazy  in  ar.ticipation  cf  future  exchange  control  and 
ooDfaining  the  purpose  both  of  exchongo  control  rnd  raw  material  economic 
control,  a  lav  mas  enacted  on  Mnrch  22,  1934,  providing  for  too  supervision 
ond  control  of  transactions  in  iudustriad  raw  materiols  ond  somi^flnl shed. goods, 
^beve  oil,  the  manufocturlng,  distribution,  storing  and  consumption  thereof, 
this  purpose,  such  control  offices  as,  the  Tobacco  Control  Office  (August 
Z7) ,  the  Industrial  Fats  Supply  Co:  .tr ''  Office  (July  6) ,  the  Wool  ond  I'Ur 
Control  Offioo  (Waroh  26),  the  Rr*  C'  tton  Control  Office  (Haroh  26),  the 
Cotton  Ihbrics  Control  Office  (;.v:jnst  17),  the  Hemp  Fibres  Control  Offioe 
(Margh  27),  the  Leather  Control  Office  (April  9)|  tha  Rubber  and 'Asbestos 
Control  Offioe  (May  9),  the  Soot  Control  Offioe  (Auguat  17),  the  Base  Metal 
Contnbl  Offioe  (March  26) ,  and  the  Iron  and  Stool  Control  Offioe  (August  13) 
nsre  established  to  put  individual  mstriotions  upon  these  materials.  In 
addition  general  permission  for  oxchaogo  vas  all  the  more  restricted,  ond  the 
limits  of  exohon^  which  had  been  of  the  basic  uamiit  of  imports  until 
Feruoiy  was  rostriotod  to  45^  in  Mrj'ok.  (tho  liuits  of  utllizotlon  of  credits 
oocopted  by  banks)  35)(  in  Ainril  (the  limits  of  utilisation  of  oredlts^coeptod 
by  b(udr8>«70j() ,  25%  about  the  middle  cf  May  (the  limits  of  utilisation  of 
creditv  accept^  by  banks  —50^),  10](  in  June  (the  limits  of  utillsotion  of 
credits  acoeptod  by  banks  -*20^).  5%  In  July  (tho  limits  of  utilisation  of 
credits  ooceptod  by  banks  loji),  5%  in  August  (tho  linHs  of  utillsotion 
of  erodits  aocopted  by  banks  —10^ ,  and  5%  in  tho  bcginlng  of  September 
(tho  limits  of  utilization  of  credits  accepted  by  banks),  ^rthermore,  the 
dolly  exchange  quota  sustem  cos  put  into  effect  since  July  1,  prohibiting  the 
drawing  of  foreign  bills  in  excess  of  the  daily  volume  of  exchange  received. 

Suoh  being  tho  coeo,  exchange  control  in  Gonnany  resulted  in  what  was  tanta¬ 
mount  to  and  emborgs  on  imports,  Movortholess,  because  Gemnny's  foreign 
trade  and  general  oooncolo  condition  become  increasingly  worse  tho  Govermont 
promulgated  "Tho  Law  oonooming  Eoonondo  Counter-Measures*  on  July  3,  1934, 
its  object  being  to  carry  out  a  systematic  oconondo  reform  and  to  adjtist 
and  refemi  tho  foreign  trade  organization.  This  Law  invested  the  Minister 
of  Eoonony  with  the  cuthorlty  within  the  period  from  July  to  September  to 
take  auy  sted  ooosldefed  to  be  necessary  to  promote  the  protection  of  Germany' > 
^oonomy  and  to  olimnate  economlo  obstacles.  On  Septesiber  4,  the  Goods 
Iransaotion  Ordinance  ms  pronulgated  in  accordance  with  tto  above  Law,  The 
said  Ordinance  invested  tho  Minister  of  Econony  with  the  authority  to  enact 
regulations  for  the  purpose  of  super/lsing  and  controlling  transaotions  in 
goods  espeoloUy,  with  regord  to  their  manufocturlng,  distribution  stealng, 
selling  and  consumption,  and  to  issue,  vThen  necessary,  orders  in  connection 
with  the  registration  of  transactions.  In  accordance  with  the  Ordinonce 
ooncerhlng  ^0  establishement  of  the  Merchandise  Control  Offioe  dated 
September  4,  the  respective  Control  Offices  for  Lumber,  Qardonlng  Goods, 

Beverage  and  Other  Fbod.vtuffs,  Coal  and  Solts,  Mineral  Oil,  Chemicals, 

Silk,  Rayon,  Clothings  ond  Similar  Articles,  Feohnicol  and  Industrial  Art 
Produota,  and  Various  Ooods  wero  created  besides  the  existing  Control ^fioes. 

To  these  the  existing  11  Control  Offices  wore  added  ond,  furthermore,  4  Control 
Bureaus  mre  delfgnated,  namely  the  Control  Bureau  for  Cerool,  Feed  and  Other 
Agricultui’oi  Products,  the  Control  Bureou  for  Animal  Products,  the  Control 
Bureau  fo  Milk  Produots  and  Oils  and  Fats,  and  the  Control  Bureau  for  Eggs 
ond  Spowns  and  all  goods  were  Included  in  any  of  these  25  catogorlos  subjected 
to  the  supervision  and  control  of  their  respootive  control  organs.  The 
respective  Control  Offioe  were  invested  with  the  r.uthority  to  give  within  the 
limits  of  tho  provisions,  pomisslon  to  moke  poyments  of  foreign  exchange  to 
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laport  flrma  os  behalf  of  the  Exchange  Control  Rireou,  of  the  govewnt^^ 

.  Aooordlnglj  thej  were  ooghorlged  to  issue  foreign  exchange  peimte  ana 
the  foraer  elaesefeontion  of  general  and  indi^dual  exchange  poroots  cm 
abolished.  Although  eacohango  penaits  wore,  as  a  rule,  granted  l^ie^wrtors, 
nomfootures  ond  oonsuEiers  were  also  enabled  to  receive  then,  toj  wero  o^ 
nooessorx  as  in  the  case  of  oerclu^ise  ingeneral,  the  good  of  wo  sltpa^n  b 
of  the  oloaranoo  agroonent  also  required  sxwh  peniits.  Although  too  aoove 
mentioned  pomita  trere  granted  by  the  various  control  offices  ca  oaoh  occa^on 
after  taking  into  oonsidoration  their  holdings  in  fowign  oxononto,  prJorotgr 
was  given  to  raw  nateriol  for  Oonnany  exports  and  in  every  case  ponies  jwro 
grontod  to  imports  of  finished-goods  for  re-exportation,  Moreover, 
respect  to  the  terms  of  payment  priorety  was  t^von  to  long-tem  transactions 
'of  goods  which  were  of  advantage  to  Germany. 

Sumarigod,  the  new  system  as  given  above  consisted  of  the  ^tob- 
lishment  of  25  Control  Offices,  the  odjusteoont  of  the  Importotion  of  ^roign 
goods  to  the  exportotion  of  German  goods  and  the  control  of  the  novemeOT  or 
exchange  they  the  control  of  foreign  tronsaotiona  which  is  the  cause  of 
receipts  and  payments  of  exchange.  As  a  result,  Germn  ^o^ip  trade,  which 
experienced  a  tremendous  excess  of  i'*'  orts  over  exports  in  19^,  was  oole 
in  1935  xsadually  to  adjust  t>  oi.ore  on  the  nAole  its  Dolonoed  position. 
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"Japan  and  the 
1938  edition." 


Pxcerpt  from  pages  137-139 
Conmerolal  Trends  of  Nation  "• 


The  Netherlands 


I,  Gold  standard 

m  some  quarters  the  departure  from  gold  stand* 
devaluation  of  currency  are  being  talked  about  but  1 
genoml  the  contrary  view  seems  to  be  prevailing. 

II.  Customs— Retaliatory  customs  law  and  emergency 

law 

In  order  to  meet  the  change  of  world's  eoonoml 
ooncltlons,  a  law  was  enacted  In  1933  to  endow  the 
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On  July  19  a  qustoms  amendment  bill  was  Introduced  In 
the  Diet  and  the  bill,  according  to  the  above  Winergenoy 
Customs  law,  was  put  into  effect  after  July  1  without  the 
decision  of  the  Diet.  In  accordance  with  the  Customs 
Am'^ndment  law, 

(1)  Import  supertax  -  30^^  (2)  beer  Import  tax  -  15^  (3)  auger 
consumption  supertax  ^  (4)  .beer  constqoption  supertax  - 

\b%  were  abolished  and  the  o\istoms  were  revised  as  follows* 

(1)  Fefined  articles  -  \2%  (hitherto  -  10%) 

(2)  raw  materials  -  no  tax 

(3)  half- finished  article  -  i%:l  to  0% 

(4)  atuclllary  materials  for  Industry  -  b% 

III  limitation  of  Imports 

The  wmergenoy  Import  Law  was  promulgated  on  December 
24,  1931  and  the  Revised  wmergency  Import  Law  was  promulgated 
on  October  17  1933,  authorizing  the  Government  to  make  Import 
allotments.  On  the  basis  of  this  authority,  the  Dutch 
rovomment  adopted  an  allotment  system  with  regard  to  all 
s  •*ts  of  goods.  The  Japanese  goods  effected  are  as  follows* 
Bicycle  tires,  matches  and  match-sticks,  printed  textile,  dyed 
and  patterned' cotton  cloths,  bleached ‘cotton,  unbleached  cotton 
forage  for  cattle  (including  heart  cakes),  handkerchiefs  and 
white  shirts,  electric  bulbs,  table-cloths,  glass  products 
for  domedtlc  use,  underclothes,  hosiery,  woollen  and  semi- 
woollen  goods,' coats  for  men  and  children,  coats  for  women 

-  2  - 
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and  girls,  chlnav;hre  »  earthemware,  tile,  flax,  hemp, 
aeml-llnen  textiles,  glass-bottles,  socks  and  stoeklngt: ,  pure 
silk  cloths,  pure  silk,  artificial  silk  textiles  and  artlflola 

t 

silk  mixtures ,  brlinless  hats,  shoes,  printing  papers,  writing 
tablets  and  paper  products,  cellophane,  asphalt  coated  roofing 
and  rail  papers  bicycles,  becyclc  pacta  and  lamps  for  bicycles 
cords,  slnocplates,  various  powdered  grains,  butter,  leather, 
cake  grease,  rubber  hoses.  Insulated  electric  wires  cement, 
so.  ws  and  screw-bolts,  etc.  (Up  to  February  19S5) 

Following  the  examples  sot  by  the  Prance,  the  Netherlands 
recently  took  up  the  matter  of  allotment  as  the  object  of 
negotiations  and  tried  to  utilise  It  as  a  menaa  of  expediting 
the  exportation  of  Dutch  goods.  Since  1934  she  out  the 
allottments  by  half  as  compared  with  the  past* 
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Dafense  Language  Branch 


\ 

Kxcerpt  fron  "The  Conaercial  trend  of  fbrld  Ponera 
V  and  Japan,*  193^  odi.ion  <p.  IBS  -  P*  ^90) 

9  ••  •  * 

'ft.-; 

The  United  States  of  ijoerloa. 

» 

1«  SuspenaloQ  of  the  0Old  etendapd  (May  ^th#  1933) 
ii  htll  authorl»iP£  the  Pweident  to  out  the  anount  of  pure  AOld  con 
tolnad  In  the  dollar  coin  hy  40*  to  50*  «aa  preaonted  hy  the  ;«rloan 
Covernmnt  to  the  0o’.«re..  ln,january.  1934.  The  bill  pa.«>d  the  loaor 
Houae  on  Jn.uary  20.  and  the  Senate  on  the  47th.  and  one  appror.d  by  the 
Iraaldent  on  the  30th.  The  Proeldent  thereupon  announoed  a  p^oolaoatlon 
on  J.uiuary  30th.  to  the  effeot  that  the  doUar  coin  nould  ba  reduced  to  a 
lUtia  over  59.04*  of  the  peat  oneunt  In  acoordenoa  nlth  „»  aan.  Inn, 

,  2*  Increase  In  the  cuetome  duties, 

.'no  Oh'lted  Statea  of  /merioa  enooted  the  Ha.laytoot  Onatona  lau  In 
1930.  and  aida  a  wide  eonoral  ranlalon  of  the  Ouatona  Un  of  1944.  raUlnt 
tha  euatona  dutloa  on  varloua  Itona  to  a  renarkable  entent.  (Hotovor.  a 
.  partial  reduotlon  in  the  cuatoma  dutloa  haa  been  oarrled  out  roeently  under 
the  Baolprocal  ConoarUl  Treaty  nantlonod  hoiaaftor).  Wtlole  334  (the 
«>^alled  flenlblo  elauaa)  of  the  «.SXuatona  U»  provldaa  that  in  order 
to  heap  the  bolaneo  of  tui  produotlon  eoata  In  the  S.S.  market,  whan  the 
produotlon'ooat'of  tb.  lmport»l  fo«l£n  sooda  la  1...  them  that  of  O.S».. 
the  InoMoeo  or  deoreoao  In  the  euatoaa  tarl«.-  o'an  bo  nade  by  the  ndBlnlatra- 
tlve  aot.  brand  upon  the  Inveatleatlon  of  the  euatona'  oott^aalon.  with 
50*  of  tho'ounwnt  cuatoma  tariff  aa  It.  limit,  or  th.  wholeaela  price  of 

•  *  •  V  .V  .A.  ‘ 

(ildiViO 

-  .  tr,4\ 

.  Ui  wc  «  “i 


\h 


ths  sacB  4j39rican  product  can  bo  adopted  aa  the  leTy  stoiidcrd* 

The  said  flexible  clause  oftorx  coiaes  into  quest  ion  nith  regard  to  *.c:^ 
Jcpcinese  goods •  because  of  the  inoresse  of  rate  in  the  export  of  Japanese 


products* 


cerauic  nr.rest  canned  tunny*  frozen  tunny*  electric  buibs*  orusnes*  ruooor 
shoes*  etf  •  suddenly  becstae  brisk  r.i'ound  1932 1  therefore*  the  Re  publican 
I'arty  Governaent  applied  the  Dumping  law  to  these  Japanese  goods  in  October* 

19r2. 

» 

Yfhen  the  Democratic  Party  took  the  applica¬ 

tion  of  the  snid  Duneping  Ian  was  suspended,  but  since  about  October,  1933* 
tliere  appeared  successively  those  who  petitioned  for  the  increase  in  the 
custoi3S  duties*  based  upon  Iten  £*  jJticle  III  of  the  Industry  Rehabilita¬ 
tion  law  (which  provides  that  when  the  foreign  goods  are  iqported  under 
such  conditions  os  to  annul  the  regulations  of  the  U.S*  trade  unions*  and 
the  import  has  the  tendency  to  increase  gradually,  the  President  may  levy 

I 

special  custccjs  duties  upon  the  said  imported  foreign  goods*  or  else 
restrict  their  inpoii:.)  Besides,  the  petition  for  the  increase  in  the 
customs  duties  based  on  the  stipulations  of  MZ*ticle  33^  of  U*8.Cu8toms 
law  Tend'd  a  coiisiderablo  number,  because  it  admitted  the  increase  in  the 
customs  fi  ties  based  when  the  differences  in  tlw  protection  cost  as  stated 


above* 
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I 

it  present,  after  the  judgement  wae  made  of  the  unconstitutionality 

of  the  Industry  Rohabilitotion 'haw  in  May,  1935#  the  petitions  for  the 

increase  in  the  ouiitome  duties  on  Japanese  goods,  rely  exclusively  on  Article 

336  of  the  saicl  CuJtors  I-en,  Ths  main  a;.*tinles  among  the  Japanese  goods  for 

* 

which  the  application  of  tho  inr'jrt -'■hooking  maasuros  was  considered  since 
1932,  were  ruubor  shoes,  shoe.-Ae'nc,  tc:,e,  r.atches,  bruohes,  braids,  pencils, 
rachets,  artificial  poerle,  cannad  oi*ut,  colton  carpets,  canned  tunny, 
frozen  tunny,  fish-feeds,  ccra-aia  t-az^os,  covton  hosieries,  cotton  textiles, 
swordfish,  woolen  gloves,  rucbor  erasers,  wollen  cacpets,  cotton  velvet  and 
corduroy,  etc, 

is  for  the  rubber  shoes  and  wollen  gloves,  the  so-called  American 
valuation  price  in  accordance  with  Item  B,  .irti^tc  33^  the  Customs  Law 
was  adopted,  which  resulted  in  eliwst  the  saao  situation  as  the  prohibition 
of  their  import.  As  for  canned  tunny,  swordfish,  etc.,  3^^  increase  of  the 
current  customs  tariff  vraa  made  according  to  Item  A  of  tha  came  article. 

Furthermore,  as  to  psnciis,  cotton  carpets,  canned  tutu»y,  fxozsn  tunnr 
cotton  textiles,  cerenio  wares  and  braid,  the  Japanese  tradsrs,  in  accordarc*. 
with  the  understanding  with  the  0.3.  parties,  havo  been  reetricting  voluntari. 
ly  the  quantity  of  their  export,  or  carrying  out  the  so-called  voluntary 
export  control  by  raising  prioos  or  enforcing  strict  examination  of  their 
quality,  etc.,  thus  they  are  trj-ing  to  prevent  the  import  restriction 
measures  of  the  United  States. 

4.  Checkixsg  import  of  Japanese  goods  on  the  pretext  of  illegal  c.;.,' 

*  competition. 

I 

As  a  result  of  low-priced  Japanese  goods  advancing  into  the  American 


-3  - 


IF 


'■4-  ;1 


r*i  } 
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□arket  of  late*  the 'U«S«  trodore  oonoerned  have  been  trying  to  oheok  their 
liaport  \Tith  verlouB  protexts  besides  the  Cuatoois  Law  ueotloned  above*  For 
loatSDOOt  sooe  of  the  oamied  tuniiy  tiode  In  Japon  were  refused  to  be  Inported 
by  reason  of  tlvoir  beln(j  Inferior  In  quality  and  unwholesone^  or  the 
Japanese  canned  clcua  was  aloost  subjected  to  the  Duuping  Check  Law  because 
of  suspicion  of  diii'.ping ,  (os  a  reeult  of  Invontigdlrioj^*  however*  it  was 
decided  recently  that  duppiu^,  wao  groundless  regarding  the  canned  clou)* 
or  the  Infrlugeosnt  upon  the  U.3»Jnduotrio8  Ownerehip  was  quostioneu 
z^gardlxig  Japanese  electies  bulbs}  or  tho  lasthod  of  uui’klog  tlie  country  of 
origin  of  canned  goods  was  taken  up*  all  of  T^iloh  were  su:;s  of  the  actual 

Instances* 

3*  UaSJigridultural  Law  and  Japanese  gooc.'i* 

■  The  Deciaoratic  Party  Covernoeut  enaoted  the  «igriculture  Belief  Law 
in  1933  (further  revision  Afas  made  in  1935)  ^  order  to  promote  tho  purchasing 
power  of  faxTilxig  villages*  and  thus  speed  up  the  eoononlo  recovery  of  tho 
Qnlted  States.  Under  this  low  they  restricted  the  production  of  the 
fundamental  eoricultural  products  such  as  wheat*  cotton*  com*  pigs* 
rice*  tobacco,  nilk,  nilk  products,  rye,  flex*  barley,  live-stock,  sugar 
beet*  sugar  cane*  peanuts*  potatoes.  On  the  other  hand*  in  order  to  make 
up  for  the  loss  arising  out  of  tlio  above  restriction  on  the  part  of  the 
producers,  the  process  tax  was  started  to  be  levied  upon  the  process  works 
using  the  above-nnued  materials,  thus  they  v/ere  abl*  to  cuopensate  tho  loss 
of  the  producers*  and  at  the  erne  time  a  special  tax*  similar  in  nature  to 
the  ooMuqption  tax*became  to  be  levied  upon  tho  imported  foreign  goods  of 
80230  kind  or  rival  goods  in  order  to  keop  tliem  in  balance  with  the  process 
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tax  at  hor».  Thoroforo,  the  JopanaBa  fioodo  which  fall  unaar 
rag|i|Xation0  (for  axajapla*  cotton  olotht  •Ajinoooto**  aoy*  baaxwnaa  » 
had  to  pay  the  oaid  special  tax  beaidaa  the  ouataaB  dutioa  whan  they  w» 
iuportad  into  Xnarica.  There  occurred  once  a  novaaent  advocatinfi  levjrl 
apaeial  tux  on  silk  on  the  grounl  that  it  woo  a  rival  article  of  cotton 
Hocover,  the  oaid  ^igriculturo  Relief  law  loot  its  validity  hy  the  judff 
of  unco  uitltutionality  aide  in  January,  1936.  but  tha  U^.Oovamnant  ii 
reiortad  to  ba  trying  to  continue  tha  purport  of  tha  iigr.ci^tura  Raltol 
Uw  in  ouch  a  nanner  aa  it  does  ni>t  infringe  the  purport  of  tha  U^. 
Const Itution,  and  is  also  planning  to  eatabliah  a  conaiwption  tax  on  a 
.wide  range  of  goods  as  it  aource  of  revenue. 
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1 

2.  Custom  Amendment 

The  custom  duty  of  Canada  now  in  force  is  -composed  of 
preferential  tariff  of  the  British  Empire,  intermediate  tariff  , 
and  general  tariff  on  the  basis  of  the  Custom  Duty  Law  which 
was  put  into  effect  in  1907.  Since  then  it  has  gone  through  many 
modifications.  Above  all,  gi ^at  amendments  were  put  into  force  , 
in  September,  1950  (vne  Emergency  Tariff  of  September,  1930),, 
showing  a  marked  disprsliion  toward  protectionism. 

•On  October  13,  1932  the  Ottawa  agreement  was  officially 
announced  and  was  submitted  to  Pirllrnient,  which  approwed  it 
on  November  24.  In  accordance  with  the  agreement  with  Britain, 

Canada  promised  to  amend  the  tariffs  covering  more  than  200  items. 

In  this  connection  the  tariff  amendment  was  introduced  into 
parliament  on  October  12,  1932  and  was  put  into  effect  on  the  13th. 

AS  a  result,  among  the  total  226  items  of  tariffs  which  came  under 
the  tariff  modification  there  were  39  items  whose  general  and 
^intermediate  tariffs  were  raised,  49  items  whose  preferential  tariffs 
were  lowered  and  whose  intermediate  tariffs  were 

lowered,  8  items  whoso  preferential  tariffs  alone  were  lowered 
.and  10  items  whoso  tariff  of  throe  kinds  ware  all  raised  or  lowered. 
As  a  result,  the  exports  of  Japan,  such  a  garden  plants,  pottery, 
cutlgry,  cotton  cloth,  cotton-textiles,  blankets,  stockings  and 


'■''ll 
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carpets  woro  adversely  affected,  hurthermore,  on  ^iprll  18,  1954, 
the 'anondmont  bill  for  the  tariffs  covering  many  Items  incidental 
ta  the  budget  for  the  same  year  v/as  submitted  to  Parliainont  and 
was  put  into  effect  on  the  19th.  The  said  bill  was  passed  by 


parliament  and  was  promulgated  as  law  on  July  1.  As  a  result 
of  this  amendment,  there  were  24  items  whose  tariffs  were  lowered 


1  item  whose  tariff  was  raised,  15  items  whose  preferential  tariffs 


alone  were  lowered, 13  items  of  goods  whose  Intormediate  and 
general  tariffs  were  lowered,  2  items  of  goods  whose  Intermodiate 
and  general  tariffs  were  raised.  The  goods,  the  tariffs  of  which 
were  raised,  were  jute,  tristed  thread,  crude  peamut  oil.  and 


iron  alloys 


3.  Tho  Custom  Duty  Law  of  Canada  and  Japanese  goods 


Regarding  the  texes  which  were  imposed  On  imported  goods  in 

Canada,  the  following  points  need  to  be  taken  into  account, 

together  wit^  the  tariff  (tho  intermediate  tariffs  are  applied  to 
» 

the  Japanese  goods)  stipulated  in  tho  Custom  Duty  Tariff  Law. 

*  * 

(a)  Official  price  and  industry  protection  tax, For  tho  ourpose  of 
protecting  domestic  industry  since  1922,  Canada  fixed  the 
official  price,  that  is,  the  estimated  value  (for  examplo, 
n  •25  per  one  pound  of  rayon  textile)  of  specified  goods 
which  was  to  constitute  the  basis  of  tho  imposition  of  tho 
,  import  duty.  In  addition  to  the  tax  Imposed  on  these  goods. 
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the  difference  between  tho  said  estimated  value  and  the 
Invoice  price  was  collected  as  an  Industry  protection  tax. 

In  1935  Items  to  which  tho  said  official  prices  were  applied 
were  as  many  as  35.  Following  tho  cabinet  change  which  took 
elaoe  at  the  end  of  the  samo  year,  the  now  government  took 
into  consideration  the  claim  of  Japan,  etc.  and  abellshed  all 
‘the  official  prices  except  those  of  several  articles  such  as 
rubber  shoes,  fruits,  vegetables,  etc.  (official  prices  had 
never  been  applied  to  British  preferential  articles.) 

(b)  Official  rate  of  exchange  and  tax  on  exchange  dumping 

Canada  created  the  tax  on  exchange  dumping  in  order  to  cope 
with  the  fluctuation  of  the  exchange  rate  which  had  taken 
place  since  1931.  That  is  to  say,  to  the  countries  whose  . 
currency*  a  external  value  diminished  by  as  compared  with 
that  of  Canada,  Import  duties  were  levied  on  the  basis  of 
the  specifically  fixed  olfioial  exchange  rate  instead  of  on 
tho  basis  of  tho  actual  exchange  rate.  On  the  invoice  value 
of  the  imported  goods,  the  difference  between  official  and 
the  market  exchange  rate  la  bein^  collected  as  an  exchange 
dimping  tax.  However,  this  regulation  apoliea  only  to  tho  • 
articles  of  the  same  class  and  kind  that  Canada  produces, 
on  articles  other  than  these,  such  as  raw  silk,  oranges, 
unpolished  rice,  tableware,  green  tea,  machinery,  dolls, 
etc.  taxes  are  imposed  on  the  basis  of  the  actual  exchange 
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rate  and  the  exchange  dumping  tax  Is  not  levied. 

/ 

T;xe  cfflcial  exchange  rate  had  been  fixed  at  49.85  oer  ¥100 

for  Japan,  as  a  result  of  repeated  negotiations,  it  was  fixed 

at  139.60  as  of  January  1,  1936  and  is  to  be  gradually  decreased 

after  the  next  year.  The  articles  of  the  same  class  and  kind 

that  Canada  produces  covered  a  wide  range  of  items.  But  as  a 

result  of  the  recent  negotiations,  it  was  decided  that  the 

articles  which  are  not  produced  in  great  quantities  in  terms  of 

Commerce  are  not  subject  to  the  above  treatment.  Consequently, 

it  was  decided  that  for  the  present  soya-bean,  red  bean,  black  ^ 

bean  and  cotton  table-cloths  are  excluded  from  the  said  articles. 

(concerning  the  negotiation  between  Japan  and  Canada  refer  to 

♦ 

chapter  2  of  Section  1>. 

It  Is  stipulated  in  the  Customs  Duty  Law  that  the  industry 
protection  tax  and  exchange  dumping  duty  may  not  exceed  50fo  of 
the  converted  amount  oA  the  basis  of  the  official  price  and  the 

official  oxcliango  rate.  •  ’ 

C.i^ale,  tax  and  consumotion  tax 

In  addition  to  customs  duty,  6}*  sales  tax  and  3Jo  consumption 

tax  are  Imposed  on  imported  goods  for  the  purpose  of  securing 

•  * 

reveno).  These  taxes  are. imposed  on  the  estimated  valuo  on  the 
basis  of  the  above,  (a)  ond  (b)  plus  Import  tax.  But  British  • 
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Australia  fj^ 

*  V'  \  4^7 

1,  Suspension  of  tho  Gold  Standard  • 

(Dooonibor  17j  1929)  ,  ** 

8.  Customs  Tariff  '  •  ,  .  v 

Ih,  AuetrallMi  ou.tom.  *arlff  uow  In  op.ratlon  was  originally 

.at  up  in  accordanee  with  th.  Cu.ton.  Tariff  Act  ofl920-.192V 

with  a  vlaw  to  pi-oteotlng  tho  Induatrloa  which  hod  dovoloped 
during  tba  was,  a.poolally  the  textile  and  notal  Indu.trloe,  alee 
with  a  new  to  prorldo  the  preference  to  the  Brltl.h  Oo-onwealth. 
The  tariff  rate,  have  elnoe  been  ral.ed  noro  than  ten  tine., 
each  tine  with  an  Increase  In  protection, till  they  reaotod  what 

they  oro  now.  ' 

on  October  13.  1932.  however,  following  the  announcement  of 
the  text  of  the  Ottawa  Conmerolal  Agreement  then  concluded  between 
Britain  an  I  Australia,  a  tariff  revl.lon  bill  wa.  Introduced  In 
■  the  Federal  Parliament'  with  a  view  to  putting  In  practices  the 
tirlff  preference  a.  stlpuUted  In  the  agreement,  and  this  wa. 

Bade  operative  on  the  14th.  The  Item,  mentioned  Included  442, 
tlnd.  with  the  intention  on  the  whole  to  extend  the  preference 
clause  in  faver  of  the  British  Bmpire  by  lowering  tariffs  leviable 
on  Brltl.h  article,  on  the  one  hand,  while  on  the  other  hand  ralsL 
tariff  rate,  or  foreign  goods.  The  Japanese  good,  that  were  to 
te  unfavorably  affected  by  the  revised  tariff  rate,  were  a.  foll«. 
■  oottin  ducv-olith,  rayon  textiles,  shell-buttons,  panama  hats, 

.Ilk  h<J...  brass  and  brons  ware.  gU.s-bottles;  veneer  shoots, 
hand-bags,  brushed,  cotton  yarn,  writing-paper,  writing  materials. 
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« 

ootton-wasto,  artlflolal  wlld-allk,  silk,  artificial  allk,  wlld- 
allk,  oallulold  rtwota,  tablo-olothB,  and  handkerchiefs. 

on  August  2,1934,  v.lth  the  object  of  encouraging  Australia's 
donestlc  cotton  and  iotton-plantlng  Industries,  the  tariff  rates 
not  only  gonoral’but  also  preferential  on  cotton  yam  and  cotton  , 
cloths,  eere  raised,  dealing  a  severe  blow  to  Britain  than  to 

•  •  I  ►  J  ’ 

Japan. 

on  Dooombor  6,  1934,  the  British  Oovominent  Introduced  to 
Parliament  a  wide-range  tariff  revision  Bill,  which  was  made 
operative  on  the  7  of 'the  same  month.  The  Items  of  Japanese 
goods  that  .  ore  to  be  af  acted  by  the  nevly-rilsod  tariff  rates 
were  as  follows:  garters  'eBj!  ad  valorem),  slP  fasteners  (57.5). 
ad  valorem),  electric  appliances  and  carts  (57.6^  ad  valorem),  and 

arsonio  acid  (30)^  ad  valorem). 

3y  the  revision  of  the  tariff  rates  onforcod  on  .earoh  29, 

1935,  the  British  preferential  tariff  was  on  the  whole  unfavorably 
affected,  while  the  general  tariff  was  loft  onchanged,  but  In  some 
cases  both  the  general  and  preferential  rate,  were  reducad,and. 
in  other  cases  the  preferential  tariff  was  raised  and  with  the  , 
general  left  unehang-d.  In  the  revised  schedule  a  subdivision  was 
made  of  the  Items  for  duties.  Th.  items  of  Japanese  goods  vho.e 
•  rates  of  duties  were  raised  were  as  follows:  clothing  (knitted), 
h„ts  and  hat-frtmes  other  than  those  made-of  felt  (55;J  ad  valorem). 
Children's  socks,  children's  ale  .k  water-hoses,  ladles'  socks, , , 
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gonta*  half-hoso,  full  golfohooe,  ladles'  stockings,  ba^s  other 

than  metal  ones,  purses,  and  wallets*  The  following  were  the 

Items  of  major  Japanese  goods  listed  on  the  newly-raised  tariff 

schedule  .ef foot Ive  on  November  29,  1935:  towels,  lamps,  and  lantern 

and  parts  Uo  ••  60  o/o  ad  valorem) J  In  the  rates  of  duties  on 

the  following  artlolea,  however,  decrease  was  made:'  glass-wares, 

paoking-paper  and  tonishes*  Along  with  the  revision  above,  an 
•  ■  *  ' 

Intermedlatd.tarlff  was  set  up  with  regard  to,  numez^ous  Items* 

In  this  oonneotlon,  however.  It  must  be  noted  that  seemingly  ' 

It  was  the  Intention  of  the  Australian  Government : not  to  extend 
this  privilege  to  all  countries  Indlscrlmnately  but  to  apply  It 
to  only,  some . specif led  Items  only  In  favor  of  those  countries  with 
which  It  had  concluded  treaties. 

3*  ThP  Tariff  Revision  Act  In  October,  1933. 

(a)  On  October  4,  1933,  a  bill  was  Introduced  proposing  a 

•  J  .  *  • 

reduction  of  duties  on  the  goods  of  high  exchange -rate  countries 
and  ah  In* crease  of  duties  on  the  goods  of  low  exchange-rate 

t  *' 

countries*  After  a  series  of  negotiations  between  the  Japanese 

s 

and  Australian  Governments,  some  amendments  were  made  In  the  sold 
bill,  and  It  was  decided  that  the  reduction  of  the  customs 

k  * 

tariff  should  be  effected  only  in  the  case  of  countries  enjoying 

the  benefit  of  the  British  preferential  tariff  with  regard  to 

^*  '  * 

the  items  of  goods  receiving  protective  tariffs,  maintain  high 
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exchange  rate  (the  bonef Iciarlea  In  this  case  being  Britain  and 
Canada),  and  that  part  of  the  bill  dealing  wlth*the  raising 
of  tariff  rates  on  the  goods  of  low  exchange  rate  oo-ontrles 
was  struck  out.  As  result,  the  disadvantages  that  we  were  ' 
otherwise  likely  to  suffer  were  rom  ,'od  to  a  ccns'lderable 

I 

extent,  but  still  ?/e  were  obliged  to  stand  in  an  tinfavorable 
situation  in  coupe* 'ng  with  British  and  Canada  goods,  such  as 
electric  bulbs,  enanw  iled  Ironware,  aluminum  ware,  cotton 
handkerchiefs,  cotton  napkins,  some  kinds  of  glass  mmufactures 
and  rotteries  and  bicyclea  and  oart.  Thou^  the  bill  of  1933 
was  revised  as  stated  above,  it  mea..t  nothing’ more  than  the  mere 
abandonment,  .‘.n  accordance. .with  the  provisions  of  the  bill,  of 
the  enforcement  of  excimngo-dumplng  taxes.  In  the  Industrial 
Protection  Law  of  Australia  of  1921,  aro  fo^d  nrovlslons 
governing  exchange  dumping  taxation  the  ‘‘ustralian  Government 
is  empowered  by  that  law  to  impose  exchange  dumping  taxes  upon 
goods  imported  from  low  exhhango  rate  countries  at  unr  asonably 
low  prices,  ponding  examination  reports  by  the  Customs  Tariff 
Committee.  It  should  not  bo  therefore  concluded  that  no  dumping 
taxations  will  ever  be  levied  upon  Japanese  goods  under  any 
circumstances,  or  at  any  fuburo  time.  The  Customs  Tariff 
Committee  has  reportedly  made  inquires  ^into  whether  or  not 
dumping  practices  w-^re  resorted  to  by  the  Japanese  traders  in 
the  line  of  Japan-made  rubber-shoes,  cotton  towels,  ammonium 
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/ 

sulphate,  potteri.s,  electric  bulbs,  enomellod  ironware,  colored 
pencils,  suspenders,  and  garters.  So  far,  however,  no  Japanese 
goods  have  been  subjected  to  the  dumping  taxation.  .  ^ 

(b)  Primage  Tariff 

Tho  tariff  in  ouostion  v/ft«  i*?  on  Jul’^  10,  1930,  with 
increase  of  revenue  in  view,  through  duties  on  all  imported 
articles  irrespectivo  of  their  being  ov  .Icvblo  or  duty-free.  The 
rate  was  at  first  ad  valorem,  but  this  wae  raised  in 

November  of  tho  same  year  to  4/J,  and  u'  tlmately,  as  tho  result 
of  tho  revision  effected  in  July,  1931,  incA'oased  to  10^ 
ad  valorem  on  almost  all  items  of  imported  articles.  The  im¬ 
position'  of  these  taxes  was  customarily  enforced  only  after 

Parliament's  passage  of  tho  bill  mceseary  for  the  ipurposo, 
and  it  was'not  before  tho  croatlcn  of  tho  Prlmge  Tariff  that 

It  waa  p-Wgatia  law.  Tho  law  raa  node  effootlvo 

rotroaotlvely  6,  1931,  iv  '  ratoa  being  claaalflod 

into  four  (a)  iut^f^eo.  (b)  4,J  ad  val.  (c)  5^  ad  val.  and 

(d)  lOJ^  ad  val.  The  items  felling  in  the  categories  of  (a) 

(b)  and  (c)  '/ere  t.:l  listed  and  •.  .n  items  not  listed  therein 

wero  grouped  togotl'or  j.n  class  vd). 

It  is  to  be  reme’xi/^red  it  is  v;ipulatod  in  the  Brltlsh- 

Australlan  A.reom.^nt  th.-'.  .  no  aroMoni.  -it ion,  as  far  as  finance 

permits,  may  bo  Inoroaeed  in  its  rates  cr  abolished.  Accordingly, 
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•  ♦  # 

it  ao  happena*  Tiiat  the  Australian  Oovernmont  finds  it  expedient 

•  I 

to  revlae’ the  tariff  rate  every  year  as  the  financial  situation 
demands.  •  * 
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The  tariff  rates  were  thus  reduced  slightly  so  far  as’ our  • 
principal  exports  were  conoemed,  but  the  rates  ori  our  special 
export  Items,  such  as  needlen and  porcelain  building  materials 
were  greatly  Increased,  resulting  In  raises  of  65-75  percent 

a^ompared  with  the  former  rates.  This  was  carried  out  as 

^  - 

a  part  of  . China  »8  policy  of  proteotlng^Wl  Indus triea^ _ 

2.  embargo  and  restriction  of  Import  export  andT  taxation  In  ' 
the  KWangtung  Area. 

Since  January,  1933,  the  government  of  Kwangtung  Province 
had  been  carrying  out  the  so-called  three-year  program  of 
provincial  administration  In  order  to  revise  the  system  of 
excessive' taxation.  However,  Us  flnajnce  being  too  exhausted 
to  make  both  ends  meet,  the  provincial  government  was. obliged 
to  seek  a  new  source  of  revenne.  it  adopted,  therefore, 
various  measures  which  were  different  from  those  being  taken 
by  the  central  authorities  In  regard  to  the  emheran 
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" - Ar  tfte  same  time,  a  licence  system  was  > 

Mtabll.hed  a.  regard,  the  Importation  of  refined  and  orude 
oil  and  oement.  I’.peolally  regarding  the  latter  Item,  the^ 
•Regulation,  for  the  Punl.hmont  of  the  Contraband  of  Porel^ 
Cement  and  the  "Regulatlona  for  the  Dlapaal  of  Smuggled 
Oement  and  Regulation,  for  Reward  and  Punlahment"  were  enacted 
a.  a  mean,  to  prevent  It.  Importation,  m  September,  the  ' 

•Bureau  for  the  Collection  or  the  Taae.  Foreign  Agrleultura 
Products"  was  establlahAd  n _ _  .  - 
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I  * 


British  India 

* 

XUO  iu.p«n.ion  of  the  Oold  standard 

(■’.eptember  2\at,  1931) 

a.  cuetce  Ih^tioa  . 

AS  a  result  ^  .„,iod 

held  in  Otta«a  In  JanuarT  '  10#  d^  rWoresa.  for 

out,  setting  up  a  proferen  oonsequently  pausing 

•  -oral  aeo^es  of  --—"^eUo^ln^  l»pnf-  -- 
an  increase  In  oustoms  olootrle  hulba,  toje, 

our  eountrf  -d-s  -  e-l=  —  „„„  ,..„o.  enamel  Iron 

oesiont,  bear,  head-gear,  P  P 


ware,  etc.  raised  on  rayon  fd’brlos 

V.  1  iQSS  customs  duties  wo* 

on  March  1,  195^  o'"  •  ,  „  the 

anna  and  on  July  ^ 

square  yard),  anu 

■  ..„  r..  -  •••>•"  " 

Howevor;  as  the  msu  ^ste 

-  7;‘  Vrpould  after  January 

oi  so:;  ad  vaxore.  or  S  A 

W34.--rPrss.  Oecember  1933,  -  ^  ^A^turas 

1,  .iveral  merchandise  as  siiK.  cermic 

hhAtted  goods,  wooun  ^„ollas, 

wares,  oil,  P®"®  *  point,  cast  Iron  tubes, 

-’’^“"Tol  vriol  nagneslu^,  Is^PS,  ls.P-®«--  . 
alum,  oil 
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,  (the.e  »ere  announood  on  Dooomb.r  22nd  and 

and  magnoslum  chlor  aforoaald  merohandla 

ont  into  o«ect  on  tHo  2dnd,..  -o.ovor,  th 
tno  rat.  on  ,.™io  -re.  «as  rolaxod  to  .o»o  extont 

1934. 

on  r'ocruary  5,  1934  •  -  -Pibro  • 

'  ai-i-i  rftT*  the  Proteotlo”'  of 
The  Tariff  BeSlel"" 

ihmltted  to  ?arliaffl«nt  and  that  body  paaa 
lndu.try  wa.  3Ui:  yam. 

a  di  ifi  AO  a  oonsequonoo  duties  o 

on  Wrii  16.  a.  »  »  3^3th  of 

»ifh  and  various  mixtures,,  rayon  year, 

.Ilk  oolth  and  However, 

doubl.-.tranded  thread,  and  cotton  y. 

.mn  lersey  on  which  duty  wa.  raised  in 
with  regard  to  co  ^^^3  3,t3„t 

December  of  the  previous  year,  the  ra 

by  this  lav.  ,3,3  j3,Uf  Bevislon  Bill  for  the  Preteo- 

'  “  rirrorrur.  «as  submitted  to  Parliament  for  ■ 

tion  of  Iron  „nufaot-.ring  industry  in 

the  purpose  of  pro  entoroed  as  of 

India.  Passed  by  it  in  September. 

.  bar  1.  By  this  law  duties  were  increased 

Hovember  By  ,„3 

plates,  block  s  ee  ,  *.  was  given  to  and 

and  .teal  ingots  and  preferential  irP^tment  g 

P^Uish  products.  oommeroial  agreement 

on  Jwuary  10,  1955  ^3_, 

a,a.  concluded,  in  which  it  wa.  agr  British  pro<hfCt.. 

r  ~  ^ 

and  that  Britain  on  her  pa  _ 

"•Si- 

■ 
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more  Indian  cotton.  Import  Indian  pig  Iron,  duty  fro'),  and 
aocordanco  preferential  treatment  to  Indian  cotton  goods, 
exported  to- the  British  oolondos,  and.  possessions. 

■  Moreover,  during  1935,  there  wore  no  Important  changes  In 
custom,  duties.  The  only  developments  were  the  establishment 
of  a  new  Import  duty  on  pounded  rice,  the  lowering  of  duties  on 
Wheat  and  vtsmt  flour,  and  the  paying  bach  of  the  Import  duty  on 
soda  ash  used  In  the  manufacture  of  glass  which  was  put  Into 
execution  for  the  purpose  of  protecting  the  glass  Industry. 


[iy'-l  %  ‘V: 
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Hi®  Netherlcnd  Im  Lob 


1«  -inorottB®  of  Tariff 


Oo  «  1933  tl..  torlff  BUi  - - 

IncnoM  onmwl  wena.  pcp..4  th.  Ito«>.rloii4  In41.i  Ccuaoll  ai4  put 

effect  fr^a  jcaucry  1934* 

'  This  liu  lnoreo8«4  lt«B  lu  Ih.  cuatoi*  Vurlff  Wbl.  »n4  i*«t 
h.4’t».n  .i«.lfl.4  is  froo.  6%,  10*.  'l»  “4  «1««“  ss 

•  *-•  *'  «  I 

folloeei 

jL  r.j  ■  '  '  ■  ij.  -  . 

(a)  2C(C  ed  valorem  for  luxury  Itone 

(U)  U*  s4'  Tao‘«m  id  tu.  ostoriaa  for  ths  sums  IMms. 

>  f  • ;  ,•  .  •  •  *  w 

Co)  15SC  t.'  /doren  for  aooe  expoodoble  Items. 

srtiol..  of  Jspsu  t»st  h«4  bsou-  .«..t.4  osr.  silk  sn4  rays  «.tlla 
fabrlas,  cotton  yam,  tailtt.4  uiiatuaara,  aoaks  an4  ttpcklnga.  «ts  ■  - 
ahlr...  anaaoll.4  Ironaaraa.  tollat  artlcloa.  Tln4o.  ^aaa.  «>4  .l«.»i.. 
an4'.u't«-o.lla  part.,  (tn.  abov.  «r,  K*  .4  ralor«4.  ootto.  yarn.  U...h.4 
0,4  unbl..oh.4  cotton.  an4  4y.4  allk  (tb.  d,«s  aar.  13*  a4  raloram).  • 

■■  »y«,„r.  .in«  i  yanuary  1931  “* 

'  b.4  baai'  l.rl.4  for  th.  purpoaa  of  flna-.lnl  ravanua.  a  l  ln  Jaiuary  1932 

It  ...  ralaaO  ti'  2«.  on4  ilnoa  15  fnaa  of  tb.  .on.  y.ar  It  baa  baao  r.l..4 
•  .  -•  tariff  levied  on  bleached  and  unbleached 
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TV,  DOC.  -25  .  :  .-i. 

i'p#riaiaelo?the*^cretary  of  loono#  I®  mulred  oTon  in  ohaofilng  ^ 
terprlM  or  in  re  oatablishine  a  euependod  euteipriae.  o 

0*  D.g,U«lM.  .1.1th  »!..  »U»rlaM  Inil..  «ot  to  Ul.  oet  lnm.«.  o^n 

th,  »..t«l  righto,  of.jophh...  nrtloohl.  In  tho  Wtllorl.  nd  l«al«  dn«^ 
th.  J.,a»...llut«h  (!o»orolol  tolh.  «.o  .rfroo.od  .l.«ly  her  Intontloh 

not  to  dootfoy  or  not  ogoloot  th.  Utoroot.  o(  orl.tlog  boolnooo.  . 

oopoolnUy  tho  oooU  ontorprlooo  ot  tho  jo^nooo.  Ihlo  foot  hoobMuMtl 
uoBlototohly  In  Moordo.  iM  th.  vorlou.  boolnooo  ro.trlctlon  ordor. 
u«..d  ond  in  ottoot.noo  bo«,a  on  th,  obovo  boolnooo  rootrlotlon  not  or. 

M  fOllOWS^t 

(,)  ittlk  booln...  Bootr-otlon  Ordor.  loKiod  on  20  :iiroh  1935  ond 
•uforoed  from  2i.  Ifc  rca.  ^ 

(b)  ,«r,ho«..  boolnoo.  Rootrlotlon  Ord.r.  I.«.cd  on  20  »roh  1935  <»d 

•nforoed  froQ  .2l  Itoroh. 

(0)  irlntlng  booln...  Rootrlotlon  Ordor  Uoo.d  5  hprll  1935  -d  o^orood 

from  4  iiy  ^^35*  ••  .... 

(d)  Buainaaa  Bostriction  Order  coacorning  Cl£«rotto  Factwies.  Issued 

on  30  .ii^ust  .  1-935  nnd  enforood  froa  1  Soptecber  1935.« 

(9)  Hordvor©  Foundry  (iron  pen)  Reetriotion  ^ 

Soyon,  Royon  ond  cotton,  nnd  .Ilk  sorongo  ond  Jhln  Pondjoog.  lo.nod 
on  19  lloToii4>er  1935  and  enforced  froD  I9  Deoeiibor  1935. 

(g)  Ios-pl«at  Restriction  Order  Issued  on  3  Dooenbcr  1935  nnd  enforced 

froD  4  Dsoonber* 
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low-grade  fabrics  (fabrics  whoso 'number  of  yarns,  the  sum  of  warp  threads 

and  woof  threads  is  45  per  7  square  nillireters  or  less,  and  simple 

twilled  unbleached  fabrics)  were  20J{  ad  vcloram. 

2*  Import  Restriction 

On  5  September  1933  "Bnergency  Imi'ort  Reot*  ioti»  n  Act"  passed  the  , 

Netherland  Indies  National  Council,  and  the  government  was  iiv/ested  with 

the  authority  to  prohibit  if  pjcossoiy,  by  govern-'ent  orders,  import  nd 

to  exceed  a  fixed  quantity  or  a  fixed  preo  according  to  goods  for  a 

certain  period.  Consequently,  based  on  the  above  basM  reatricii  on  act. 

the  government  issued  governinont  orders  oonce :  ning  imj)ort  restrlc  t 

cement,  beer,  sarong,  vbite  cotton  and  others.  But  since  the  tern  of  the 

above  government  orders  wes  limited  to  10  month  s,  it  could  not  bec^olWwAd 

ofter  the  10  month  period  expired  without  furthcri|BW4lMg  basic  restr 

act.  so  the  vorious  \piVort  restriction  now  in  force  were  done  by  repeated 

govornmnt  orders  baa*d  on  the  above  "BneiBoncy  Import  Restriction  Act  1933' 

and  the  various  basic  import  restriction  acts  which  wore  issued  afterwards. 

•  • 

,  3.  Business  Restriction 

,ln  recent  years  the  Nbtherland  Indies  goveromont  had  been  werking 
hard  to  overcome  the  difficulties  of  Dutch  merchants  by  preventing  the 
activity  of  foreign  nerchantr,  and  since  various  big-schle  enterprises 
by  foreign  capital  were  contemplated,  the  governmen*.  proclaimed  the  business 
restriction  act  on  23  October  1934  .to  maintain  the  status  quo  of  the 
Netherlond  Indies  ecoacqy.  This  act  restrActs.  tBI^o  estoblishmont 
.ntorprlM.  end  th.  extooMon  of  .oterpriMS,  oad  proso.ribM  ttot  tl. 
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paroisaion.the  Sacretary  of  loonoB^  ia  raquirod  otou  in  ohanglng  QO 
tarprloo  or  in  ro  oatnWiahinfi  q  auBponded  euterprlBO.  Jm  a  conaotuonM 

-s,  «  «  • 

of  OBgotintlonB  nlth  the  Nothorland  Indlea  not  to  hovo  Wia  act  infringe  u^n 
the  veated  righta,  pf  Japeneae  nc.tlonala  in  tho  Nottorl.  nd  indiea  during 
the  japonese-Dutch  poa»rclal  talk,  aho  axproeaed  clearly  her 
not  to  deatf^  or  act  cgainat  the  intoroata  of  oxtating  buainosa, 
eapecially  tho  oaall  ontorpriaea  of  tho  japonoao,  Ihi^  fc-ot  haabM«nkl^ 
unmiatakably  in  mcorda.  ;*d  the  vorioua  buainoaa  reatriction  ordora 
iaaued  end  in  effect  nou  buaed  on  the  abovo  buainoaa  reatriction  act  ow 

•a  followa  . 

(a)  Uilk  buainaaa  Beatr Action  Order*  leauod  on  20  -iirch  1935 

euforced  from  21>  Ik  rcu, 

(b)  '  uorohouae  buaineaa  Boatriotion  Order.  lataucd  on  20  Ifcrch  1935 
I.  enforced  froa  21  Iturch, 

(c)  printing  buainoaa  Restriction  Order  Iaaued  5  Apr^i  1935 

from  4 1935*  «  -  .  •  • 

(d)  Buaineaa  Boatriotion  Order  concerning  Ciewetto  Faotorioa,  laauod 

on  30 'JJaguat  1-935  enforced  from  1  Soptoobor  1935.»  ^ 

Cm)  Hardvaro  Foundry  (iron  pan)  Reatriction  4  3op.  1935 

and  enforced  from  15  Soptombor#  ;  • 

(f)  .Buainoaa  Restriction  Order  of  Textile  ifcnufe-cturing  such  ca 

Royon,  Rayon  end  Cotton,  and  iilk  Seronga  end  Kain  Pandjang.  Iaaued 
on  19  N0Teni>er  1935  and  enforced  from  19  Deoenbor  1935«  ^  ^ 

(g)  ice-plcnt  Reatriction  Order  Iaaued  on  3  Deoenbor  1935  and  enforced 

froD  4  Daconber* 
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4.  imporf  Brohibitlon  (Except  by  Licence) 

tt.  »th.rK.nd  lnai«  govor^ent  h.4  gl«i.rto  i«ohlMt.d  fc.  inport  -  ■ 
of  ri«;“l.  wurojy  193*.  1»  Utroduced  on  Import  rootrlotlo.  not  of  ‘<9 
bonn..  noy  snnoo.  nod  soy'pntW  *o  tho  Hotlonnl  Connoll  in  ordor  to  protoot 

th.  produotion  of  soy-beon.  groon  In  th.  nutor  «■«>• 

torrltoiy.'  Tho  not  pesood  tho  oounoll  on  2*  Goburory.  Ho«,»or.  -  n 

result  of  bur  nogotions  to  modify  the  act  the  pomissio 

olreody  under  contract  vraa  giv  jn  to  Japan,  and  an  .xception  nas  cade 

on  the  japonese-produced  soy  sauce  and  soy  bean  paste,  and  their  import 

«aa  permitted.  But  as  to  soya-beans  no  could  not  accomplish  our  purpose* 

except  T.hot  nas  already  under  contract. 

5.  Export  Prohibition  and  Bostriction. 

On  16  SoptoEdior  1933  ‘Bmrgenoy  Export  Bootrlotlbn  JiOt«  po—  od  tho 
NothorUnd  Indios  Hotlonnl  Council  ond  tho  gooornmont  ooo  Inrootod  olth  tho 
nutlmrlly  to  prohibit  or  rootrict  by  gooornnont  ordorn  oxporto  ond 
Ohlioonto  of  opoolflod  goodo  in  ordoi  to  oupply  tho  Inhnbltonto  doaond., 
ohon  ooooooory.  «'to  proront  unfovorablo  exports  of  ooodllngo  produood  in 
tt*  Hothorlmd  Wdloo.  it  the  prooont  tho  main  export  prohibition  order, 
a^  BootrlotiOT  ordero  in  tho  Mctharlond  Indloo  ore  as  follows.  ■ 

(,)  aoed-a^  oani  ^«t  Prohibition  ttolor  Issued  on  Eg  .W»t  193* 

.r.  and  enforced  from  29  ViUgust. 

(b)-  *xport  prohibition  Order  of  Rapok  Trees  and  Seeds.  Issued  on  4 
aeoteoibor  1934  and  enforced  from  5  Septembrr. 
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Howaver.  an  ezoaption  nea  nade  to  pemlt  tha  export  of  aoads  if  tte 
anount  \  ..log  ahlpad  at  one  tina  la  orar  50  thouaand  kUograonea. 

(0)  (^^nlno  Export  Reatrlotion  Order. 

laauad  on  28  Feburary  I934  nnd  enforced  fron  1  Iferoh  I934  ts  1  Iferob  1937. 
(d)  Export  Reatrlotion  Order  of  Planting  notarial  (Saada  and  Saedllnga). 
Enforced  from  27  NOTenbar  I935. 
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Defense  Docxoaent  No 


For6l0^  Office  SeVleJ 
10th  iiprilf  1933 


Your  Excellency, 

1.  I  have  the  honour  to  ^?J°“^^'’co™orolnl  0?li?^lon  botwe 

^r^a^Srirah^SMc? -a  oh  the  29th  August. 

should  be  teminated. 

2.  In  accordance  vdth  the  ^ 

said  gonvantloh,  I  ?“!“  WoSd  S^as.  Baperor  of 

Ireland  and  the  BrlJ'-'f*'  to^nlono  t  ^  Booordlnely  oeas 

E1L“SS*;Sr*  •'  “•  “ 

of  this  notification. 

.  I  hav'a  ••  th'e  honour  to  he.  *dth  the  hKiheet  eoneideratlon 

Your  Excellency’ s  obedient  s 
(for  the  Secretary  of  S 


Robert  Vansittart 


Excellency 


Tsuneo  Matsudoira, 
G.C.V.O.  etc.,  etc 
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Statement  of  Source  and  Authenticity 

I 

I,  HAYA8HI,  Kaoru,  Chief  of  the  Archives  Section,  Japanese 
Foreign  Office,  hereby  certify  that  the  docui?er-t,  (A  note 
despatched  from  Robert  Vaihslttart  addressed  to  !4r.  Tsuneo 
llatsudaira  dated  the  10th  of  April,  1933)  hereto  attached 
in  English  consisting  1  page  is  an  exact  and  true  copy  of 
an  official  document  of  the  Japanese  Foreign  Office. 

Certified  at  Tokyo 
on  this  4th  day  of  August,  1947. 


.•>  *.  r:V< 


/S/  K.  Hayafhi 
Signature  of  Official 


Witness! 
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Translated  by 
Defense  Language  Branch 


On  the  Suspension  of  Buying  of 
Indian  raw  Cotton 


by  ABT,  Pusajiro 

Chairman  of  the  Committer,  'tmalgemated  Association  of 
the  Cotton  Spinning  Companies  of  Japan. 

I  think  everyone  is  already  acquainted  with  the  affairs 
concerning  the  notice  of  the  Indian  Oovenment  of  its  intention 
to  abrogate  the  Conmercial  Treaty  between  Japan  and  India. 

It  was  done  ao  abruptly  and  through  the  medium  of  the  British 
Government  last  April.  I  believe  it  is  an  act  unprecedented  in 
international  affairs  and  at  the  same  time  that  it  is  most  un* 
faithful  to  abrogate  a  commercial  treaty  as  suddenly  as  this. 
But,  as  we  were  desirous  of  maintaining  peacefully*; '<lh' normal 
condition,  if  possible,  the  commercial  relations  between  our 
two  countries  we  derided  to  entrust  the  affair  to  the  negotlatlor 
of  our  diplomatic  authorities,  and. to  watch  quietly  the  outcome. 
Somewhat  later,  however,  the  British  Government  proposed  to  our 
Government  to  submit  the  Japanese  and  British  commercial  problen. 
to  a  conference  of  the  Japanese  and  English  private  business 


PURL: 


Def.  Doo.  #1918 
Appendix  #16-B 


concenib . 

AB  the  principle  of  the  British  proposition  wss  In  nowise 
of  an  objectionable  nature,  we  came  to  a  conclusion,  after 
deliberation  of  our  Committee ,  to  hold  a  conference  and  that 
our  Oovemment  should  ascertain  the  British  attitude  toward  the 
matter.  At  the  same  time  In  India  too,  so  far  as  we  know,  our 
Oovorrtment  authorities'  have  for  some  time  been,  engaged  with  _ 
the  Indian  Oovemment  ot.  the  renewal  of  the  Commercial  Treaty 
. . But  In  the  midst  of  the  negotiation,  the 
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rupees,  the  rise  In  tariff  to  75  is  Justflable.  But  this 
opinion  Ignores  the  fact  that  all  raw  cotton  consumed  in  Japan 
Is  Imported  from  abroad,  and  that  the  purohalse  price  thereof 
is  raised  In  Inverse  proportion  to  the  fall  In  exchange  rate. 

We  need  In  no  wise  pay  any  attention  to  such  a  fake  explanation 
of  the  Indian  Oovemment.  We  notice,  on  the  other  hand,  the 


fact  that  the  export  of  our  cotton  textiles  to  India  la  actvially 
showing  a  sudden  decrease  -Ince  the  raise  of  the  cxistoms  duties 
In  August  last  year,  and  also  the  value  of  yen  Itself  is  taking* 

I 

an  upward  course  at  present.  Viewed  slirply  from  the  two 
Instances  above  mentioned,  we  cannot  aee  any  reason  for  the 
present  tariff  raise. 

Purtheraore,  If  the  object  of  the  tariff  raise  really  la 
to  protect  the  Indian  spinning  Industry,  why  did  India  not  try  ‘ 
to  chock  the  Import  of  British  goods  which  has  been  Increasing 
with  great  rapidity  since  last  autumn?  Does  India  think  she 
can  accomplish  the  perfect  protection  of  her  cotton  industry  by 
giving  a  gnndlose  preferential  tariff  of  5C%  to  British  goods 
which  occupy  more  than  one-half  of  the  quantity  of  the  cotton 
cloth  Imported  to  India?  > Viewed  from  these  standpoints,  it  goes 
without  saying  that  the  present  tariff  raise  Is  Intended  to 
protect  likewise  the  British  cotton  Industry  under  the  guise,  of 
protesting  the  Indian  cotton  Industry. 
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Indiana,  aa  you  knftw,  mention,  aa  the  main  factor  Jn  the 
low  price  of  Japaneae  cotton  textiles,  the  lower  ct«.ttc)ax'd  of 
Japaneae  labor  oondltlona  bealdea  the  fall  in  exchange  rate* 

Thla  comment  la  alao  In  a  vogue  In  England  of  late .  But  this 
la  abaolutely  a  sort  of  sophistry*  The  cheap  price  of  Japanese 
articles  can  never  be  attributed  to  the  momentary  favorable  rate 
of  exchange,  or  to  the  low  stnndard  of  Japanese  labour  conditions 
It  must  be  mentioned  herr*  t  such  are  the  results  of  the 
progress  In  management  and  techniques  attained  by  the  ever 
sti*enuous  efforts  'axerclaed  by  our  Industrialists  concerned* 

I  do  not  Intend  to  speak  much  about  T?ngland  on  this 
occasion,  but  as  It  conoems  more  or  less  the  affairs  I  am 
going  to  explain,  I  would  like  to  aay  a  word  or  so*  In  recent 
years  the  cry  of  boycotting  Japanese  goods  Is  becoming  rigorous 
day  by  day  In  ^gland  too.  In  Parliament  questions  are  often 
made  on  the  competition  with  Japanese  goods.  Newspapers  and 
magaalnes  are  rigorously  advoobtlng  the  boycott  of  Japanese 
goods,  resulting  recently  In  England  In  an  extreme  view  of 
abolishing  the  Anglo- Japanese  Commercial  Treaty*  On  the  other 
hand,  we  can  assume  through  the  decision  of  the  Ottawa  Conference 
that  England  Is  very  eager  to  construct  an  economic  bloc  of  her 
own.  Taking  these  facts  Into  consideration  we  can  see  that  such 
acts  as  the  abolition  of  the  Indo- Japaneae  Commercial  Treaty, 
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and  the  present  taMff  ralae,  originate  In  deep  and  vast  motives 
So  I  think  that  we  also  must  be  strongly  determined  to  face 
such  a  situation  and  properly  manage  affalr8”accordlngly. 

t  I 

'■  (’At  present  a  world  economic  conference  is  being  held  in 
The  Powers  are  earnestly  devoting  themselves  to 
ednfierrlng  with  each  other  to  lower  customs  tariffs  or  to 
eliminate  obstacles  in  the  path  of  their  commercial  development. 
The  fact  that  India  has  ratabllshed  at  this  Jtincture  a  high 
tariff  tantamount  to  the  interruption  of  trade  as  far  as 
cotton  tissues  are  concerned,  is  not  only  contrary  to  the  spirit 
of  the  world  economic  conference,  but  also  constitutes  a  breach 
of  international  morality.  Such  an  act,  I  think,’ must  be  take’- 
to  task  by  every  country  in  the  world. 


London 
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.  The  roeolution  unanimously  adopted,  of  suspending  tho 
purohaso  of  Indian  Raw  Cotton,  at  the  conference  of  tho  Ajiial- 
gamatod’  Association  of  the  Cotton  Spiraling  Companies  of  Jaoan 
held  on  the  15th  Inst.,  is  of  course  one, of  tho  measures  to 


contest  against  India;  It  Is  nothing  but  a  stop  indispensable 
indeed  for- tho* solf-dofenso  of  our  cotton  industry  and  also 
for  tho  development  of  our  industries  at  largo.  Those  who  will 
directly  suffer  a  blow  from  t'iO  suo  Tension  of  tho  puroliaso 
of  Ihdian  raw  cotton  by  Jao.'-u  are  of  course  tho  Indian  farmers, 
but  it  is  not  altogether  our  roal  Intention  to  make  them  suffer, 


Ve  are  merely  forced  to  take  this  stop  and  to  carry  it  into 


effect  because,  tho  Indian* Government,  though  we  have  already 


taken  every  possible  step  to  resort  to  peacofull  measures  in  tho 
past,  not  only  maintained  a  stabbornly  unaltered  attitude,  but 
oven  wont  ahead  more  vehemently  to  carry  through  its  misdeed. 

Wo  think  tho  responsibility  lies  of  course  on  tho  Indian  side 


for  having  brou^t  the  matter  to  its  present  Juncture 


Tho  Resolution  earring  into  Practice 
tho  Suspension  of 


Buying  of  Indian  Raw  Cotton 


(Juno  13,  tho  8th  ocr  3f  SHOWA  1933) 


1.  Every  company  of  tho  amalganation  shall  coaso  to  make 
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new  purohaaos  of  Indian  raw  cotton  an  -and  after  Jime  13.  • 

2.  Every  company  In  the  Amalgamated  Association  shall  report 
to  tho  Amalgamated  Aaaociatlon  by  J\ine  16th  the  quantity  of  the 
Indian  raw  cotton  not-  actually  rocej-ved  by  June  13th,  of  the 
buying  contract,  according  to  each  loading  month,  and  each 
contracting  partner. 

3.  The  transaction  of  all  the  matters  ooncex*nlng  the  execution 
of  this  resolution  shall  be  assigned  to  tho  committee  of  tho 
.imalgamated  Association  of  tho  “Spinning  Companies. 

Tho  Coramittoo  shall  no:::inatas  standing  committees  from 
among  the  companies  of  the  amalgamation. 


Declaration 

1.  India  •  has  put  Into  effect  a  tariff  ralao  of  from  155^  to 
75;^  on  cotton  cloth  through  five  succoaalvo  revisiona  since 
April  of  tho  5th  year,  of  SHOV/A  (1930)  up  to  tho  present  day. 

As  a  mattqr  of  fact  this  rate  of  76Ji  amounts  to  3  times  higher 
than  that  on  British  goods  of  85;^.  This  la  a  tremendously 
severe  discriminatory  tariff  and  constitutes  nothing  but  a  clear* 
prohibitory  ano  on  our  cotton  cloth. 

2,  It  is  still  fxHJsh  in  our  memory  that  the  Indian  Ooverhment, 
ignoring  International  good  faith  and  without  any  consultation 
with  Japan,  abruptly  communicated  to  our  country.  In  Aoril  last. 
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the  abrogation  of  tho  Japan-Indian  Commorcial  Treaty,  dinoo 
then  pur, Oovomraont  has  boon  negotiating  with  both  tho  British 
and  Indian  Oovemmonts,  for  the  sake  of  mutual  interests.  The 
Indian  Government,  however,  again  at  this  Juncturo,  suddenly 
put  into  effect  tho  tariff  raise  aforeaicntioned,  and  showed 
us  that  it  has  no  sincerity  in  the  matter. 

3.  The  Indian  Government  tries  to  Justify  the  present  tariff 
raise  by  saying  that  oriiln'T.ll.y  tho  50;i  tariff  was  set  up  when 
the  exchange  rate  was  106  Kupoes,  and  that  as  the  oxchango  rate 
foil  to  as  low  as  82  Rupees  the  raise  in  tariff  to  Ib'jo  was  offecto 
This  explanation  of  tho  Indian  Govornment"throwa  no  light  on 

tho  situation",  as  it  falls  to  recognize  the  inevitable  fact 
that  in  Japan  raw  cotton  consumed  is  all  Imported  from  abroad, 

t 

and  that  the  price  thereof  must  rise  inversely  tho  fall  in 
exchange  rate. 

4,  We  have  repeatedly  manifested  our  equitable  conviction  to 
the  Indian  Government  till  today  regarding  tariff  on  cotton 
cloth,  and  asked  it  to  reconsider  the  matter.  In  reality,  when 
it  raised  in  tho  tariff  September  last  on  our  cotton  cloth  from 
«•!  or!  to  50‘.s  and  also  Uter  in  Hprll  last,  when  it  notified  us 
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till  today,  oaslgnins  tho  matter  for  tho  time  bolng  to  tho 
negotiation  of  our  Government  authorltlee  cencornod. 

6.  But  the  Indian  Oovommont  at  this  time,  entirely  Ignoring 
the  negotlatiene  of  our  Government,  took  this  outrageous  aotloy 
which  is  tantamount  to  prohibiting  the  Importation  of  our  oottoi. 
textiles.  Especially  when  tho  Indian  Government  adopted  such 
an  attitude  on  the  occasion  of  the  opening  of  the  International 
Economic  Conference  which'  aimed  at  lowering  tariffs  and  at 
eliminating  tho  obstaclos  In  tho  way  of  commercial  davelooment. 
wo  are  forced  to  adopt  this  decision  to  cease  to  buy  Indian 
raw  cotton.  It  goes  without  saying  that  the  responsibility 
lies  on  the  Indian  side.  And  we  declare  that  we  will  continue 
to  abide  by  this  rosolutlon,  rising  above  Interests  and  every  ■ 
Obstaclos.  so  long  as  tho  -rltlsh  and  tho  Indian  Oovcrna.ents 

will  not  change  their  attitudes . 

Wo  oarnostly  desire  that  you  gentlomon  of  mr  nation  will 

fully  understand  our  standpoint,  and  give  us  the  greatest  aid. 
,Vt  tho  same  time  wo  pay  hereby  our  profound  respects  to  and 
express  our  desire  for  tho  good-wlli  of  the  various  poworful 
corporations  concerned,  who  have  supportod  our  decision  un¬ 
animously  t.oklftg  into  consideration  tho  national  Interosts. 

June  13th,  tho  9th  y  mr  of 
SHOWa  (1933) 

.  Tho  Hnul:ittJi!atod  .association  of  Cotton 

dp inning  Compunios  of  Japan. 
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CERTIFICATE  OF  SOURCE  AKO  AUTHENTICITY 

I,  M6YAg*ir  Naom.  t»ho  occupy  the  post  of  ^^9 
the  Archivs  Section.  Japsneio  Foreign  Qfflfitt  hereby  certify 
that  the  doeuilent  hereto  attached)  written  in  Japanese) 
consisting  of  2  pages  and  entitled  "Concerning  the  StopPBEt 
?f  Cotton"  is  an  exact  and  authorized  excerpt 

from  an  official  document  in  the  custody  of  Japanese  Government 

(Foreign  Office). 

Certified  at  Tokyo, 
on  this  4th  day  of  August,  1947 


I  hereby  certify  that  the  above  signature  and  seal 
sffixeo  h''reto  In  the  presence  of  the  Witness. 

At  the  same  place, 
on  this  same  date 


Witness! 
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Imperial  Ordinance  concerning  the  additional 
Import  duty  Issued  in  accordance  with  the 

?rovlsjons  cf  Ar'Mcle  1  of  Law  No.  45 >  1935» 
mperlal ‘ OrdlnenoG  No.  208,  1935* 


Article  I.  An  import  duty  of  50  per  cent,  ad  valorem. 

In  addition  to  the  x-ipurt  duties  enumerated  In  the 

Import  Tariff  anneied  -o  the  Customs  Tariff  Law,  shall, 

In  accordance  with  the  provisions  of  Article  I  of  Law 

No.  45,  1934,  and  for  the  duration  of  cne  year  from  the 

date  of  coming  Into  force  of  the  prosent  Ordinance,  be 

Imposed  on  articles  produced  or  roanufactured  in  countries 

with,  which  the  trade  balance  of  Japan  in  1934  was  in 

excess  In  Imports  and  which,  at  tha  time  of  coming  Into 

force  of  the  present  Ordinance,  employ,  in  respect  of 

goods  produced  or  manufactured  in  Japan,  arbitrary  standards 

of  value  for  the  assessment  of  import 'duties  and  Impose 

on  such  goods  special  taxes  or  duties  In  addition  to 

ordinary  Imports  duties.  The  same  shall  apply  to  arflci jr 

'  *  • 
manufactured  at  bonded  factories  with  the  aforesaid 

articles  as  material. 

I 

The  articles  mentioned  In  the  preceding  Paragraph 
are  restricted  to  tliose  of  the  articles  enumerated  in  • 
the  import  Tariff  annex"!  to  the  Customs  Tariff  Law, 
which  are  set  forth  In  the  List  appended  to  the  present 
Ordinance. 
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Supplementary  Provisions 


The  present  Ordinance  shall  come  Into  force  on  the  date 
of  promulgation. 

The  present  Ordinance  shall  apply  neither  to  articles 
whlcht  ac  the  time  of  its  coming  Into  force t  are  actually  In 
transit  for  Japan  or  are  stored  in  bond,  nor  to  articles  which 
are  made  at  bonded  factories  with  the  said  articles  as  material 


;al-tools  .org/doc/8  8  a94d/ 


.  oc»  O 


-i?' 


!  r 


!S?.>'-; 

U ' 

t*S  ’ 

fei  -  f ' 


s^. 

■  r  4« 


ln^ 


Def.  Doc.  #  1918-17-A  '  ^ 

The  countries  referred  to  in  the  first  Paragraph  — 
heRof  shall  be  proclaimed  by  the  coapotent  Minister  of 
State. 

Article  II.  Any  person  who  Imports  any  cf  these  of  the  articles 
enumerated  In  the  Import  Tariff  annexed  to  the  Customs 
Tariff  Law,  which  are  set  forth  In  the  List  appended 
to  the  present  Ordinance y  shall  attach  a  Certificate  of 
of  Origin  to  the  Import  Declaration;  except  when  such 
article  is  mall  matter  or  when  the  coat  price  of  the 

I 

same  does  not  exceed  ¥100. 

The  Certificate  of  Origin  above  referred  to  shall 
designate  the  marks y  numbersy  names y  number  and  quantity 
of  the  article  to  be  Imported  and  also  the  locality  where 
it  was  produced  or  manufactured y  and  shall  be  attested  by 
t^j^Imperlal  Consulate  ory  If  It  does  not  exist  y  by  the 
CuSttoms  Mousey  other  Governmental  or  public  office  or 
the  Chamber  of  Commerce  and  Indus try y  existing  in  the 
place  where  the  aiid  article  was  produced y  manufactured y 
purchased  or  shipped;  unless  otherwise  provided  by  treaty y 
In  which  case  such  treaty  provisions  shall  prevail. 

Article, III.  The  term  "competent  Minister  of  State" y  occurring 
in  the  present  Ordinance y  applies.  In  Chosen  to  the 
Governor-General  of  Chosen  and  in  Taiwan  to  the 
Governor-General  of  Taiwan. 
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Supplementary  Provisions 


The  present  Ordinance  shall  come  into  force  on  the  date 
of  promulgation. 

The  present  Ordinance  shall  apply  neither  to  articles 
which I  at  the  time  of  its  coming  into  force,  are  actually  in 
transit  for  Japan  or  are  stored  in  bond,  nor  to  articles  which 
are  made  at  bonded  factories  with  the  said  articles  as  materlali 
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Import  Tarlfr  No. 

Articles, 

16 

22 

Mil’s,  raoals  or  groats  of  > 

grGli.3,  and  sterchc’si 

1.  Wheat  flour. 

6.  ^theat  starch  vionder  ’'Other”). 

361 

Pulp  for  paper  making. 

367 

Packing  paper  and  match  paper  y 

» 

ex<iludj/.r  tissue  paper. 

605 

Par\;s  oi  rcsohinery,  not  otherwise 

% 

provided  fori 

1 

11.  Endless  felt  for  paper  making 

612 

^  Wood 1 

1.  Cut,  sevm  or  split,  simply. 

F-l,  Tine,  fir,  cedar,  and 

other  conifers, 

F-2.  Chanascyparls  (white  cedar- 
yellow  cedar,  etc.). 

- 

F*'3.  Thuja  (red  cedar,  etc.)  and 
Tsuga  (hemlock,  etc.). 

JJef.  Doc. 


F-4,  Abies  (todoraatsu,  etc.)y  • 
Plcee  (Ezomatsu*  spruce, 
etc.),  Pines  (benlmatsu,  etc.) 
and  Larlx  (karamatsu,  etc.). 

*  F-5.  Other  (dougles  fir,  ^c.)* 

a.  Not  exceeding  60  milli¬ 
metres  In  thickness. 

b.  Not  exceeding  200  milli¬ 
metres  In  thickness. 

c.  Exceeding  200  millimetres 
In  thickness. 

d-1.  Logs  and  cantst 
d-2.  Exceeding  10  metres  In 
length,  not  exceeding  36 
centimetres  In  diameter 


Other 


2.  Other I 

E.  Pine,  fir,  cedar,  and  other 
conifers  (under  "Other"),  ex¬ 
cluding  Koyosan  (Cunnlnghamla, 
dinensls) . 

Articles,  not  otherwise  provided  fori 
1,  Glut ten  (under  "Raw"). 


Proclamation  No,  l62  of  the  Department  of  Finance 


In  accordance  with  the  provisions  of  the  third 


Paragraph  of  Article  1  of  Imperial  Ordinance  No 


the  country  meniionwd  in  the  first  Paf'agraph 


rticle  ishereby  proclaimed  as  follows* 


Canada 


Finance  Minister 


Takahashi,  Koreklyo 


I,  Nlhroy  Katsiimly  of  the  defense t  hereby  certify 


that  I  am  conversant  with  the  Japanese 

languages,  and  that  the  foregoing  translation  Is,  to 
the  best  of  my.  knowledge  anMSxili?  translation 


of  the  original  document 


Tokyo,  Japan 

Date*  31st  day  of  July,  194-7 


'wT^TCTr^ 


'***" ''  ''ti^ 


‘'^jU^Si>X> 


statement  of  Source  and  Authenticity 


I»  SATOy  Tomoo,  the 


etary  of  the  Cabinet 
certify  that  the  dociawo’-^r.^to  aUach«44iiB9apd 
6  pages  and  entniecT^^HPlal  Oj^lnarice  Toncen 
additional  Import  duty  JssuW  In  accordance  rlth  i 
of  Artlcle^l  of 

copy  of  the  Official  Gazette  published  on  20  July, 
by  the  Japanese  Government. ^kWIWUbp*. 

Certified  a€  Tokyo y  ^  <»  *  ^ 

on  this  30th  day  of  Julyy  1947. 


'0.  Tomoo 
ignature 


Witness  I  /S/_IWANAGA.  Kenirhi 
I S  i  gna  tur'e) 


seal) 
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Translated  by 
defense  Language  Branch 


10th  Year  of  Showa  (19 


?.ode  telegram  between  Ottawa  and 
Fi'ielgn  Office  arrived  on  the 
after- of  July  24. 


To  HIROTA,  Foreign  Min 
From  KATO,  Minister 


No;  6>  v  \  .W 

In  reference.:'!to  yc  ?i-  c<*bi,ogram  No.  53*  ' 

I  conveyed  in  detail  the  purport  of  your  cablegram  to  the 
Foreign  Vice-Minister,  as  the  Prime  lUnister  was  away  travelling 
for  about  a  week  from  the  21st. 

When  asked  at  that  time  If  Canada  had  completed  the  pro- 
cedure  as  to  the  surtax,  the  Vice-Minister  stated  that  it  had  been 
completed  on  the  22nd  and  come  Into  effect  on  the  same  day,  but 
would  be  applied  to  cargoes  arriving  on  and  after  the  5th  of 
August.  Ho  further  stated  that  Independently  of  this,  the  Prime 

I  • 

Minister  proposed  the  lowering  of  the  official  quotation  to 
41. 5»  end  this  lowering  was  decided  to  bo  put  Into  practice  for 
a  period  of  6  months,  simultaneously  with  a  lowering  for  the 
Scandlnovlan  countries,  and  was  promulgated  by  the  decree  of 
the  Governor-General)  in  consequence  this  rate  of  exchange, 

41.5  toward  Japan  is  now  effective.  The  Governor-General's 
decree  concerning  the  surtax  is  as  stated  In  another  cable 
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His  decree  concerning  the  lowering  of  the  official 

will  also  be  cr’blod.  ^ 

.  cable  was  transmitted  to  Vancouver  and  thence  to 
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CERTIFICATE  OF  SOURCE  AND  AUTHENTICITY 


I,  HAYA6HI.  Kaoru.  who  occi’fy  tho  post  of  Chief  of  the 
Archives  ^Section.  Foreign  Of  :?a.o5 ,  hereby  certify  that  the 
document  hereto  attached^  written  In  Japanese ^  consisting  of 


£  pages  and  entitled  "Telefram  No 


HIROTAt  is  an  exact  and  authorized  excerpt  from  an  official 
document  in  the  custody  of  Japanese  Government  (Foreign  Off 


Certified  at  Tokyo 
on  thl  ^  day  of 


/6/  HAYASHI,  Kaoru  (seal) 


I  hereby  certify  that  the  aV  r/e  signature  and  seal  were 
affixed  hereto  in  the  presence  of  the  Witness, 

e 

At  the  same  place , 
on  this  same  date 


Witness  /S/  URABE,  Katsuma  (seal) 
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Ottawa 


nsooivadf  July  24th  p»in«,  1955* 

CJcimudaijin,  Tokio. 

No.  68*1 •  (Batuden) 

The  22nd  daj'  of  July,  19.j5  •  'Thereas  the  Oovemnont  of  Japan, 
contrary  to  the  provislona  of  ■•vtlclo  VII  of  the  treaty  of  cocxieree 
navigation,  of  the  3rd  April,  1911,  between  Hia  Majesty  the  hing  and  the 
Soperor  of  Japan,  which  has  been  in  force  between  Canada  and  Japan  ainoe 
the  lat  Ha}'  1913*  baa  aeea  fit  to  inpose  upon  certain  cocnoditiea  cooposinfi 
the  principal  exports  of  Canada  to  Japan  a  diacriiuinatory  surtax  of  50  per 
cent  ad  valorem,  effective  July  20th,  1935 1 

And  >diereos  section  7  of  the  custoos  tariff  provides,  inter  aliai 
*(1)  Ooods  l£QX>rted  into  Canada  the  product  or  oenufacturo  of  any 
foreign  country  which  treats  imports  from  Cnnada  less  fcvourably  than 
those  from  other  countries,  moy  be  made  subject  by  orfer  of  the  governor 
in  council  in  the  case  of  goods  already  dutiable  to  a  surtax  over  and  above 
the  duties  specified  in  schedule  a  to  this  act,  and  in  the  case  of  goods 
not  dutiable  to  a  rate  of  duty,  not  exceeding.  In  either  ease,  thirty- 
three  and  oiM-third  per  centum  ad  valorem.* 


(tusuku) 
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Ottana 


Raoolvadt  July  2/|.th  p*m.t  1935* 

Oalraudeijin,  Tokio, 

No»  66»1.  (fiatuden) 

The  22nd  daj'  of  July,  1935  •  Pereas  the  Oovernmont  of  Japan, 
contrary  to  the  provisiona  of  .vticle  VII  of  the  treaty  of  cocnBree  and 
navii^ation,  of  the  3*^  April,  19^1,  between  Hla  Majesty  the  hing  and  the 
Snperor  of  Japan,  ehioh  baa  been  in  force  between  Canada  and  Japan  since 
the  1st  Maj'  I913,  has  seeD  fit  to  inpose  upon  certain  coniodities  conipoaing 
the  principal  exports  of  Canada  to  Japan  a  disorijjinatory  surtax  of  50  per 
cent  ad  valorem,  effective  July  20th,  1935 1 

And  \7hsroas  section  7  of  the  customs  tariff  provides,  inter  aliai 
*(I)  Goods  ii^rted  into  Canada  the  product  or  oonufocturo  of  any 
foreign  oounti^  which  treats  imports  from  Cenado  less  fovourably  than 
those  from  other  countries,  nay  be  mode  subject  by  or^'er  of  the  governor 
in  council  in  the  oaso  of  goods  already  dutiable  to  a  sux^ax  over  and  above 
the  duties  speoii'isd  in  schedule  A  to  this  act,  and  in  the  case  of  goods 
not  dutiable  to  a  rate  of  duty,  not  exceeding,  in  either  case,  thirty- 
three  and  one-third  per  centum  ad  valorem,* 


(tuzuku) 
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1  Plain 


•^VT" 


^  Vi 


Dsf.  Doo.  §  I9I8-I7-B-2 

1  Plain. 

Ottawa*  July  23r(i  p.o* 

Rooeivad*  July  24th  p.a*  1935« 

Gaiiaudaijin*  Tokio. 

No.  68-2.  (Betuden) 

itnd  rrhoreas  it  is  deemed  desirable  that  the  date  of  the  entry  in 
force  of  an  order  made  pursuoiit  to  the  provision  of  the  said  section 
7  of  the  customs  tariff  should  be  fixed  to  exempt  from  the  operation  of 
the  order  £pods  presently  in  transit  from  Japan  to  Canada) 

Now,  therefore,  the  Deputy  of  Uie  Excellency  the  Governor  General 
in  Council,  on  the  recossasndation  of  the  Secrotery  of  State  for  External 
iiffoirs,  T^ith  the  concurrence  of  the  itOtin£  Linister  of  National  Revenue, 
and  under  the  authority  of  tlie  aforesaid  section  7  the  customs  tariff# 
is  pleaead  to  order  and  it  is  hereby  ordered  that  all  goods  the  produce  of 
menufaoture  of  Japan  sliall,  on  importation  inte  Canada  on  and  after  .August 
5th,  1935,  bo  subject  to  the  folloaing  tariff  treatment  1  • 

(a)  Goods  dutiable  as  of  August  3rd,  1935  rates  specified  in 

schedule  A  to  the  customs  tariff t-  to  bo  subject  to  a  surtax  of  33  1/3 
p.o.,  ad  valorem,  ever  and  above  the  duties  specified  in  seid  schedule  A) 
(B)  Goods  duty  free  as  of  August  3r^ t  1935 ^  subject  to  a 
duty  of  33  1/3  P*o»»  valorem. 


StateuBut  of  Souroe  and  iiutbantiolty 


Office .  hereby  certify  that  t>ie  dociujSQt  iiereto  attached  in  gnf.lieh 
ooneietin^  of  2  pafcee  and  entitjeu  ’’'feXegraia  Wo.  68.  deapatchod  froi 


a,  is  an  e::not  and  true  copy  of  an  offiaial  dgcijQgpt.  of 


the  Japej^ae. 


Certified  at  Tokyo 


Signature  of  Official 


Witness  I 
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Ilf>ERIi4L  ORDHUNCS  no.  124  -  19! 
nromulgated  June  25th,  193^ 


ARTICLS  1 


\  JP  prOViBlOXLB  of  iiTtiolO  I  Of  LBW  I#0»  iO  Ol 

1^34>  ■  Tt  1  nl^ft  uanufAotursd  in  oountri®s  with  which  the 

trade  of  Japan  ainee  the  10th  year  of  Taieho  (I92I)  has  shown  annually 
a  larLA  exce^  ^  ,it\ports,  arid  which  have  ro  Treaty  of  Oocoerco  and 
Navifation  with  Japan •  and  are  apply ija£i  at  the  tine  of  cooinc  into  force 
of  the  present  Ordinance »  unreasonable  restrictive  necsures  in  respect 
at  the  luDortotion  of  /.oods  nroducted  or  imnufacturad  in  Japan*  shall  aot 


present  Ordinance . 

The  countries. referred  to  in  the  first  paragraph  hereof  shall  bo 
ii^etent  Minister  of  btate.  ^  ’ 


4n  toport  duty  of  50  P®**  valorem,  in  addition  to  the  iiaport 

duties  prescribed  in  the  Inport  Tariff  annexed  to  the  Custom  Tariff  Law 
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iTieioxis  of  Article  I  of  InT/  No.  45 


shall)  in. .accordance  with 
1934.  find  ftfl*^he  duration  of  one  year  ttoLx  the  dote  of  coining  into  force 
of  the  pre8oi!(1f*^0rdinance ,  bo  iinposod  on^  articles  producted  or  laanufactured 
in  countries  proolaijjjsA  in  accordance  with  the  prowisions  of  the  third 
paragraph  of  the  preceding  Article* 

The  arU.oles  oantioned  in  the  preceding  paragraph  are  linited  to 
SUQ^  of  the  articles  enunsrated  in  the  Import  Tariff  annexed  to  the 

?rth  iia  the  List  "B*  appendodTto  the 


Customs 


present  Ordi^t^ce 


The  articles  onuiaaratod  in  the  Import  Tariff  annexed  to  the  Customs 
Tariff  law  txa  fire  set  forth  in  the  List  "C*  appended  to  the  prost  ordinance, 
shall  not  be  exported  for  the  duration  of  one  year  from  the  date  of 

in  accordance  with  the 


i^t  Ordinance 

45  of  1934  except  with  the  permission  of 


comijig  into  force  of  the 

provin  ions'  'D#  i^rticle  I  of  Law  No 

» 

the  coupeteht  liinister  of  State* 


ARTICU  17 


Articles,  the  importation  of  which  is  permitted  under  Article  I, 

^t'bnapSted  illilii  r  tM.jparniaBioa^^_ - 

In  caslftlie  competent  liiuioter  of  State  is  satisfied  that  there  are 

prolongation  of  the  period  prescribed  in  the  preceding 


proper  reasons  for  the 
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](arasrapti|  he  nay  grant  a  prolongation  thoreo 
The  pemiasion  ehall  becone  void  when  the 
.^•n>'in0  thw  TMriod  nresoribed  in  the  popeoeding 


XJVriCLB  V 


artiolee  enunerated 


Buoh  treaty  provisions 


iBTlCUS  71 
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^ioloB  enuuoratod  in  the  ii:?port  tariff  annojccd  to  the  CustooB  Tariff 
as  are  aet  forth  In  t^  Liat  or  -O'  appended  to  the  present  OrAinanoe  to 

report  on  quantity,  value,  atock  or  other  neceaaary  uattera  of  inportation 
\.r  exportation  of' the  aaid  artiolee,  or  let  officiola  concerned  viait 
their  officea,  placea  of  buaine^a,  tmrehouaeB,  and  other  placea  and  inveati- 
litl  VheiT^kB  nnncdrnad  Bhall 

have  a  cert4?ioa?STliiiiPliPi^iPlai*  etatua  nhen  he  visits  or  invest i£etoft^  . 
in  accordance  xdth  the  proviaiona  of  the  pmoeding  pareerejli. 


;JITIC]UB  VII 


The  functions  of  the  conpetent  Minister  of  State  in  the  present 
Ordinance  eholl  be  exce^iBod  by  Covex»srrfipi»wl  of  Chosen  in  Chosen,  by 
Oovernor^-iterar^HMtonA,^  hy  Governor  of  Karafuto  in  Harafuto 


Tlio  present  Ordinance  shall  cone  into  force  on  the  date  of-  pronulfiation 
The  preaent  Ordinance  shall  apply  neitaer-to  articles  ehic*..,  at  the  tin 
:a  conirm  into  force^  are  actually'  in  transit  for  Japan  or  are 
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VJtieat 


Flours*  usals  or  eroate  of  £p?aiiui  emd 
starohea 1 

1.  ^eat  flour 


Sheep's  muoI  (under  sheep's  viool, 
goat's  hair  and.cecBl's  hair) 

TJaste  or  old  sheep's  wool  (under  nasi^ 
or  old  fibres  vaste  yarns  and  waste 
threads). 


pultry,  gane 


Latter  (.i::der  Butter,  artlfioial 
butter  and  ^hee) 


Condensed  lUlk 


Hiaeo  and  skins,  not  otherwise 
provided  for. 

.tniiial  fats. 

2.  Beef  tallow  > 


Casein 


Sheep's  wool,  goat's  hair  and 
cauel'c  hair, 

of  wool  or  containing  vrool  (under  waste 
or  old  fibres,  waste  yarns  and  waste 
threads). 

of  wool  or  containing  wool  (under  Rags) 
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X  ■ 

-articles  enuuoratod  in  the  ipport  tariff  annexed  to  the  Oust oos^^Tto iff  Lav 
as  are  set  forth  In  t^  List  or  •C*  appended  to  the  present  Ordinance  to 

report  on  quantity,  value,  stock  or  other  naoessory  mtters  of  ipportation 
or  exportation  of’ the  said  artioleei  or  let  officiols  conoernsd  visit 
their  offices,  places  of  business,  nareUouses,  and  other  places  and  Investi- 
”Zrt^Theirboota  nnncdrnad  shall 

have  a  certdTioaiSTllilili^^  ,  . 

in  accordance  with  the  provisions  of  the  pis  ceding  paragrejli. 


;JITIC1S  vil 

r  *  • 

The  functions  of  the  conpetent  Minister  of  State  in  the  present 
Ordinance  shall  be  eacoersised  by  CovaiapT^nerel  of  Chosen  in  Chosen,  by  ^ 

I  - ^  Governor  of  Karafuto  in  H^afuto.^ 


Tlio  present  Ordinance  shall  cone  into  force  on  the  date  of-  pronulgation. 
The  present  Ordinance  shall  apply  noitaer-to  articles  ehic!.,  at  the  tine 

.of  its  aauioe  into.^aroej.  ore  ^actually  in  transit  for  Japan  or  are 

W"^  sis  .  - - —  .  .  , 

stored  in  .^nd 
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YDiaat 


Flours »  u 
starches  1 


tiheat  flour 


Sheep's  mooI  (under  sheep's  wool, 
goat's  hair  and..cst3el's  hair) 

4  .  I 

TIaste  or  old  sheep's  wool  (under  waste 
or  old  fibres  waste  yarns  and  waste 
threads). 


paltry,  gana 


Ji.  Ueof 

i:u':ter  (a;:der  Butter,  artificial 
butter  and 


Condensed  1411k 


Hiaec  and  skins,  not  otherwise 
provided  for, 

.tnirsl  fats. 

2.  Beef  tallo\7  • 


Casein 


Sheep's  wool,  goat's  hair  and 
caual'o  hair* 

of  wool  or  containing  vraol  (under  waste 
or  old  fibres,  waste  yams  and  waste 
threads). 

of  vjool  or  containing  wool  (under  Rags) 
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PToclanution  No.  1  of  Dopartnent  of  Finance 
and  tlie  Depnrttiont  of  CJoixerce  and  Industry 


onuntry  osutionod  in  iDperinl  Ordinance  No 
is  herein  jteolaioad  as  follonst 
ConDonmalth  of  Australia, 
the  ^th  day  of  June.  1936. 


Flnanco  Miristor 


Baba,  Ellehl 

CoQuerce  and  Industry  Minister 
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Stotoment  of  Source  and  Authenticity 


the  Cabinet,  hereby  certify 


I,  SATO,  Toiaoo,  the  Secretary  of 
that  the  docuzsent  hereto  attached  in  Japaneee  coneiating  pafioe 
aid  aatltlad  •toj.rlil  Ordlianea  No.  ISt*  ia  an  3®  *«• 

of  tha  Offiolal  Gaaatta  publlahad  on  ?5  Jma,  19364  ^tha  Japaneae 


Certified  at  Tokyo, 
on  this  30th  day  of  July,  1947 


(Signature) 


Vitneeat 


(Signature) 
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>  ^  • 

I 

I.  Nihro,  Katsuni.  of  the  dofenae,  hereby  certify  that  I  an 
ooxwereont  with  the  English  and  Japanese  language,  and  that  the  , 

foregoing  translatiCn  Is,  to  the  best  of  oy  knowledge  and  belief,  | 

a  correct  translation  of  the  original  document.  .  ^ 

« • 

Tokyo.  , 

Date.  3l8t  day  of  July,  1947* 

i 

■  1 


-  1- 

I. 

A; 

V  r 

A 


'.■•W 


/p/  TC.  Nil^ - 


> 


.1  '*-i: 
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Common'wealth  Offices t 
Treasury  Gardens, 
MELBOITRKS,  C.  2 
26th  December,  193o« 


I  h.ve  th.  honour  to  Inform  you  that  the  Oovernmant^of  the^^_^^ 

Commonwealth  of  Australia  relation  to  trade  between 

as  on  and  from  1st  January,  1937,  in  relation  xo 

Australia  and  Japan. 

ro.  92^  'on9Pr-tlfrerr?L’ci™Utffa“ert^  »  “ 

8th  July,  1936. 

2.  The  Commonwealth  government  will  reduce  the  Icia] 

Australian  Customs  Tariff  1933- 


Cotton  piece  Goods- 

,hrlff  Item  J  ^ 

#REc^vtfl''4 

10'; (c)  p/  .y-  6  1047 

i2or.:)(x)  m 

130CDJ(I)  v/  iPj 

Artificial  Silk  Piece  Goods- 
Tariff  Tt^m  105(D)  ( I) (J) 
to  the  fo.‘ lowing  rates  vlzi^  _ 

Cotton  Piece  Goods-  -  *  ^  ^  square  yard 

Unbleached  ^  „  n 

Bleached  ,  .  i.  *  „  m  « 

Printed,  dyed  or  coloured  *.de 

Artificial  Silk  Piece  Gccdc-  „  n  « 

The  Commonwealth  jjsfon^arto^the^alterat^ 

S‘»ese'?a?ef2?  throo^erLont  Is  not  eommittod  to 

?he  wnloUdatlon  of  these  duties  at  the  rates  specified. 


1  l/4d.  per  square  yard 

1  ”  U  H 

r«J  II  M  ” 


.  ,.;/  ■■  Ririwto 

■  /“  ’■  AUG  «  Vs'i 


■  .■  I 
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3*  The  Commonwealth  Government  In  addition  to  according 
Japan  the  benefits  of  the  Australian  Intermediate  Tariff 
on  cotton  piece  goods  and  artificial  silk  piece  goods 
ad/nlBslble  under  the  aforesaid  Items  of  the 
Customs  Tariff  will  accord  to  Japan  the  benefits  of  tne 
Australian  Intermediate  Tariff  on  cotton  and 

artificial  silk  pleco  goods  admissible  under  Items  1051 A; 
(I)(e),  105(A)(3),  1C5(A)(4). 

.^.ornment  will  exempt  from  primage  duty 
goods. and  artificial  silk  piece  goods 
with  the  decisions  set  out  In  para- 


4,  The  Commonwealth  Gove 
Japanese  cotton  piece  l 
admissible  In  accordance 
graphs  (2)  and  (3)* 

5.  During  the  period  1st  January »  1937,  to  30th  J'^®*  ^93B| 
the  Commonwealth  Government  will  P®*****^^,^^® 

Into  Australia  of  76,875,000  square  yards  of 

piece  goods  (other  than  calico  for  bag-making  admissible 

Gnder  Tariff  Item  105(A)(2)'an(l  76,875,000  squere  yards  of 

Japanese  artificial  silk  piece  goods  at  the  rate  of  51,250,OOC 

square  yards  for  each  of  the  two  cla.sses  of  piece 

pSr  annum.  This  decision  is  dii-endea  upon^tne 

operation  of  the  control  system  adopted  in  with  respect 

to  the  export  of  these  piece  goods  to  Austral! A*  their 

orderly  marketing  in  Australia,  and  their  equitable  s^PPjy 

to  Australian  nationals  (merchants 

to  Japanese  nationals.  It  is  to  be  understood  «hat,  except 
In  respect  of  ary  of  the  aforesaid  Japanese  P^®®®  *.4 

exported  fvom  .fapan  direct  to  Australia  prior  to  the  initia¬ 
tion  of  the  Control  measures,  and  arriving  at  an  Australian 
port  on  or  after  1st  January,  1937, 

be  effected  when  the  cotton  piece  gooas  and  ar.,iflclal  sll} 
piece  goods  are  accomppnied  by  an  Export  control  Certif lea 
Issued  by  the  Japanese  Government  or  by  en  Organization  du- 
authorised  by  tne  Japanese  Government  to  issue  Export  Centre 
Certificates.  Any  cotton  piece  goods  or  any  artificial  silk 
piece  goods  exported  from  Japan  within  the  quota  allotment 
during  the  period  erdlng  39th  Tune,  1938,  but  not  arriving 
in  Australia  until  after  that  data  will  be  admitted  into  ‘ 
Australia  provided  they  are  imported  into  Australia  not 
later  than  30th  September,  1938. 

Yours  faithfully, 

(Signed)  Henry  S.  Gullett. 

Minister  directing  Negotiation 
for  Trade  Treaties. 


Mr.  K.  Mural, 

Consul-General  of  Japan 
MELBOURNE. 
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'  IXLBOURiS, 

26th  Deceuber,  193^ 

Sir, 

1  have  tlie  honour  to  infom  you  tliat  the  Japaneee  Guvernisnt  has 
decided  to  take  the  follo-.7inc  action  as  on  and  traiu  let  January,  1937* 
in  relation  to  trade  betrwen  Japan  and  i>ustrella« 

1*  The  Japanese  Governneut  ?;ill  cancel  tho  .surtax  of  50  P®** 
centun  ad  valorou  and  abolish  the  licensing  systeia  provided 
in  the  tjpericl  Ordincnco  Ho.  124,  193^’* 

2,  The  Japanese  Cover.uie:;''  ./ill  penait  the  iia-x/rtation  into 
Japan  fror.  nustr?.lla  during  the  period  ending,  30tb  June, 

193^1  of  not  le.'.s  than  C00,000  bej  s  of  .luetrollan  sheep*8 
v/ool,  «ny  sheep's  *./po.l  exported  nviiu  ^ustreMa  for  ';7hich 
inport  permission  has  been  accorded  daring:  the  period  ending 
30th  June,  193^*  \diioh  does  not  arrive  in  Japan  until 
after  that  date.  ’7)11  be  admitted  int:  Japan  provided  such 
wool  is  imported  into  Japan  not  later  tl..'n  30th  September,  1936, 

3*  The  Japaneee  Covernment  "d.11  take  necessary  Dsasurcs  for 
the  purpose  of  linJtinf  quantity  of  Japaneee  cotton  piece 
toods  (other  than  calico  for  ba^acskinc)  and  Japanese  artificial 
sill,  piece  £ood8  './hich  may  be  exported  from  Japan  for 
iijportation  into  iiuotralia  durin£  the  period  lat  January, 

1937*  to  30th  June,  1938,  to  the  following  quautitiesi* 

% 

Cotton  Piece  Goods 

(other  thaii  calico  for 
b^£-aakinc) 

Artificial  Silk  Piece 
Goods 


76,875,000  square  yards* 

76 ,875 *000  square  yards, 

at  the  rate  of  51*^0,000  square  yards  for  each  of  two 
olaeaco  of  piece  £oods  per  annum. 

The  Japanese  Government  having  recard  to  tbs  trade  in  cotton 
piece  £Oods  end  enrtifioial  silk  piece  coeds  with  .uistralia 
in  recent  yeors  and  the  interests  of  Japanese  and  Australian 
nationals  (tjerchauts  and  manufacturers)  therein  will  take 
the  maesures  nccessory  to  maintain  orderly  marketing  of 
piece  goods  and  artificial  silk  piece  goods  in  i<ustralia* 


Yours  faithfully, 

(Signed)  11,  Ilirai. 
Consul-Ceneral  of  Japan 


Honorable  Sir  Henry  Cullett,  IIJ*., 

Hinister  directing  Hbfiotiations  for  Trade  Treaties 
:ZLB0URi:£. 
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'  >xoerpt  from  "parliamentary  Oebates^Hpuee 

of "Conmbne,  Monday  /  7th  •  May,  1934". 

Mr.,  RTOCHIAHi  Th«  Bouae  wlU  remember  that  when  I  Uat 
e  abatement  on  ■thi:  aubj;^t  on  IBth  li.roh  I  Informai  them 
that,  on 'the  failure  .of  the  'rep,«aentatl«a  of  the  textile  In... 
duatrlea  of  japan  and  of  thla'o'^ui.trj  to  oom.  to  an  agreement, 
the  -hole  poaltlon  waa  Imder  ^wle-- betwien  the  two  oovommenta. 
.«>en  1  aaw  the  Japeneae' Ambaaaador  bn  16th  Maroh.  1  handed  him  . 

.  memorondum  Inqurlng  whethir.  In  the  elroumatanoea,  the 
'  japanaa.  Oovemmant  tod  an,  propoaala  to  put  forward  for  dealing 
with  the  problem.  W  Slat  Meroh  I  reoalved  a  reply  In  -hloh 
the  Japanoae  Oovernment' expreaead  their  wllllngnaaa  to-eonalder 
any  further  propoaal.  wMoh  Hli'  toja'a'ty.a  Oowarnaent  In  the  . 
onlted  Kingdom  might  mato.  but  Mde ’ no  propoaala  of  their  own, 

The  Oovewment  have  oonaldired  the  -hole  problem  again  .. 
very  oarefully  In  the  light  of  thla  reply.  It  la  al«ady  a 
.  ™.r  alno.  Hla  wajeaty. a  Oovemmant  drew  the  attention  of  the 
yapaneae  dovemment  t^  the  aaMbua  poaltlon  arlalng  from  Japanea. 
oompetltlon.  It  la.  of  oourae.  of  the  utmoit  Importance  that 
every  effort  ahould  be  made  to  deal  with  a'  problem  of  thla 
magnituda-  In  the  moat  appropriate  -iy.  TJnfortunately  there 
appear  to  ,b.  nothing  In  the  Jap^noao  Oovammenta  note  of  Slat 
March  to  auggeat  ttot  an  aarly  agrJemont  on  thla  aubjeot  waa  to 
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V.  «-v>«T*flfore  the  Government  etlll  hold 
be  expected.  Although,  therefore,  vne 

V.,  faooe  U8  le  one  whloh  oan  only 

the  view  that  the  problem  which  fa 

^  AMATtof-ion  In  some  form  between 
be  settled  satisfactorily  by  oo-operatlon 

■.  ni«  Malesty’s  Government  cannot  allow  a 

japan  and  ourselves,  His  Majescy  ... 

,  «  neaotlatlons  are  protrtoted 

situation  to  develop  In  which  nog 

Without  an,  i».«at.  pro.po.t  or 

.urin,  thi.  tl«  th.  ,apan...-jult.  natu«ii,  fron  tUolr  point ^ 

or  vlaw-ar.  ooctinuoualy  axpaoSing  thoir 

to  th.  a.tri».nt  or  lanoaahlra,  whiia.  our  hand.  ar.  tie  . 

.  ,  HI.  Ha3e.ty..  Oovemmant  hari.oome  to  th.  con.lu.ion 

Accordingly  His  Majesuy  o  «  ^ 

that  they  wnuW  not  h.  Juatiri,-  any  longer  in  po.tponing 

..4 AM  ON  la  ooen  to  them  with  a 
th,  hope  or  agreement,  euoh  action  a.  i.  open 

,te.  to  .areguarUing  th.  trag.  or  thi.  country.  I  the«ro« 

rorormed  the  yapane.e  Amhae.ador  on  Thureday  la.t  that  in  the 

Hi.  yale.ty*.  oovemment  were  obliged  to  reaume 
Circumstances  His  Ka^es  y  „^-„NCPaaary  to  • 

,4V  4.0  take  such  action  as  they  deemed  necessary 

their  liberty  to  take  suon  , 

’  .  -1  4  ....waonffl  T  assured  hlm-“and  I  am 
.areguard  our  oomneroial  intern  .  , 

loin  me  in  thi.-that  .uch  atep.  a.  ' 
.•a...  the  Houae  will  Join  me  in 

Twa.  Propoaed  to  take  would  he  taken  In  no  unrrlendly  spl^t- 

..  regard,  th.  .ngloidapan...  Treaty.  1  a-  .etl.«.d  that 

'hi.  V.J«ty  Oov.n.»ent  can.  without  denouncing  it.  take  prop. 

:  rrcLnt  m...ure.  to  protect  the  -cocercial  intere.t.  or 

and  In  theae  oiroumetanoe.  1  aee  no  rea.tm  to 

riill  -reety  -Mch  ha.  regulai^d  the  commercial  rel.icn. 

the  two  oountrie.  tor  over  20  year..  A.  rar  a. 
tjetween  the  two 
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flhltKa  Kingdom  martet  Is  oono.rnod,  the.Qovsrnmsnt  do  not  f 

tnsy  osn  longer  conUnu.  to  suspond  th,  rovlo-  of 

^  idvLory  Oommltteo  and  my  right  hon. 

dutlaa-h»_tho  Import  Dutlas  Advisory  ,  .  A., 

Prlond  th.  Ch.no.llor.  of  th.  «oh.Q».r  has  oohoa  •  . 

to  oompl.t.  Its  report  on  these  duties  as  quickly  as  P 

in  the  ease  of.'Oolenlal.market.,  my  right  hon.  Pr  en 

secretary  or  State  for. th.  Colonies, has  heen.m  oon.ultatlon 

with  Colonial  Oovernors.  The  Oovernments  of  the 

Pnotestorates  for  nUloh  such  action  would  he  appropriate  ^ 

^e’  asked  to  lntrod«e  Import  quotas  which,  except  In  t^  «  • 

Of  west  Afrloa.  would  apply  to.all  forel^  Imports  of  .o«on 

and  rayon  goods.  With  a  view. to  .reinstating  th  .  oo  ^ 

tn.  poeltlon.ln  those  markets  whloh  she  held 

snnom»l  period.  If  1.  intended  that  the  hasl.  for  apportion 

tnes.  -goous  as  hetwe.n  foreign 

.Ms  the  average  of  their  Imports  In  the  years  . 
in.  further  proposed  that, the  necessary  legislation  in 

-te^itorl..  Should...  enaoted  with  the  least,  possible 

dllaranrit  It  should. he.  so. framed  that  th.  aotual  quota  . 

regulation  will  ho  reckoned  a.  oommenolng 
Toly.  7th  way.  so  that  no  attempt  at  forestalling  will 
Ilowed  to  frustrate  the  polldy  tnd  Intentions  of  the  measures 
Tder  oortamPUUon:  Xn  the  most  Important  of  the  West  Afrl.an 
Col«.l...  a.  *»•  House  1.  aware,  there  are  treaty  obligation 
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which  preclude  differentiation  In  favour  of  our  own  goods.  It 
was  for  tHls’reasoh  that  on  16th  May  of  lost  year  notice  was 
given  _to.. re  lease  the  West  African  Colonies  from  their 
obligations  under  the 'Anglo- Japanese  Treaty,  and  action  there  , 

will  be  limited  to  Japanese  goods. 

I  have  not  attempted  to  deal  In  this  statement  with  the 
position  of  any  goods  except  cotton  and  rayon  textiles.  The 
Government  are  aware  that  Japanese  competition  la  not  limited 
to  these  goods,  and  they  are  considering  In  the  case  of  each 
of  the  other  industries  Involved  what  tariff  action  In  Colonial 
'  markets  Is  called  for.  As  regards  the  home  market,  I  have  no 
reasonto  suppose  that  the  matter  cannot  be  dealt  with  by  means 
of  the  ordinary  procedure  of  the  Import  Duties  Act.  while  His 
Majesty>&‘ Government  cannot  any  longer  refrain  from  taking 
steps  to  safeguard  our  trade  Interests,  we  shall,  of  course, 
be  ready  at  any  time  to  give  the  most  careful  consideration  to 
any  proposals  which  the  Japanese  Government  may  desire  to  put 
forward'  toward  the  solution  by  mutual  agreement  of  this  diffi¬ 
cult  problem.  A  solution  of  this’  kind*  ought  to  be  possible 
where  the  Governments  of  the  two  countries  are.  as  I  am  sure 

.  -j 

they  are,  anxious  to  agree. 
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statement  of  Source  and  Authenticity 


I,  HAYASHI,  Kaoru,  Chief  of  the  Arcnives  secT.ion, 

Foreign  Office,  hereby  certify  that  the  document  hereto 
attached  in  English  consisting  of  l8l  pages  and  entitled 
"OFFICIAL  REPORT* PARLIAMENTARY  DEBATES-HOUSE  OF  COMMONS- 
voT..  289.  NO.  88  MONDAY.  7TH  MAY,  193A"  is  an  official  document 


Witness! 


-Oijwiss.' 
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Bomorandum  on  tho  Undorstondlngo  Roochad  Ci'.  t) 

.  T.O  ..erionn  Cotton  Induatn/  Waalon  «rd  tho  Ropr  ..entatlvoa  o> 
tho  Plvo  Jaoanoso  Cotton  Industn,-  Or  ■  nlzatlon  aoBnowladgo  tho 

fact  that  both  partla.  raachod  an  agreo^ant  on  the  following 
pntnoipxoa  and  tho  .othod  of  their  enoo,.t..en  at  tne  eonferonoo 

held  from  15  to  22  January,  1957. 

(A)  C0T’?0N  CLOTH 

1.  The  Japanese  Delegatee  acooptod  the  Umitatlon  hy  quota 
3,.tem  as  tho  moai  effective  moans  to  attain  a 

„ont  concerning  the  omportation  of  Japanese  cotton  do  .s 

iTnltud  States  of  Amorlca  frooor. 

2.  quantity  limitation  of  cotton  cloth  shall  ho  aonlied  a. 

of  January  1st,  1957. 

Tho  f.»lamontal  quota  applicahlo  to  tho  year,  of  1907 

1959  shall  ho  as  fl^od  at  the 

Tho  f-indamen<-al  quota  for  t  .  . 

nno  000  s'  -^rda  and  the  present 
1  «,n>5  fiiiure  between  155,000,00^  s 

aLunt  dC  Japanese  cotton  cloth  to  ho  shipped  to  nmerica  uithin 
the  current  year  starting  January  21st,  1937. 


PURL:  http://www.legal-tools.org/dc^88a94d/ 


i 


Mil 


PURL:  http://www.legal-t00ls.0rg/d 


f 

Dof.  Doo.  No.  1918  (Appendix  20  - 


••  'I’ho  fvmd^'nental  r^uota  for  tho  1938  shall  bo  100,0 j0,0 

nq,  yards  undor  tho  tolloxlnj  conditions,  that  Japan  shall  enjoy 
the  prlvlloeo  of  advancing  an  amount  »lthln  the  scope  not  cxooadlng 
ono-fou.'th  (25,000,000  sq.  y.iars)  of  the  quota  for  the  year  1938 
to  the.  quota  for  the  year  1937.  In  this  case,  however,  the  quantity 
for  shipment  In  1938  shall  bo  the  quota  minus  the  amount  vhloh 

omoooded  t.:-.o  fundamontal  qi  ota  for  the  ;'oar  19e7. 

In  other  words,  the  stipulated  quota  for  two  roars  Is 
285,000,000  sq.  year.  In  all,  of  hloh  tjK.  quote  for  the  year 
1939  shall  not  ojtoeod  130,000,000  sq.  yards  or  fall  holow  the  lessor 
amount  between  156,000.000  sq.  yards  and  the  ongagod  quantity  of 
Japanese  cotton  cloth  to  be  shipped  to  amerloa  within  the  current 

year  starting  January  2l8t,  1937. 

3.  The  computation  of  the  quantity  of  the  quota  In  question 

.Shall  be  base.l  upen  the  Trade  dtatlstlcs  ef  the  Japanese  Oevern- 
'ment.  The  procedure  for  onforolns  the  quota  In  questl 
aoolled  corrosoendlngly  to  th.>  measures  of  the  cotton  rug  quo  a 
agreement  which  are  now  In  effect  In  both  Oevornmonts.  although 
,hc  Japanese  side  will  boar  the  respo,.  IbUltles  to  the  fullest 
ceasuro  for  the  attainment  of  the  agreement  on  the  quota  In 
question,  the  .Imorlcan  aide  shall  construe  this  entirely  as 
sincerity  on  tu  ,  part  of  the  Jaoanos  .  side,  and  not  as  the  ful 
™,nt  of  contract  oblcgatlons. 


r 


I 
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4.  In  this  quota  asroomont.  tho  uord  -cotton  cloth' 
implied  all  kinds  Of  textile  fabrics  ,m>de  of  cotton  a.  Its  staple 

matorial. 

6.  All  kinds  of  cotton  BOeds  on  fhloh  asroemonts  have  a 
boon  mads  between  the  partle.  concerned  of  both  qoVsrnmoht.  or 
the  Bovornmants  them  selves  shall  be  exempted  from  this  aBr'oment. 

B.  menover  there  Is  a  fbor  that  the  quantity  of  Japanese 

cotton  Cloth  transmitted  to  ame-loa  by  «ay  of  a  third  nation  *111 
diminish  the  validity  of  this  quota  aureemont.  the  Jaoanose  party 
rocgnlse,  the  Ver.  tlm.t  the  quantlt;  the.-,  tranamltted, 
ealoUlsted  by  the  «.b.  our.tom-heuso,  shall  be 
in  the  quo- a.  In  order  to  -cdueo  the  ofore-eald 
imported  through  a  third  nation,  the  iv’.norican  side  b 
the  following  tho  meaauroa. 

(a,  ConeernlnB  ootton  cloths  thus  Imported,  the  amerloan 
aide  Shall  report  monthly  to  the  Japanese  side  the  quantity,  ™mo, 
Of  the  exporters  and  Importers  and  names  of  the  ports  whereat  the 

■  ffoods  are  tranamltted. 

(b)  sow  York  Ootton  Fabrics  Dealers  Association  and  assoola- 
Plan,  of  tlv,  same  type  In  other  cities  should  be  requested  to 

va  4-  nArmlttlnK  tholr  membora  to  doal  with  Japanoao 
cooperate  by  not  permitting  inoi 

ootton  fabrics  other  than  those  directly  Imported. 

7  Tho  amount  of  tho  cotton  cloth  reexported  from  America 

.ball  be  deducted  from  the  quantity  shipped  from  Japan  which  Is 
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V  to  bo  computed  in  the.  quota. 

3.  JOINT  COMlilSSION 

A  joint  Cominisaion  shall  bo  ostttblishod  oomptitlhg  of  on 
equal  number  of  ropresentatlvoa  from  both  parties  by  Aoril  1st,  190 
at  the  latost. 

’  Tho  aim  of  tho  Commlsolon  is  to  manage  the  various  problems 

related  to  tho  operation  of  tho  existing  quota,  which  nay  arise  in 
tae  future,  and  to  handle  the  nogot^itlons  between  both  parties 
on  the  limitation  of  quantity  or  othor  moans  of  control  v.hlch 
should  hereafter  bo  conforod  upon  by  both  oarties. 

C.  MI.^C.DLlLwhlSOUS  COTTON  00003. 

1.  The  Japan js.5  side  rocognizos  tho  purport  of  tho  quantity 
limitation  on  the  types  of  table-cloth,  bod-shoot,  handkerohlof , 
cotton  gloves,  underwear  and  other  particulars  made  of  cotton 

cloth,  cotton  thread  or  yarn. 

2.  '.Oo  boar  in  mind  tho  principle  of  tho  abovo  mentioned 
limitations,  the  Japanese  aide  shall  encourage  all  parties  conoernot 
to  hold  necessary  conforoncos  of  tho  Joint  Conmlsaion  or  botwov.n 
organs  of  botlx  Qovern.''iont » 

3.  The  Delegates  of  both  countries  agreed  that,  having 
formed  a  joint  commission,  thoy  will  ondoavor  to  realize,  u.Jon 

a  nutual  doairej  and  tr’.xst,  tho  quant  -Vy  agreement  of  the  afore¬ 
mentioned  mlaoellaneoua  cotton  goods  by  Juno  30,  1937  or  as  soon 

as  possible. 
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D.  Tho  Dolo^atos  of  the  American  Cotton  Industly  believe 
.after  tho  onforcement  of  the  above  mentioned  agreement  of 
goods  trade  between  both  ^^ountrioa,  it  will  booorrio  unnecessary 
for  thj  United  Ctatoo  Govorniinnt  to  take  moasuros  to  olaoo  further 
re.trlotlone  uion  too  Import  oC  Japvmeoo  cotton  gooCe,  fhay  also 
think  that  It  will  .cr«  as  a  ground, -ork  for  a  reciprocal  treaty  In 
the  future  hotwoor  u-.h  countries  and  mako  It  possiole  to  rovlse 
a  mutually  advantageous  custom  duty. 

s.  This  agreement  shall  bo  onforcod  Imrodlately  provided  that  In 
ease  tho  Japanese  sld„  -.ants  to  aorogato  ;he  agroement,  they  shall 
report  tholr  Intentlm  by  .  .re  by  February  15,  1937. 


The  Lplogoto  of  the  Five  Japanese 
Cotton  Industiy  Organizations 
SHOJI,  Otoklchl 


The  Dainlopon  Cotton  Spinning  Association 
The  Nippon  Cotton  Fabrics  industry  Guild. 

Tho  iianufactnrors'  Society  of  Cotton 
Thr>rad  and  Cloth  for  Jixport. 

Tho  Nipoon  Exporters'  Society  of 
cotton  Tbrc.ad  und  Cloth  for  America. 
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D.  The  Dolo^atos  of  tho  American  Cotton  Induatly  believe 
.  af tor  tbfi  enforcement  of  the  abovo  mentioned  agreement  of 
goods  trade  between  both  eountrioa,  it  will  bocomo  unneoeaaa  y 
for  the  United  Ctaton  Govornnnnt  to  take  moasuroa  to  place  further 
reatrictlons  u.on  tho  impart  of  Japaneae  cotton  gooda,  fhey  also 
tMnk  that  It  will  ..wo  as  a  groundwork  .'or  a  rooip.'ooal  treaty  in 
tho  future  botwoor,  e,  .h  eountrice  and  make  It  poasiblo  to  rovl.e 
a  mutually  advantagooua  cuatom  duty. 

g.  This  agreement  shall  bo  onforood  Imrodlatoly  provldol  that  in 
oa.6  tho  Japanose  sla„  wants  to  aorogato  the  agreement,  they  shall 
report  their  Intentlm  by  .  :re  by  February  16,  1957. 

The  Lalogato  of  tho  Five  Japanoae 
Cotton  Indua^iy  Organization  a 
SHOJI,  Otoklohl 

The  Dainiopon  Cotton  Spinning  Aaaociation 
The  Nippon  Cotton  Fabrics  ^.iduatry  Duild. 

Tho  Vianufactnrora'  Society  of  Cotton 
Thr..ad  and  Cloth  for  Kxport. 

Tho  Mipoon  Exporters'  Society  of 
Cotton  Thread  and  Cloth  for  America. 
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Tho  Nippon  Gotten  Dealers'  Society. 

The  Deloga’-e  of  tho  Three  American 

Cotton  Industry  Organizations. 

MARiUlSSOlI ,  Claudius  T. 

(T.N.  iV.R>:301?) 

The  Cotton  Textile  Institute. 


Tho  lUnorlcan  Cotton  Manufacturers 
Association. 

Tho  National  iissociatlon  of  Cotton 
Manufacturers. 


On  January  28,  1937, 
at  OSAKA. 


-  i 
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1-  Book  of  cotter.  Industries  of  Home  and  Abroad  -  19: 
ished  by  the  Japanese  Gotten  Irdustrlallst  Club.  ■ 
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at  Tokyo. 


Chief  of  the  Inves 
of  Tokyo  Office  of 
Spinning  Trade  Ass 
/S/  OGASAHARA 
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>  Katsutoshl  (seal) 
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*•  ‘  October  11  #  1935* 

The  Japf^ee  Aciboeeador* 

Vr,  Sljiro  Yo8hiza'.7a, 

Ccmcolor  of  the  Japanese  Embassy* 

Mr.  Sft^TOf 

Mr*  Veakch. 


The  Japanese  Ambassador «  accompanied  by  Mr*  Yosliizanaf  Counselpr  of 

the  Xmbaseyi  celled  on  October  11*  1935*  on  Mr.  fvc:i'e*  .’^sistant  • 

Secretary  of  State* 

•  • 

The  Japanese  ianbossador  stated  that  he  nos  glad  to  inform  the  , 
American  Goyertunent  that  the  recently  formed  itssooiation  of  Japanese 
Sxporters  of  Cotton  Piece  Goods  to  the  Philippine  Islands  nill*  Tor  a  ,  „ 
period  of  two  years  beginning  as  of  iiUgust  1*  1935#  '  provided  there 

,  i 

is  no  increese  in  the  Philippine  tariff  on  cotton  piece  goods*  voluntMily. 
liicit  imports  of  Japanese  cotton  piece  goods  into  the  Philippine  Islands 
to  a  figure  not  to  exceed  45iOUO*000  square  meters  annually)  nith  the  •• 
proviso  that  10  percent  of  such  annual  figure  should  be  flexible  *  that 
is  to  sey*  if  the  iiqxsrtations  during  tlie  "Ixaz  year  exceed  or  are  less 
than  the  amount  of  i;3*  000*000  square  meters  such  excess  or  balance  (in 
no  case  to  exceed  square  meters)  snail  be  subtracted  from  or 

added  to  the  allotment  for  the  second  year*  ond  further  that  the  8emi«^nriual 
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ToluiaB  of  laports  nill  not  exceed  26*000*000  aouaro  laetors  in  any  one 
aemaater*  The  iiiibossador  further  stated  that  the  statistics  of  luports 
compiled  by  the  Philippine  Customs  will  bo  used  os  the  basis  of  detenain- 
iufi  the  yolums  of  imports  of  Japaiusso  cotton  piece  goods* 

The  Assistant  3eorotary  of  State  stated  that  ho  was  gratified  to 
receive  the  information  flron  the  Ambasaador  that  the  Association  of 
Japanese  Sxpox^ers  of  Cotton  Piece  Goods  to  the  Philippine  Islands  vob 
prepared  to  regulate  exports  of  Japanese  cotton  piece  gpods  to  the  Philippine 
Islands;  Mr*  Sayre  stated  on  behalf  of  the  Secretary  of  State  that  so  long 
as  annual  imports  into  tbs  Philippine  Islands  of  Japanese  cotton  piece 
goods  do  nort.sdcoeed' 45*000,000  square  asters,  the  American  Government 
will  take  no  |n»riiOn  (directed  toward  securing  an  increase  in  the  Philippine 
tariff  raifcas,  cotton  piece  goods  to  take  effect  prior  to  August  1,  1937* 
provided,  however,  that  this  atotoraont  does  not  entail  a  coasaitnent  of  — 
euccoedin^,  administrations  of  the  .'uaerioan  Covernmont*  The  Jopanoso  .xibas- 
sador  then  stated  that,  in  the  event  that  the  next  administration  of  the 
Amsrionn  Government  should  deem  it  necessary  to  approach  the  Philippine 
GoverncBnt  rrith  a  view  to  an  increase  of  Biilippine  tariff  rates  on  cotton 
piece  goods,  Japanese  exporters  would  expect  to  determine,  in  the  light 
of  the  then  existing  circuastancos,  ^vhether  or  not  they  would  continue 
to  regulate  their  shipiaants  to  the  Philii-pino  Islands* 


tl 


I 


I 


I  M 
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1 ,  VIUV;  KutriM,  CM,«f  ot 
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nuporas  iwo  tbb  raumKE  iseukb  ot  ju 

wavs’  1»  OB  oxoot  M>d  tn»  OOBT  ot  OB  0( 

tbB  Japanese  Foreign  Offioe* 


Certified  at  Tokyo^ 

on  thie  6th  day  of  togust,  1947( 


Vitneest/s/. 
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Area  iloe  and  emerrjency  measure  taken 
by  countries  participating  in  the 
European  Disturbance. • 

2nd  Branch,  of  Treaty 
Section  of  Foreign  Office 


LIST  OP  CONTRABAND 


7th  September,  1939 


1.  Absolute  Oontraband 


(b)  Fuel  of  all  kinds;  all  contrivances  for,,  or  means  oi, 
transportation  on  land,  in  the  water  or  air,  and  machines  uso<' 
their  manufacture  or  repair;  component  parts  thereof;  instruments, 
articles,  or  animals  necessary  or  convenient  for  their  use,  material 
or  Ingredients  used  in  their  manufacture;  articles  necessary  or 
convenient  for  the  production  or  use  of  such  materials  or  in¬ 


gredient  s 


(c)  All  means  of  communication,  tools.  Implements,  instru 
ments,  equipment,  maps,  pictures,  papers  and  other  articles, 
machines,  or  documents  necessary  or  convenient  for  carrying  on 
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hostile  operations;  articles  necessary  or  convenient  for  their 
manufacture  or  \ise. 

,(d)-  Coin,  bullion,  currency,  evidences  of  debt;  also  metal, 
materials,  dies,  plates,  machinery,  or  other  articles  necessary 
or  convenient  for  their  manufocture. 


II.  Conditional  Contraband. 

t 

•  (6)  All  kinds  of  food,  foodstuffs,  feed,  ^rage,  and  clothing, 

and  articles  and  materials  used  in  their  production. 


Note:  -- 

It  is  probable  that  this  list  will  be  revised  or  extended 
in  the  future. 

Difference  between  absolute  and  conditional  Contraband 
appears  to  bo  merely  one  of  procedure  after '’seisure,  both  catoierxoo 
being  liable  to  seizure  whenever  there  is  evidence  of  an  enemy 

destination. 


i 


i  V. 
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Cortifioate  ^ 

StQteoBQt  of  Sourde  end  /ojthentioity 

..„n.  —.0  aoc..,«  H««o 

15  on  exeot  t-.d  thio  oopy  of  cn  official  aoouB« 


Off! 00. 


Certified  at  Toloro. 

on  this  2nd  doy  of  iaaguBt,  1947. 

/e/ 

(Sifioeture) 


gitneaai 


yntaum  (.’uol) 
Ltoature) 
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wxcerpt  from  "War  :  vme  and  emergency  measure a  taken  by 
countries  participating  in  the  2nd  'Pluropean  War. 

2nd  Branch  of  Treat-*^  Section  of  Foreign  Off  ice" 


OHD^P  IN  COUNCIL  FBAMINO  HFPRISALS  FOR  RRSTRICTING  FURTHER 
THF  Cm|RRCF  OF  GRRMANY..  KORember.  1939^ 

1.  Rvery  merchant ‘vessel  which  sailed  fro-.^  any  er^my  port,  in¬ 
cluding  any  port  in  territory  under  enemy  occupation  or  control, 
after  the  4th  day  of  Decor,  oer,  1939.  may  be  required  to  dlscharp 
in  a  British  or  illled  port  any  goods  on  board  laden  in  such 
enemy  port. 

2.  vfvory  merchant  vessel  which  sailed  from  a  port  other  than  an 
enemy  port  after  the  4th  day  of-Dccsmber,  1939,  having  on  board 
goods  which  are  of  enemy  origin  or  are  enemy  property  may  be 
required  to  discharge  such  go'ds  in  a  Brltlshoor  allied  port. 

3.  Goods  discharged  in  a  British  port  lander  either  of  the 
preceding  Articles  shall  be  placed  in  the  custody  of  the  Marshal 
of  the  Prise  Court,  and,  vrless  the  Court  orders  them  to  be  r< - 
Qulsltioned  for  the  use  of  His  Majesty,  shall  be  detained  or 
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ease  of  any  goods  at  any  time  (a)  if  It 
tlon  of  the  Court  that  the  goods  had  _ 
before  the  date  of  this  Order,  or  (h) 
officer  of  the  Crown. 

In  Prize  shall,  so  far  as  applicable, 
arising  xmder  this  Order, 
shall  affect  the  liability  of  any 
ondematlon  Indepo  dently  of 


such  proceeds  or  the  reJ 
be  shown  to  the  satis  fa< 
become  neutral  property 
with  the  consent  of  the  proper 

4.  The  law  and  practice 
be  followed  in  all  cases 

5.  Nothing  In  this  Order 
vessel  or. goods  to  seizure  or  c 
this  Order. 

6.  Por  the  purpeeee  of  this  Order  the  words  "goods  which  ere 
of  enesw  origin"  shell  Include  goods  hevlng  their  origin  In  sny 
territory  under  enesgr  occupation  or  control,  and  the  words 
-goods  '.vhlch  ....  are  enemy  property"  shall  Include  good  belong 

Ing  to  any  person  In  any  such  territory. 

7.  prooeedlngs  under  this  O.der  may  be  baken  In  any  Prise. 
Court  having  Jurisdiction  to  which  the  Prise  Court  Pules,  19S» , 


apply. 

8.  For' the  purposes  of  tMs  Order  the  w( 
mean  any  port  within  the  jurisdiction  of 
iiViA  Prize  Court  Pules,  1939,  apply 
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Certificate 


Stetenent  of  Source  end  Authenticity 


^ru,  (aief  of  the  iroMr..  action.  jc^„  ^ 


«£!«.  l»r.by  «,rtlfy  that  tha  doauooht  h.«to  attaoh.d  lu  ...Uah 
ttonaieting  2  pegee  and  entitled  •ORDB)  IM  eamr.TT 


HESIRICTIIP  FWTHER 


la  an  alaat  and  twa  anw  of  aa  offlatal  dooaoaot  of  tha  Japanaaa  foralga 
Office. 


LX-l5l'i>^W  tkl’t 


Certified  at  Qtolyo 

On  this  2nd  dey  of  August.  1947 


/®/  HAYAgn.  Khoru  (seal) 
(Signature  of  Official) 


Witness t  /s/_URj£S,  icatflune  (seal) 
(Signature) 
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